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Important information 

THE INFORMATION IN THIS PROSPECTUS IS 
BASED ON THE DIRECTORS' UNDERSTANDING OF 
CURRENT LAW AND PRACTICE (INCLUDING AS TO 
TAXATION) AT THE DATE HEREOF. BOTH LAW 
AND PRACTICE MAY BE SUBJECT TO CHANGE. IF 
YOU ARE IN ANY DOUBT ABOUT THE CONTENTS 
OF THIS PROSPECTUS, YOU SHOULD CONSULT 
YOUR STOCKBROKER, BANK MANAGER, 
SOLICITOR, ACCOUNTANT OR OTHER FINANCIAL 
ADVISER.  

It should be remembered that the price of shares of the Com-
pany and income from them can go down as well as up and 
that investors may not receive back the amount they origi-
nally invested. 

Shares are available for issue on the basis of the information 
and representations contained in this Prospectus and the rel-
evant Key Investor Information Documents. Any further in-
formation given or representations made by any person with 
respect to any shares must be regarded as unauthorised. 

All Classes of shares of all Sub-Funds that are in issue may 
be listed on the Luxembourg Stock Exchange. Trading in 
shares of the Company on the Luxembourg Stock Exchange 
will be in accordance with the rules and regulations of the 
Luxembourg Stock Exchange and subject to normal broker-
age fees. As at the date of this Prospectus, no application 
has been made for a listing on any stock exchange for any 
of the shares of the Company. 

The Directors have taken all reasonable care to ensure that 
the facts stated herein are true and accurate in all material 
respects and that there are no other material facts, the omis-
sion of which would make misleading any statement herein 
whether of fact or opinion. All the Directors accept respon-
sibility accordingly. 

The key investor information documents of each Class of 
each Sub-Fund (the "Key Investor Information Docu-
ments"), the latest annual and semi-annual reports of the 
Company (if any), are available at the registered office of 
the Company and will be sent to investors upon request. 
Such reports shall be deemed to form part of this Prospec-
tus. 

Before subscribing to any Class and to the extent required 
by local laws and regulations each investor shall consult the 
relevant Key Investor Information Document(s). The Key 
Investor Information Documents provide information in 
particular on historical performance, the synthetic risk and 
reward indicator and charges. Investors may obtain the Key 
Investor Information Documents in paper form or on any 
other durable medium agreed between the Management 
Company or the intermediary and the investor. 

Processing of personal data: Personal data related to identi-
fied or identifiable natural persons provided to, collected or 
otherwise obtained by or on behalf of, the Company and the 
Management Company, acting as joint data-controllers, (the 
"Controllers") will be processed by the Controllers in ac-
cordance with the Privacy Notice referred to in section 23, 
a current version of which is available at the registered of-
fice of the Company on demand. Investors and any person 
contacting, or otherwise dealing directly or indirectly with, 
any of the Controllers are invited to and read and carefully 
consider the Privacy Notice, prior to contacting or other-
wise so dealing, and in any event prior to providing or caus-
ing the provision of any Data directly or indirectly to the 

Controllers. 

The Board of Directors draws the investors' attention to the 
fact that any investor will only be able to fully exercise its 
investor rights directly against the Company, notably the 
right to participate in general meetings of shareholders if the 
investor is registered himself and in its own name in the 
Company's register of shareholders maintained by the Reg-
istrar and Transfer Agent. In cases where an investor invests 
in the Company through an intermediary investing into the 
Company in its own name but on behalf of the investor, it 
may not always be possible for the investor to exercise cer-
tain shareholder rights directly against the Company. Inves-
tors should seek advice from their salesman or intermediary 
on their rights in the Company. 
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Restrictions on Distribution  

This Prospectus does not constitute an offer or solicitation 

by anyone in any jurisdiction in which such offer is unlawful 

or in which the person making such offer or solicitation is 

not qualified to do so or to anyone to whom it is unlawful to 

make such offer or solicitation. 

United States of America 

The Company's shares have not been, and will not be, regis-

tered under the United States Securities Act of 1933 ("1933 

Act") or any of the securities laws of any of the states of the 

United States. The Company has not been and will not be 

registered under the United States Investment Company Act 

of 1940, as amended, nor under any other US federal laws. 

Therefore, the shares of the Sub-Funds may not be offered 

or sold directly or indirectly in the United States of America, 

its territories or possessions and all areas subject to its juris-

diction, except pursuant to an exemption from the registra-

tion requirements of the 1933 Act. The Articles of Incorpo-

ration permit certain restrictions on the sale and transfer of 

shares to Prohibited Persons and the Board of Directors has 

decided that the shares shall not be offered or sold, directly 

or indirectly, to any ultimate beneficial owner that consti-

tutes a U.S. Person. As such, the shares may not be directly 

or indirectly offered or sold to or for the benefit of a "U.S. 

Person", which shall be defined as and include (i) a "United 

States person" as described in section 7701(a)(30) of the 

U.S. Internal Revenue Code of 1986, as amended (the 

"Code"), (ii) a "U.S. person" as such term is defined in Reg-

ulation S of the 1933 Act, as amended, (iii) a person that is 

"in the United States" as defined in Rule 202(a)(30)-1 under 

the U.S. Investment Advisers Act of 1940, as amended, or 

(iv) a person that is not a "Non-United States Person" as 

such term is defined in U.S. Commodities Futures Trading 

Commission Rule 4.7. 

If a shareholder subsequently becomes a U.S. Person and 
such fact comes to the attention of the Company, shares 
owned by that person may be compulsorily repurchased by 
the Company. 

Investors and applicants should note that under the Foreign 
Account Tax Compliance Act ("FATCA") details of US in-
vestors holding assets outside the US will be reported by 
financial institutions to the Internal Revenue Service (IRS), 
as a safeguard against US tax evasion. As a result, and to 
discourage non-United States financial institutions from 
staying outside this regime, financial institutions that do not 
comply with the regime will be subject to a 30% withhold-
ing tax penalty with respect to certain United States sourced 
income (including dividends) and gross proceeds from the 
sale or other disposal of property that can produce United 
States sourced income. In order to protect the shareholders 
from the effect of any withholding penalty, it is the intention 
of the Company to be compliant with the requirements of 
the FATCA regime as this applies to entities such as the 
Company. For further details please refer to section 21. 
"TAXATION". 

In order to protect the interest of all shareholders, the Com-
pany reserves the right without further notice to restrict or 
prevent the sale and transfer of shares to persons targeted 
by FATCA as permitted by the Articles of Incorporation. 

Additional information for investors in Switzerland 

Representative in Switzerland: 

The representative in Switzerland is CARNEGIE FUND 
SERVICES S.A., 11, rue du Général-Dufour, 1204 Geneva, 
Switzerland, Tel.: + 41 (0)22 705 11 77, Fax: + 41 (0)22 705 
11 79. 

Paying Agent in Switzerland: 

The paying agent in Switzerland is BANQUE 
CANTONALE DE GENÈVE, 17, quai de l’Ile, 1204 Ge-
neva, Switzerland. 

Location where the relevant documents may be obtained: 

The Prospectus, the Key Investor Information Documents, 
the Articles of Incorporation as well as the annual and semi-
annual reports and further documents may be obtained free 
of charge from the Representative. 

Publications: 

1. Publications concerning the foreign collective invest-
ment scheme are made in Switzerland on 
www.fundinfo.com.  

2. Each time shares are issued or redeemed, the issue and 
the redemption prices or the net asset value together 
with a reference stating "excluding commissions" 
must be published for all share classes on 
www.fundinfo.com. Prices must be published daily. 

Payment of retrocessions and rebates: 

1. Retrocessions 

The Management Company and its agents may pay retroces-
sions as remuneration for distribution activity in respect of 
shares in and from Switzerland. This remuneration may be 
deemed payment for the following services in particular: 

Sales promotions and introductions with potential clients, the 
organization of road shows and/or fund fairs, assistance in 
making applications, forwarding of subscription, conversion 
and redemption orders, providing investors with the Com-
pany’s documents, verification of identification documents 
and the performance of due diligence tasks as well as keep-
ing documentary records.  

Retrocessions are not deemed to be rebates even if they are 
ultimately passed on, in full or in part, to the investors.  

The recipients of the retrocessions must ensure transparent 
disclosure and inform investors, unsolicited and free of 
charge, about the amount of remuneration they may receive 
for distribution.  

On request, the recipients of retrocessions must disclose the 
amounts they actually receive for distributing the collective 
investment schemes of the investors concerned. 

2.  Rebates 

In respect of distribution in and from Switzerland the Com-
pany and its agents do not pay any rebates to reduce the fees 
or costs incurred by the investor and charges to the Com-
pany. 

Place of performance and jurisdiction: 

In respect of the shares distributed in and from Switzerland, 
the place of performance and jurisdiction is the registered of-
fice of the Representative.  

http://www.fundinfo.com/
http://www.fundinfo.com/
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Germany 

The Company and its Sub-Fund, The Fixed Income Alloca-
tor Fund, have been notified with the Germany Supervisory 
Authorities (Bundesanstalt für Finanzdienstleistung-
saufsicht) in respect of the following share Classes: Class 
A, Class B, Class C, Class D, Class E, Class F, Class G, 
Class I, Class J, Class A1, Class A Institutional, Class B 
Institutional and Class C Institutional. 

Shares are issued in registered form only, meaning that the 
shareholder’s name is recorded in the Sub-Fund’s register 
of shares. A written confirmation of this ownership will be 
sent to each shareholder. 

Deutsche Bank Aktiengesellschaft, a credit institution in-
corporated and existing as a stock corporation under the 
laws of the Federal Republic of Germany and having its 
principal place of business at Taunusanlage 12, 60325 
Frankfurt am Main, Federal Republic of Germany, will act 
as German Paying Agent (the "German Paying Agent") for 
all payments to and from the shareholder (redemption price, 
distributions any other kind of payment). 

The purchase, change, transfer and redemption of shares is 
subject to a specific process defined under Section 12.  

With respect to the sale and marketing in Germany, the is-
sue and redemption prices of shares will be provided by the 
Company and forwarded by the Information Agent to the 
shareholders upon respective shareholders' request. The In-
formation Agent for Germany is Société Générale S.A., 
Paris, Frankfurt Branch, Neue Mainzer Straße 46 – 50, 
60311 Frankfurt am Main, Germany Telephone: + 49 69 
7174 436, Email address: de-sgss-clients@sgcib.com  

The Prospectus and the Key Investor Information Docu-
ments and Articles of Incorporation and its annual and 
semi-annual reports are available for inspection at the of-
fices of the Information Agent, as specified above, during 
normal business hours on weekdays (except bank holidays), 
and can be obtained free of charge. The Depositary Agree-
ment, the investment management agreement and the distri-
bution agreements, if any, as well as any other documents 
of the Company that can be inspected according to the in-
formation set out in Section 23 of the Prospectus, are avail-
able for inspection free of any charge at the offices of the 
Information Agent, as specified above. The Information 
Agent shall also make information available free of any 
charge information on the current Net Asset Value per 
share, the issue and repurchase prices of the shares and pe-
riodic reports containing the aforementioned information. 

All notices to be made to the shareholders, either pursuant 
to statutory provisions or on the basis of provisions set out 
in the Prospectus or Articles of Incorporation, will be made 
available at request in a durable medium free of any charge.  

The Information Agent will provide the information regard-
ing issue price and redemption amount on each Valuation 
Date, as defined in the Prospectus.  

The interim profits as well as all other tax related infor-
mation shall be published in the Federal Gazette (Bun-
desanzeiger) after the end of the financial year.  

Notifications regarding deemed distributions shall be pub-
lished in the Federal Gazette (Bundesanzeiger) after the end 
of the financial year. 

In the following cases, the information will be provided to 
shareholders in Germany by means of a durable medium in 

accordance with section 167 of the Kapitalanlagegesetzbuch, 
KAGB (Section 298 (2) KAGB): 

-  suspension of the redemption of shares; 

- termination of the management of the Company and the 
winding-up of the Company or one of its Sub-Funds; 

- amendments to the Company rules which are incon-
sistent with existing investment principles, affect mate-
rial investor rights, or relate to remuneration or the re-
imbursement of expenses that may be taken out of the 
Sub-Fund’s assets, including the reasons for the amend-
ments and the rights of shareholders, the information 
must be communicated in an easily understandable 
form and manner and must indicate where and how fur-
ther information may be obtained; 

- the merger of the Company or one of its Sub-Funds in 
the form of information on the proposed merger which 
must be drawn up in accordance with Article 43 of Di-
rective 2009/65/EC; 

- the conversion of the Company or one of its Sub-Funds 
into a feeder fund or any change to a master fund in the 
form of information which must be drawn up in accord-
ance with Article 64 of Directive 2009/65/EC. 

The Prospectus, Key Investor Information Documents, the 
Articles of Incorporation and the annual and semi-annual re-
ports are available at such Information Agent free of charge. 

The issue and redemption prices and any other information 
and documents which are required to be published under 
Luxembourg Law are available for inspection at or may be 
obtained free of charge from the Information Agent. 

Right of revocation pursuant to section 305 KAGB for the 
purchase of shares by German shareholders 

If shares are acquired by way of oral negotiations outside the 
permanent business premises of the person selling or acting 
as an agent for the sale of the shares, the acquirer can revoke 
its declaration by way of a written notice submitted to the 
Company within a period of two weeks (right of revocation); 
this also applies if the person selling or acting as an agent for 
the sale of the shares has no permanent business premises. If 
the transaction is a distance contract within the meaning of 
section 312c of the German Civil Code (Bürgerliches Ge-
setzbuch – BGB), revocation is excluded for the purchase of 
financial services whose price is subject to fluctuation on the 
financial market (section 312g (2) no. 8 BGB).  

The timely sending of the revocation is sufficient to comply 
with this time period. The revocation notice shall be submit-
ted in writing, specifying the individual making the declara-
tion and including his signature. No grounds have to be pro-
vided. The revocation period only starts if and when the copy 
of the offer to contract has been delivered to the acquirer, or 
when the acquirer has received a statement of acquisition, 
providing the acquirer with the information regarding its 
right of revocation similar to that contained herein.  

In the event of any dispute as to when the revocation period 
has been started, the burden of proof lies with the seller. 

There is no right of revocation if and when the seller proves 
that either the acquirer is a consumer pursuant to Sect. 13 
BGB or the seller visited the purchaser at the acquirer's prior 
request pursuant to section 55 (1) of the German Trade Reg-
ulation Act (Gewerbeordnung) for the purpose of negotia-
tions which resulted in the sale of the shares. 

mailto:de-sgss-clients@sgcib.com
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If the acquirer has made payments before the revocation be-
comes effective, the Company is obliged to pay to the ac-
quirer, if applicable, upon retransfer of the shares acquired, 
the expenses paid and an amount corresponding to the value 
of the shares they have on the day after receipt of the decla-
ration of revocation. 

The right of revocation cannot be waived.  

Tax Risk for German shareholders 

The Company intends to maintain as an investment fund 
pursuant to the German Investment Tax Act (Investment-
steuergesetz hereafter "InvStG") applying for "transparent 
taxation".  

The tax principles for transparent taxation apply only if all 
kind of income as determined in section 5 (1) InvStG are 
published in the Federal Gazette (Bundesanzeiger). If the 
publication obligation in accordance with section 5 (1) 
InvStG is violated completely, the distributions and the in-
terim profit as well as 70% of the excess amount accrued 
between the determination of the first and the last price of 
the Company share in the calendar year, but at least 6% of 
the last redemption amount determined in the calendar year, 
is taxable for shareholders (in transparent taxation). If a 
lower tier Company does not fulfil its publication obliga-
tions in accordance with section 5 (1) InvStG, a taxable 
amount to be determined in accordance with the aforemen-
tioned principles is to be used for the investment fund. 

Furthermore, a change to incorrectly announced bases of 
taxation in relation to the Company for previous financial 
years may have as a consequence, in the case of a correction 
that has tax disadvantages for the shareholder, that the 
shareholder is responsible for the tax burden arising from 
the correction for previous financial years, although he 
might not have been invested in the Company at that time. 
Similarly, the consequence may also arise for the share-
holder that a correction that has tax advantages for the cur-
rent and for previous financial years in which he was in-
vested in the Company may not benefit him because he re-
deemed or sold his shares before the correction in question 
was implemented. In addition, a correction of tax infor-
mation may result in income that is subject to taxation or 
tax advantages actually being assessed in a different tax as-
sessment period from the appropriate period, and this could 
have a negative impact on the individual shareholder. There 
may be changes in announced bases of taxation in particular 
when the German tax authorities or tax jurisdictions have 
different interpretations of the relevant tax regulations. 

Information Available to Investors 

A copy of the Prospectus and of any Key Investor Infor-
mation Document can be obtained from the Investment 
Manager and/or the Management Company. Prospective in-
vestors and/ or their agent, if any, are invited to request ad-
ditional information from the Investment Manager and/or 
the Management Company concerning the investment, the 
terms and conditions of the Offering and other matters. 
Such information will be supplied to the extent that the In-
vestment Manager and/or the Management Company pos-
sess or can acquire it without unreasonable effort or ex-
pense. 

Investment Risk 

Investment in any Sub-Fund carries risks normally attribut-
able to investment in collective investment schemes of this 
type. Investors and potential investors in LGIP Funds (Lux) 

and its Sub-Funds are invited to obtain individual profes-
sional advice where appropriate so as to be fully aware of 
how they may be affected financially by such risks. Investors 
should also inform themselves of, and consider carefully, the 
tax implications of investing in the Company and its Sub-
Funds, of any laws, rules or regulations or conditions which 
could affect (by virtue, for instance, of the investor’s domi-
cile, residence or nationality) the investment return on these 
funds, and the right to acquire, own or dispose an investment 
in the Company. There can be no assurance that the Com-
pany’s investment objective will be achieved and investment 
results may vary substantially over time. Prospective inves-
tors should be aware that the value of investments, as re-
flected in the Net Asset Value per share, can go down as well 
as up and the attention of investors is drawn to Section 4 
"Risk considerations" of the Prospectus. 

United Kingdom 

The Company is a recognised collective investment scheme 
within the meaning of Section 264 of the UK Financial Ser-
vices and Markets Act 2000 (the "FSMA") and shares in the 
Company may be promoted to the United Kingdom ("UK") 
public by persons authorised to carry on investment business 
in the UK. This Prospectus constitutes a financial promotion 
under Section 21 of the FSMA 

The Company does not carry on investment business in the 
UK, so as to require the conduct of its business to be regu-
lated under the FSMA. Shareholders will therefore not ben-
efit from the protections provided by the UK regulatory sys-
tem. 

Important 

Compensation under the Financial Services Compensation 
Scheme will generally not be available to UK investors. 

A UK investor who enters into an investment agreement with 
the Company to acquire shares in response to the Prospectus 
will not have the right to cancel the agreement under the can-
cellation rules made by the FCA. The agreement will be 
binding upon acceptance of the order by the Company. 

Societe Generale London Branch, Societe Generale Securi-
ties Services Custody London (the "Facilities Agent"), has 
been appointed to act as the facilities agent for the Company 
in the UK and it has agreed to provide certain facilities at 
Exchange House, 12 Primrose Street, London EC2A 2EG, 
United Kingdom, in respect of the Company. The Facilities 
Agent shall receive such fee as may be determined from time 
to time. 

Dealing Arrangements and Information  

The attention of investors is drawn to the sections "6.How to 
buy shares", "7. How to sell shares" and "8. How to convert 
shares" contained in the Prospectus, in particular with regard 
to the deadlines for subscription and redemption of Shares.  

Direct redemption requests should be sent to Apex Funds 
Services S.A., the Administration, Registrar and Transfer 
Agent of the Company, details of which are contained in the 
Prospectus under section "7. How to sell shares". The re-
demption procedures may be different if applications for re-
demption are made via a distributor. Applicants for redemp-
tion may obtain information on the redemption procedure di-
rectly from the Facilities Agent at the above-mentioned of-
fices.  

The offering price per share of each Class is the Net Asset 
Value per share as specified in the Prospectus as determined 
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at the close of business on the relevant Valuation Day. 
Shares are redeemed at a price equal to the Net Asset Value 
per share as specified in the Prospectus as determined at the 
close of business on the relevant Valuation Day.  

The offering price and redemption price of each Class will 
be available from the Administration Agent at Apex Funds 
Services S.A., 3, rue Gabriel Lippmann L - 5365 Munsbach, 
Grand Duchy of Luxembourg and from the Facilities Agent 
at the above-mentioned offices.  

The following documents of the Company, in the English 
language, can be inspected (free of charge) and copies of 
them obtained (free of charge in the case of document (b), 
(c) and (d) and otherwise no more than a reasonable charge) 
from the offices of the Facilities Agent:  

(a) the Articles of Incorporation of the Company and any 
amendments thereto;  

(b) the Prospectus together with any supplements thereto;  

(c) the Key Investor Information Document(s);  

(d) the most recently published annual and half yearly re-
ports relating to the Company.  

UK reporting fund status 

It is currently intended that the Board of Directors will seek 
United Kingdom reporting fund status in respect of those 
Classes that they consider appropriate and as specified in 

the relevant supplement, although it cannot be guaranteed 
that such status will be obtained or maintained. 

Prospective shareholders should be aware that the relevant 
tax laws or practice and the interpretation of the underlying 
legal provisions may change, possibly with retroactive ef-
fect. Prospective shareholders are therefore advised to seek 
independent professional advice concerning possible taxa-
tion or other consequences of purchasing, holding, selling or 
otherwise disposing of the Shares under the laws of their 
country of incorporation, establishment, citizenship, resi-
dence or domicile. 

Complaints about the operation of the Company may be sub-
mitted to the Company directly or through the Facilities 
Agent to the following address: 

Societe Generale London Branch,  
Societe Generale Securities Services Custody  
London Exchange House, 
12 Primrose Street, 
London EC2A 2EG, 
United Kingdom 

Prospective investors should carefully consider whether 
an investment in shares is suitable for them in the light of 
their circumstances and financial resources (see further 
under Section 4 "Risk considerations"). 
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Glossary 

In this Prospectus the following expressions shall bear the following meanings: 

 

1915 Law Luxembourg Law of 10 August 1915 relating to commercial companies, as amended. 

2010 Law Luxembourg Law of 17 December 2010 on undertakings for collective investment, as 
amended, implementing Directive 2009/65/EC into Luxembourg law. 

Administration, Registrar  

and Transfer Agent 

Apex Funds Services S.A, acting in its capacity as Administration, Registrar and Transfer 
Agent of the Company. 

Application Form The application form available at the registered office of the Company and from distribu-
tors (if any). 

Articles of Incorporation The articles of incorporation of the Company, as may be amended from time to time. 

AUD The lawful currency of the Commonwealth of Australia. 

Auditors Deloitte Audit S.à r.l. 

Base currency The base currency of a Sub Fund, as disclosed in the relevant Sub-Fund Particular. 

Board of Directors The board of directors of the Company. 

Business Day Any full day on which the banks are open for normal business banking in Luxembourg 
and other relevant jurisdictions as further detailed in the relevant Sub-Fund Particular (ex-
cept 31 December). 

Calculation Day Any day on which the Net Asset Value is calculated as detailed for each Sub-Fund, in the 
relevant Sub-Fund Particular. 

CHF The lawful currency of Switzerland. 

Class(es) Pursuant to the Articles of Incorporation, the Board of Directors may decide to issue, 
within each Sub-Fund, separate classes of shares (hereinafter referred to as a "Class") 
whose assets will be commonly invested but where a specific initial or redemption charge 
structure, fee structure, minimum subscription amount, currency, dividend policy or other 
feature may be applied. If different Classes are issued within a Sub-Fund, the details of 
each Class are described in the relevant Sub-Fund Particular. 

Company LGIP Funds (Lux). 

CSSF Commission de Surveillance du Secteur Financier, the Luxembourg supervisory authority. 

Depositary and Paying Agent UBS Europe SE, Luxembourg Branch, acting in its capacity as depositary and Paying 
Agent of the Company. 

Directors The members of the Board of Directors. 

EEA European Economic Area. 
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Emerging Markets Emerging markets are those markets in countries that are not amongst the following groups 
of industrialised countries: United States and Canada, Switzerland and Members of the 
European Economic Area, Japan, Australia and New Zealand, and may include those 
countries in the preceding groups that do not have fully developed financial markets. 

EU European Union. 

EUR The legal currency of the European Union (the "Euro"). 

Eligible State Any Member State of the European Union ("EU") or any other state in Eastern and West-
ern Europe, Asia, Africa, Australia, North and South America and Oceania. 

GBP The lawful currency of the United Kingdom. 

G20 The informal group of twenty finance ministers and central bank governors from twenty 
major economies: Argentina, Australia, Brazil, Canada, China, France, Germany, India, 
Indonesia, Italy, Japan, Mexico, Russia, Saudi Arabia, South Africa, South Korea, Turkey, 
United Kingdom, USA and the European Union. 

Grand-Ducal Regulation of 
2008 

The Grand-Ducal regulation of 8 February 2008 relating to certain definitions of the law 
of 20 December 2002 on undertakings for collective investments. 

Group of Eight (G8) Canada, France, Germany, Italy, Japan, Russia, United Kingdom, United States of Amer-
ica. 

ILS The legal currency of Israel. 

Institutional Investor(s) Institutional investor(s) within the meaning of article 174 of the 2010 Law. 

Luxembourg The Grand Duchy of Luxembourg. 

Management Company Fuchs Asset Management S.A. 

Mémorial Mémorial C, Recueil des Sociétés et Associations, Luxembourg legal gazette. 

Money Market Instruments Shall mean instruments normally dealt in on the money market which are liquid, and have 
a value which can be accurately determined at any time. 

Net Asset Value per share The net asset value of any Class within any Sub-Fund determined in accordance with the 
relevant provisions detailed in section 12 "Net Asset Value and dealing prices". 

OECD Organisation for Economic Co-operation and Development. 

Prohibited Person The term "Prohibited Person" means any person, corporation, limited liability company, 
trust, partnership, estate or other corporate body, if the holding of shares of the relevant 
Sub-Fund may be detrimental to the interests of the existing shareholders or of the relevant 
Sub-Fund, if it may result in a breach of any law or regulation, whether Luxembourg or 
otherwise, or if as a result thereof the relevant Sub-Fund or any subsidiary or investment 
structure (if any) may become exposed to tax or other legal, regulatory or administrative 
disadvantages, fines or penalties that it would not have otherwise incurred or, if as a result 
thereof the relevant Sub-Fund or any subsidiary or investment structure (if any), the Man-
agement Company and/or the Company, may become required to comply with any regis-
tration or filing requirements in any jurisdiction with which it would not otherwise be 
required to comply. The term "Prohibited Person" includes (i) any investor which does not 
meet any eligibility criteria (if any) provided for the respective Sub-Fund in the Sub – 
Fund Particulars of this Prospectus, (ii) any U.S. Person or (iii) any person who has failed 
to provide any information or declaration required by the Management Company or the 
Company within one calendar month of being requested to do so. 
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Register The register of shareholders of the Company. 

Reference Currency The Reference Currency of a Class as disclosed in the relevant Sub-Fund Particular. 

Regulated Market A market within the meaning of point 14) of Article 4 of the Directive 2014/65/EC of the 
European Parliament and of the Council of 15 May 2014 on markets in financial instru-
ments or another regulated market, which operates regularly and is recognised and open 
to the public in an Eligible State 

RESA Recueil Electronique des Sociétés et Associations of the Grand Duchy of Luxembourg. 

SEK The lawful currency of Sweden. 

SGD The lawful currency of Singapore. 

Sub-Fund A specific portfolio of assets and liabilities within the Company having its own Net Asset 
Value and represented by one or more Classes. 

Sub-Fund Particulars Part of the Prospectus containing information relating to each Sub-Fund. 

Transferable Securities Shall mean: 

(a) shares and other securities equivalent to shares, 

(b) bonds and other debt instruments, 

any other negotiable securities which carry the right to acquire any such transferable securi-
ties by subscription or exchange, excluding techniques and instruments relating to transfera-
ble securities and Money Market Instruments. 

TRY The lawful currency of the Republic of Turkey. 

UCITS An undertaking for collective investment in Transferable Securities and other eligible assets 
authorised pursuant to Directive 2009/65/EC, as amended. 

Other UCI An undertaking for collective investment within the meaning of Article 1 paragraph (2), point 
(a) and point (b) of Directive 2009/65/EC. 

U.S. Person Any U.S. Person as defined under "Important Information" above. 

USD The official currency of the United States of America (United States Dollar). 

Valuation Day Any Business Day as detailed for each Sub-Fund, in the relevant Sub-Fund Particular. 
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General Part 

1. Structure of the 

Company 

The Company is an umbrella investment company with varia-
ble capital (société d'investissement à capital variable) incor-
porated under the form of a société anonyme in the Grand 
Duchy of Luxembourg. It qualifies as an undertaking for col-
lective investment in transferable securities ("UCITS") under 
Part I of the 2010 Law. As an umbrella structure, the Company 
may operate separate Sub-Funds, each being distinguished 
among others by their specific investment policy or any other 
specific feature as further detailed in the relevant Sub-Fund 
Particular. Within each Sub-Fund, different Classes with char-
acteristics detailed in the relevant Sub-Fund Particular may be 
issued. 

The Company was incorporated in Malta as a self-managed 
open-ended umbrella investment company with variable capi-
tal on 29 September 2010 and licensed by the Malta Financial 
Services Authority. On 16 March 2016 it transferred its regis-
tered office to Luxembourg. 

The Company constitutes a single legal entity, but the assets 
of each Sub-Fund are segregated from those of the other Sub-
Fund(s) in accordance with the provisions of article 181 of the 
2010 Law. This means that the assets of each Sub-Fund shall 
be invested for the shareholders of the corresponding Sub-
Fund and that the assets of a specific Sub-Fund are solely ac-
countable for the liabilities, commitments and obligations of 
that Sub-Fund. 

The Board of Directors may at any time resolve to set up new 
Sub-Fund(s) and/or create within each Sub-Fund one or more 
Classes. The Board of Directors may also at any time resolve 
to close a Sub-Fund, or one or more Classes within a Sub-
Fund, to further subscriptions. 

The capital of the Company shall be equal at all times to its net 
assets. The minimum capital of the Company shall be the min-
imum prescribed by the 2010 Law, which at the date of this 
Prospectus is the equivalent of EUR 1,250,000. 

The Company was incorporated in Malta with an initial capital 
of EUR 500 (five hundred). 

The Company is registered with the Registre de Commerce et 
des Sociétés, Luxembourg (Luxembourg register of commerce 
and companies) under number B 205084. The Articles of In-
corporation were amended for the last time by a notarial deed 
dated 11 October 2018 published in the RESA on 12 Novem-
ber 2018. 

The reference currency of the Company is the USD and all the 
financial statements of the Company will be presented in USD. 

2. Investment Objec-

tives and Policies of 

the Company and the 

Sub-Funds 

The Company seeks to provide a range of Sub-Fund(s) with 
the purpose of spreading investment risk and satisfying the re-
quirements of investors seeking to gain capital growth as de-
tailed for each Sub-Fund in the relevant Sub-Fund Particular. 

In pursuing the investment objectives of the Sub-Funds, the 
Directors at all times seek to maintain an appropriate level of 
liquidity in the assets of the relevant Sub-Fund so that redemp-
tions of shares under normal circumstances may be made with-
out undue delay upon request by the shareholders. 

Whilst using their best endeavours to attain the investment ob-
jectives, the Directors cannot guarantee the extent to which 
these objectives will be achieved. The value of the shares and 
the income from them can fall as well as rise and investors 
may not realise the value of their initial investment. Changes 
in the rates of exchange between currencies may also cause the 
value of the shares to diminish or to increase. 

3. Risk Management 

Process 

The Management Company, on behalf of the Company will 
employ a risk-management process which enables it to moni-
tor and measure at any time the risk of the positions and their 
contribution to the overall risk profile of each Sub-Fund. The 
Management Company, on behalf of the Company will em-
ploy, if applicable, a process for accurate and independent as-
sessment of the value of any OTC derivative instruments. 

Upon request of an investor, the Management Company will 
provide supplementary information relating to the quantitative 
limits that apply in the risk management of each Sub-Fund, to 
the methods chosen to this end and to the recent evolution of 
the risks and yields of the main categories of instruments.  

4. Risk considera-

tions 

Investment in any Sub-Fund carries with it a degree of 
risk, including, but not limited to, those referred to below. 
Potential investors should read the Prospectus in its en-
tirety, read the relevant Key Investor Information Docu-
ment and consult with their legal, tax and financial advi-
sors prior to making a decision to invest.  

There can be no assurance that the Sub-Fund(s) of the 
Company will achieve their investment objectives and past 
performance should not be seen as a guide to future re-
turns. An investment may also be affected by any changes 
in exchange control regulation, tax laws, withholding taxes 
and economic or monetary policies. 
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Introduction  

The investments of the Company in securities are subject to 
normal market fluctuations and other risks inherent in invest-
ing in securities. The value of investments and the income 
from them, and therefore the value of and income from shares 
relating to each Sub-Fund can go down as well as up and an 
investor may not get back the amount he invests. Changes in 
exchange rates between currencies or the conversion from one 
currency to another may also cause the value of the invest-
ments to diminish or increase. Due to the charges which may 
be payable on the acquisition or disposal or redemption or ex-
change of shares, an investment in shares in a particular Sub-
Fund should be viewed as medium to long term. An invest-
ment in a Sub-Fund should not constitute a substantial propor-
tion of an investment portfolio and may not be appropriate for 
all investors.  

An investment in the shares in a particular Sub-Fund involves 
risks. These risks may include or relate to, among others, eq-
uity market, bond market, foreign exchange, interest rate, 
credit, market volatility and political risks and any combina-
tion of these and other risks. Some of these risk factors are 
briefly discussed below. 

Investors should understand the risks associated with an in-
vestment in the shares in a particular Sub-Fund and should 
only reach an investment decision after careful consideration 
with their legal, tax, accounting, financial and other advisors 
of: (i) the suitability of an investment in the shares in the light 
of their own particular financial, fiscal and other circum-
stances; (ii) the information set out in this Prospectus; and (iii) 
the risks associated with the use by the Sub-Fund of derivative 
techniques (if applicable); (iv) the nature of the Sub-Fund’s 
assets.  

Investors should recognise that the shares may decline in value 
and should be prepared to sustain a substantial loss of their 
investment in the shares.  

Risk factors may occur simultaneously and/or may compound 
each other resulting in an unpredictable effect on the value of 
the shares. No assurance can be given as to the effect that any 
combination of risk factors may have on the value of the 
shares.  

General Risk Factors  

Counterparty Risk  

Currency forward contracts, swaps and other forms of finan-
cial derivative instruments are not guaranteed by an exchange 
or its clearing house. Consequently, there are no requirements 
with respect to record keeping, financial responsibility or 
segregation of customer funds and positions. The business 
failure of a counterparty with which the Company has entered 
into forward contracts or other financial derivative instruments 
will most likely result in a default. The default of a party with 
which the Company has entered into a forward contract or fi-
nancial derivative instrument will force the Company to cover 
its resale or repurchase commitments, if any, at the then 
current market price. The Company is also exposed to the risk 
of failure by a counterparty to perform its obligations under an 
OTC financial derivative instrument contract. Transactions in 
over-the-counter markets are not subject to the same 
regulatory oversight as exchange-based markets.   

Credit Risk  

Investors should be aware that such an investment might in-
volve credit risk. Bonds or other debt securities involve credit 
risk to the issuer, which may be evidenced by the issuer's credit 
rating. Securities which are subordinated and/or have a lower 
credit rating are generally considered to have a higher credit 
risk and a greater possibility of default than more highly rated 
securities. In the event that any issuer of bonds or other debt 
securities experiences financial or economic difficulties, this 
may affect the value of the relevant securities (which may be 
zero) and any amounts paid on such securities (which may be 
zero). This may in turn affect the Net Asset Value. 

Credit Ratings  

Credit ratings are assigned by rating agencies such as Standard 
and Poors or Moody’s. It is important to understand the nature 
of credit ratings in order to understand the nature of the Secu-
rities. The level of a credit rating is an indication of the prob-
ability that (in the opinion of the rating agency) payments will 
be made on the relevant bond(s) or other obligation(s) to which 
the credit rating relates. Bonds with a rating of AAA, AA, A 
or BBB by S&P are called "investment grade" bonds and this 
indicates that the risk of a failure to repay amounts is limited. 
While credit ratings can be a useful tool for financial analysis, 
they are not a guarantee of quality or a guarantee of future per-
formance in relation to the relevant obligations. Ratings as-
signed to securities by rating agencies may not fully reflect the 
true risks of an investment. Ratings may also be withdrawn at 
any time.  

Exchange Rates  

Investors should be aware that their investment might involve 
exchange rate risks. For example, the shares may be denomi-
nated in a currency other than the currency of the investors' 
home jurisdiction and/or the shares may be denominated in a 
currency other than the currency in which an investor wishes 
to receive his monies. 

Exchange rates between currencies are determined by factors 
of supply and demand in the international currency markets, 
which are influenced by macro-economic factors (such as the 
economic development in the different currency areas, interest 
rates and international capital movements), speculation and 
central bank and government intervention (including the im-
position of currency controls and restrictions). Fluctuations in 
exchange rates may affect the value of the shares.  

Hedging Transactions 

The Company in respect of the Sub-Funds may employ vari-
ous techniques to attempt to reduce a portion of the risks in-
herent in their respective investment strategies. The ability to 
achieve the desired effect through a particular technique is de-
pendent upon many factors, including the liquidity of the mar-
ket at the desired time of execution. Thus substantial risk re-
mains so that such techniques cannot always be implemented 
or effective in reducing losses. Hedging transactions, includ-
ing the use of financial derivative instrument contracts, which 
may be used by the Company have risks associated with them, 
including possible default by the other party to the transaction, 
illiquidity, a lack of regulation in certain over the counter mar-
kets and, to the extent that the view of the management of the 
Company as to certain market movements is incorrect, the risk 
that the use of hedging transactions could result in losses 
greater than if they had not been used. Use of put and call op-
tions may result in losses. The use of currency transactions can 
result in losses being incurred as a result of a number of factors 
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including the imposition of exchange controls, suspension of 
settlements, or the inability to deliver or receive specified cur-
rency.  

The use of options and futures transactions entails certain 
other risks. In particular the variable degree of correlation be-
tween price movements of futures contracts and price move-
ments in the related portfolio position of the Company creates 
the possibility that losses on the hedging instrument may be 
greater than gains in the value of that position. In addition, fu-
tures and options markets may not be liquid in all circum-
stances. As a result, in certain markets, the Company might 
not be able to close out a transaction without incurring sub-
stantial losses, if at all. Although the use of futures contracts 
and options transactions for hedging should tend to minimise 
the risk of loss due to a decline in the value of the hedged po-
sition, at the same time they tend to limit any potential gain 
which might result from an increase in value of such position. 
Finally, the daily variation margin requirements for futures 
contracts could create a greater ongoing potential financial risk 
than could purchases of options, where the exposure is limited 
to the cost of the initial premium. Losses resulting from the 
use of hedging transactions could reduce NAV, and possibly 
income and such losses can be greater than if the hedging 
transactions had not been utilized.  

Interest Rates  

Investors should be aware that their investment might involve 
interest rate risk in that there may be fluctuations in the cur-
rency of denomination of the Sub-Fund’s assets and/or the 
shares in that Sub-Fund.  

Interest rates are determined by factors of supply and demand 
in the international money markets, which are influenced by 
macro-economic factors, speculation and central bank and 
government intervention. Fluctuations in short term and/or 
long-term interest rates may affect the value of the shares in a 
particular Sub-Fund. Fluctuations in interest rates of the cur-
rency in which the shares in a particular Sub-Fund are denom-
inated and/or fluctuations in interest rates of the currency or 
currencies in which the Sub-Fund’s assets are denominated 
may affect the value of the shares in that Sub-Fund.  

Loss or Insolvency at Clearing Firm 

If a clearing firm utilised by or on behalf of the Company were 
to become insolvent, the Company could have some or all of 
the positions on accounts maintained with that firm closed out 
without its consent.  

All of such positions may not be closed out under these cir-
cumstances, yet delays or other difficulties may be experi-
enced in attempting to close out or exercise options positions. 
Widespread insolvency among clearing firms that clear op-
tions could also impair the ability of the entity, where applica-
ble, responsible for overseeing ensuring settlement of trades in 
such options to honour all exercised options, in spite of the 
system of safeguards which it may have in place. Such wide-
spread insolvency could result in substantial losses to the 
Company.  

Custody and Bankruptcy Risk 

The assets of the Company and its Sub-Funds shall be held in 
custody by the Depositary and its sub-custodian(s) and/or any 
other custodians, prime broker and/or broker-dealers 
appointed by the Company. Investors are hereby informed that 
cash and fiduciarydeposits may not be treated as segregated 
assets and might therefore not be segregated from the relevant 

depositary, sub-custodian(s), other custodian / third party 
bank, prime broker and/or broker dealer’s own assets in the 
event of the insolvency or the opening of bankruptcy, 
moratorium, liquidation or reorganization proceedings of the 
depositary, sub-custodian(s), other custodian / third party 
bank, prime broker or the broker dealer as the case may be. 
Subject to specific depositor’s preferential rights in 
bankruptcy proceedings set forth by regulation in the 
jurisdiction of the relevant depositary, sub-custodian(s), other 
custodian / third party bank, prime broker or the broker dealer, 
the Company’s claim might not be privileged and may only 
rank pari passu with all other unsecured creditors’ claims. The 
Company and/or its Sub-Funds might not be able to recover 
all of their assets in full. 

Market Volatility 

Market volatility reflects the degree of instability and expected 
instability of the performance of the shares and the Sub-Fund’s 
assets. The level of market volatility is not purely a measure-
ment of the actual volatility, but is largely determined by the 
prices for instruments, which offer investors protection against 
such market volatility. The prices of these instruments are de-
termined by forces of supply and demand in the options and 
derivatives markets generally. These forces are, themselves, 
affected by factors such as actual market volatility, expected 
volatility, macro-economic factors and speculation.   

Liquidity Risk 

In some circumstances, investments may be relatively illiquid 
making it difficult to acquire or dispose of them at the prices 
quoted on relevant exchanges or at all. Accordingly, the Com-
pany’s ability to respond to market movements may be im-
paired and a Sub-Fund may experience adverse price move-
ments upon liquidation of its investments. Settlement of trans-
actions may be subject to delay and administrative uncertain-
ties. The Company may not be able readily to dispose of such 
illiquid investments and, in some cases, may be contractually 
prohibited from disposing of such investments for a specified 
period of time.  

General economic and market conditions, such as currency 
and interest rate fluctuations, availability of credit, inflation 
rates, economic uncertainty, changes in laws, trade barriers, 
currency exchange controls and national and international 
conflicts or political circumstances, as well as natural circum-
stances, may affect the price level, volatility and liquidity of 
investments, which could result in significant losses for a Sub-
Fund. 

Tax and Legal Risks 

The tax consequences to the Sub-Fund and to shareholders, the 
ability of the Sub-Fund as a foreign investor to invest in the 
markets and to repatriate its assets including any income and 
profit earned on those assets and other operations of the Sub-
Fund are based on existing regulations and are subject to 
change through legislative, judicial or administrative action in 
the various jurisdictions in which the Company operates. 
There can be no guarantee that income tax legislation and laws 
or regulations governing the Company’s operations and in-
vestments will not be changed in a manner that may adversely 
affect the Company.  

Use of financial derivative instruments 

While the prudent use of financial derivative instruments can 
be beneficial, financial derivative instruments also involve 
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risks different from, and in certain cases, greater than, the risk 
presented by more traditional investments. 

Securities traded in OTC markets may trade in smaller vol-
umes, and their prices may be more volatile than securities 
principally traded on securities exchanges. Such securities 
may be less liquid than more widely traded securities. In addi-
tion, the prices of such securities may include an undisclosed 
dealer mark-up which a fund may pay as part of the purchase 
price.  

Concentration of Investments 

Due to the fact that the Company will not have pre-set policies 
designed to prevent investments from being concentrated in 
one industry, an investor can suffer significant losses if the 
Company holds a large position in a particular sector or 
country if that sector or country is otherwise adversely 
affected by market or other conditions. 

Emerging and less developed markets 

In emerging and less developed markets, the legal, judicial and 
regulatory infrastructure is still developing but there is much 
legal uncertainty both for local market participants and their 
overseas counterparts. Therefore, investing in these markets 
involves increased risks and special considerations not typi-
cally associated with investment in major western jurisdic-
tions, in more developed markets. Some markets may carry 
higher risks, such as liquidity risks, currency risks/control, po-
litical and economic uncertainties, legal and taxation risks, set-
tlement risks, custody risk and the likelihood of a high degree 
of volatility, for investors who should therefore ensure that, 
before investing, they understand the risks involved and are 
satisfied that an investment is suitable as part of their portfolio. 
Investments in emerging and less developed markets should 
be made only by sophisticated investors or professionals, such 
as the Investment Manager, who have independent knowledge 
of the relevant markets, are able to consider and weigh the var-
ious risks presented by such investments, and have the finan-
cial resources necessary to bear the substantial risk of loss of 
investment in such investments. 

In general, the securities markets in the emerging and less de-
veloped markets are less developed than the major western se-
curities markets. There is less state regulation and supervision 
of these securities markets, and less reliable information avail-
able to brokers and investors than in the major western markets 
and consequently less investor protection. Their accounting, 
auditing and financial reporting standards and requirements in 
those markets are in many respects less stringent and less con-
sistent than those applicable in many major western countries. 
Corporate legislation in the emerging and less developed mar-
kets regarding the fiduciary responsibility of directors and of-
ficers and protection of shareholders is significantly less de-
veloped than in the major western jurisdictions and may im-
pose inconsistent or even contradictory requirements on com-
panies. In addition, less information is available to investors 
investing in securities of companies in those markets and the 
historic information which is available is not necessarily com-
parable or relevant to many major western countries. 

Catastrophe bonds 

Catastrophe bonds may incur severe or full losses as a result 
of insurance events such as natural, man-made or other catas-
trophes. Catastrophes can be caused by various events, includ-
ing, but not limited to, hurricanes, earthquakes, typhoons, hail-
storms, floods, tsunamis, tornados, windstorms, extreme tem-

peratures, aviation accidents, fires, explosions and marine ac-
cidents. The incidence and severity of such catastrophes are 
inherently unpredictable, and the Sub-Fund’s losses from such 
catastrophes could be material. Any climatic or other event 
which might result in an increase in the likelihood and/or se-
verity of such events (for example, global warming leading to 
more frequent and violent hurricanes) could have a material 
adverse effect on the Sub-Fund. Although a Sub-Fund’s expo-
sure to such events will be diversified in accordance with its 
investment objective, a single catastrophic event could affect 
multiple geographic zones and lines of business or the fre-
quency or severity of catastrophic events could exceed expec-
tations, either of which could have a material adverse effect on 
the Sub-Fund’s Net Asset Value. 

Asset-Backed Securities (ABS) and Mortgage-Backed Se-
curities (MBS) 

Certain Sub-Funds may have exposure to a wide range of as-
set-backed securities (including asset pools in credit card 
loans, auto loans, residential and commercial mortgage loans, 
collateralised mortgage obligations and collateralised debt ob-
ligations), agency mortgage pass-through securities and cov-
ered bonds. The obligations associated with these securities 
may be subject to greater credit, liquidity and interest rate risk 
compared to other debt securities such as government issued 
bonds. 

ABS and MBS are securities that entitle the holders thereof to 
receive payments that are primarily dependent upon the cash 
flow arising from a specified pool of financial assets such as 
residential or commercial mortgages, motor vehicle loans or 
credit cards. 

ABS and MBS are often exposed to extension and prepayment 
risks that may have a substantial impact on the timing and size 
of the cashflows paid by the securities and may negatively im-
pact the returns of the securities. The average life of each in-
dividual security may be affected by a large number of factors 
such as the existence and frequency of exercise of any optional 
redemption and mandatory prepayment, the prevailing level of 
interest rates, the actual default rate of the underlying assets, 
the timing of recoveries and the level of rotation in the under-
lying assets. 

Specific Restrictions in connection with the shares 

Investors should note that there may be restrictions in connec-
tion with the subscription, holding and repurchase of and trad-
ing in the shares in a particular Sub-Fund. Such restrictions 
may have the effect of preventing the investor from freely sub-
scribing, holding, trading and/or repurchasing the shares. In 
addition to the features described below, such restrictions may 
also be caused by specific requirements such as the minimum 
amount that may be held or invested in any particular class of 
shares.  

Illiquidity of Shares  

There will be no secondary market for the shares, and conse-
quently, shareholders can dispose of the shares only by means 
of redemption. Shares in a Sub-Fund may be redeemed on any 
Business Day as described herein. There is no assurance that 
the Company will be able to liquidate the portfolio securities 
attributable to the shares being redeemed without losses. 
These losses might have an adverse effect on the Net Asset 
Value of that Sub-Fund and thus on the redemption proceeds 
that will be received by the outgoing investor. In the event of 
unsettled market conditions, or if for any reason the Company 
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is unable to liquidate its investments or if it is obliged to sus-
pend dealings in its shares, the Company may be unable to re-
deem such shares.  

Market Disruption Events & Settlement Disruption Events  

A determination of a market disruption event or a settlement 
disruption event in connection with any Sub-Fund’s assets 
may have an effect on the value of the shares in that Sub-Fund 
and may delay settlement in respect of the Sub-Fund assets.  

Investment Vehicles and Funds  

The Company may in respect of a Sub-Fund invest in other 
investment companies and funds which are not quoted on any 
recognized securities markets or traded over-the-counter. In 
those cases the Net Asset Value per share of the investment 
company or fund calculated by their administration agent is 
used by the Administration Agent of the Company for the pur-
pose of calculating the Net Asset Value per share. If the infor-
mation received by the Administration Agent is erroneous in 
any way it could have a significant impact on the Net Asset 
Value calculation of the relevant Sub-Fund. Under certain cir-
cumstances the Company may in respect of a Sub-Fund be 
subject to the actions of other investors in these investment 
companies and funds in which it is invested. A significant re-
demption of shares could cause liquidation of assets in the un-
derlying investment company or fund. Also the Company is 
subject to the actions of the service providers to those invest-
ment companies and funds. 

Investments in Below "Investment Grade" and Securities  

The Company may in respect of a Sub-Fund invest in bonds 
or other fixed income securities, including, without limitation 
higher yielding (and, therefore, higher risk) debt securities. 
Such securities may be below "investment grade" and face on-
going uncertainties and exposure to adverse business, financial 
or market conditions, which could lead to the issuer’s inability 
to make timely interest and principal payments. The market 
values of such securities tend to be more sensitive to individual 
corporate developments and general economic conditions than 
do higher rated securities.  

Investments in Securities of Troubled or Distressed Com-
panies 

Certain underlying investment funds may invest in securities 
and private claims and obligations of domestic and foreign en-
tities which are experiencing significant financial or business 
difficulties, which may result in significant gains to a Sub-
Fund, but which may involve a substantial degree of risk. Un-
derlying investment funds, through such an investment, may 
lose all or a substantial portion of their investment in a trou-
bled company or may be required to accept cash or securities 
with a value of less than the initial investment. Among the 
risks inherent in investments in troubled entities is that it may 
frequently be difficult to obtain information as to the true con-
dition of such issuers. Troubled company investments also 
may be adversely affected by state and federal laws relating 
to, among other things, fraudulent conveyances, voidable pref-
erences, lender liability and the discretionary power of bank-
ruptcy courts to disallow, subordinate or disenfranchise partic-
ular claims. The public market prices of such securities are 
also subject to abrupt erratic market movements and above av-
erage price volatility, and the spread between the bid and asked 
prices of such securities may be greater than normally ex-
pected. A further risk incident to such investments is the po-
tential for in-kind, as opposed to cash, distributions upon the 
liquidation of such investments. 

Portfolio Hedging Transactions  

The Company may in respect of a Sub-Fund utilize a variety 
of financial instruments (provided they satisfy the eligibility 
criteria outlined above) such as derivatives, options, swaps and 
forward contracts, both for investment purposes and for risk 
management purposes, in order to: (i) protect against possible 
changes in the market value of a Sub-Fund’s investment port-
folio resulting from fluctuations in the securities markets and 
changes in interest rates; (ii) protect a Sub-Fund’s unrealized 
gains in the value of the Sub-Fund’s investment portfolio; (iii) 
facilitate the sale of any such investments; (iv) establish a po-
sition as a temporary substitute for other securities; (v) en-
hance or preserve returns, spreads or gains on any investment 
in the Sub-Fund’s portfolio; (vi) hedge the interest rate or cur-
rency exchange rate on any of the Sub-Fund’s liabilities or as-
sets; (vii) protect against any increase in the price of any secu-
rities the Sub-Fund anticipates purchasing at a later date; or 
(viii) achieve any other objective that the Investment Manager 
deems appropriate. While the Company may enter into hedg-
ing transactions to seek to reduce risk, such transactions may 
result in a poorer overall performance for a Sub-Fund than if 
it had not engaged in any such hedging transaction. It should 
be noted that the portfolio will always be exposed to certain 
risks that cannot be hedged. Moreover, the Investment Man-
ager is not obligated to seek to hedge against fluctuations in 
the value of the Sub-Fund’s portfolio positions. The Company 
also may utilize options and forward contracts to hedge against 
currency fluctuations, but there can be no assurance that such 
hedging transactions will be effective. 

Swaps 

In a standard swap transaction, two parties agree to exchange 
the returns (or differentials in rates of return) earned or realised 
on particular pre-determined investments or instruments. 

Swaps contracts can be individually traded and structured to 
include exposure to different types of investment or market 
factors. Depending on their structure, these swap operations 
can increase or decrease the exposure of the Sub-Fund to strat-
egies, shares, short- or long-term interest rates, foreign cur-
rency values, borrowing rates or other factors. Swaps can be 
of different forms, and are known under different names; they 
can increase or decrease the overall volatility of the Sub-Fund, 
depending on how they are used. The main factor that deter-
mines the performance of a swap contract is the movement in 
the price of the underlying investment, specific interest rates, 
currencies and other factors used to calculate the payment due 
by and to the counterparty. If a swap contract requires payment 
by the Sub-Fund, the latter must at all times be able to honour 
said payment. Moreover, if the counterparty loses its credit-
worthiness, the value of the swap contract entered into with 
this counterparty can be expected to fall, entailing potential 
losses for the Sub-Fund. 

Securities lending and repurchase transactions 

In relation to repurchase transactions, investors must notably 
be aware that (A) in the event of the failure of the counterparty 
with which cash of a Sub-Fund has been placed there is the 
risk that collateral received may yield less than the cash placed 
out, whether because of inaccurate pricing of the collateral, 
adverse market movements, a deterioration in the credit rating 
of issuers of the collateral, or the illiquidity of the market in 
which the collateral is traded; that (B) (i) locking cash in trans-
actions of excessive size or duration, (ii) delays in recovering 
cash placed out, or (iii) difficulty in realising collateral may 
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restrict the ability of the Sub-Fund to meet redemption re-
quests, security purchases or, more generally, reinvestment; 
and that (C) repurchase transactions will, as the case may be, 
further expose a Sub-Fund to risks similar to those associated 
with optional or forward derivative financial instruments, 
which risks are further described in other sections of this Pro-
spectus. 

In relation to securities lending transactions, investors must 
notably be aware that (A) if the borrower of securities lent by 
a Sub-Fund fail to return these there is a risk that the collateral 
received may realise less than the value of the securities lent 
out, whether due to inaccurate pricing, adverse market move-
ments, a deterioration in the credit rating of issuers of the col-
lateral, or the illiquidity of the market in which the collateral 
is traded; that (B) in case of reinvestment of cash collateral 
such reinvestment may (i) create leverage with corresponding 
risks and risk of losses and volatility, (ii) introduce market ex-
posures inconsistent with the objectives of the Sub-Fund, or 
(iii) yield a sum less than the amount of collateral to be re-
turned; and that (C) delays in the return of securities on loans 
may restrict the ability of a Sub-Fund to meet delivery obliga-
tions under security sales. 

Reinvestment of cash 

When a Sub-Fund reinvests cash collateral it receives, the as-
sets in which the cash collateral is reinvested are subject to the 
same risks (market risks, interest rates risks, etc…) as if they 
were directly held in the portfolio. As a consequence, there is 
a risk that the value on return of the reinvested cash collateral 
may not be sufficient to cover the amount required to be repaid 
to the counterparty. In this circumstance the Sub-Fund would 
be required to cover the shortfall. 

Confidential Information 

The Investment Manager may acquire material non-public 
confidential information that may restrict it from purchasing 
assets or selling assets for itself or its clients (including the 
Company) or otherwise using such information for the benefit 
of its clients or itself.  

Change of Law  

The Company must comply with regulatory constraints, such 
as a change in the laws affecting the Investment Restrictions, 
which might require a change in the investment policy and ob-
jectives followed by a Sub-Fund.   

Political Factors  

The performance of a particular Sub-Fund or the possibility to 
purchase, sell, or repurchase shares may be affected by 
changes in general economic conditions and uncertainties such 
as political developments, changes in government policies, the 
imposition of restrictions on the transfer of capital and changes 
in regulatory requirements.  

Liability for Fees and Expenses  

The fees and expenses relating to a Sub-Fund will be paid by 
the Company out of the assets of the relevant Sub-Fund. How-
ever, to the extent that:  

(a) the arrangements for funding the payment by the Com-
pany of the fees and expenses do not generate the nec-
essary funds to discharge all of the Company's liabili-
ties in respect of the Sub-Fund; or  

(b) the Company incurs any fees, expenses or other liabil-
ities which are not budgeted for by the Company and 

accordingly fall outside the scope of the arrangements 
referred to in (a) above; 

the Company will pay such fees, expenses or liabilities from 
the Sub-Funds' assets. The Company's liability in respect of 
such amounts will be borne by the relevant Sub-Fund as more 
fully described under "Cross Liability between Classes" be-
low.  

Borrowing Risks  

The Company in respect of a Sub-Fund may not be able to 
repay borrowings or may be forced to sell investments at a dis-
advantageous time in order to repay borrowings. The Com-
pany in respect of a Sub-Fund might elect to sell its more liq-
uid assets to repay borrowings, or to meet redemptions, thus 
increasing its concentration in less liquid securities.  

Indemnities  

The Directors and officers, the Management Company, the In-
vestment Manager, the Depositary and the Administration 
Agent and each of their directors, officers, employees and 
agents (as applicable) are entitled to be indemnified in certain 
circumstances. As a result, there is a risk that the Company's 
assets will be used to indemnify such persons, companies or 
their employees or satisfy their liabilities as a result of their 
activities in relation to the Company. 

Cross Liability between Classes  

The right of holders of any class of shares to participate in the 
assets of the Company is limited to the assets (if any) of the 
relevant Sub-Fund to which his shares relate and all the assets 
comprising a Sub-Fund will be available to meet all of the lia-
bilities of that Sub-Fund, regardless of the different amounts 
stated to be payable on the separate classes of shares constitut-
ing that Sub-Fund.  

Nominee Arrangements 

Where shares in a Sub-Fund are held by a nominee service 
provider on behalf of an investor, or an investor holds interests 
in the shares of any Sub-Fund through accounts with a clearing 
system, such investor will only receive payments in respect of 
(say) redemption proceeds and/or any dividends attributable to 
the shares on the basis of the arrangements entered into by the 
investor with the nominee service provider or clearing system, 
as the case may be.  

Furthermore, any such investor will not appear on the share 
register of the Company (the "Register"), will have no direct 
right of recourse against the Company and must look exclu-
sively to the nominee service provider or clearing system for 
all payments attributable to the relevant shares. The Company 
and the Directors will recognise as shareholders only those 
persons who are at any time shown on the Register for the pur-
poses of: (i) the payment of dividends and other payments due 
to be made to Shareholders (as applicable); (ii) the circulation 
of documents to shareholders; (iii) the attendance and voting 
by shareholders at any meetings of shareholders; and (iv) all 
other rights of shareholders attributable to the shares. None of 
the Company, the Directors, the Management  Company, the 
Investment Manager, the Administration Agent, the Deposi-
tary or any other person will be responsible for the acts or 
omissions of any nominee service provider or clearing system, 
nor make any representation or warranty, express or implied, 
as to the services provided by any nominee service provider or 
clearing system.  
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Performance Fees 

To the extent that the Investment Manager will be entitled to 
receive a performance fee from the Company, such fees may 
create an incentive for the Investment Manager to engage in 
investment strategies and make investments that are more 
speculative than would be the case in the absence of such fees. 
The performance fee payable may not be subject to a cap or 
maximum amount.  

Furthermore, the increase in Net Asset Value which is used as 
a basis for the calculation of performance fees, may be com-
prised both of realised gains as well as unrealised gains as at 
the end of the calculation period, and as a result, performance 
fees may be paid on unrealised gains which may subsequently 
never be realised by the Sub-Funds. 

Contingent Convertible Fixed Income Instru-
ments 

Contingent convertible bonds are fixed income instruments 
that, when certain predefined events occur ("Trigger Event"), 
trigger their conversion from debt into equity. Such Trigger 
Events may occur when the issuer of the contingent converti-
ble bonds is in crisis, as determined either by regulatory as-
sessment or objective losses (e.g. measure of the issuer's core 
tier 1 capital ratio). 

In addition to the liquidity risk mentioned above, investment 
in contingent convertible bonds may entail the following risks 
(non-exhaustive list):  

Capital structure inversion risk: contrary to classical capital hi-
erarchy, contingent convertible bonds' investors may suffer a 
loss of capital when equity holders do not. 

Trigger level risk: trigger levels differ and determine exposure 
to conversion risk depending on the distance of the capital ra-
tio to the trigger level. It might be difficult for the Investment 
Manager of the relevant Sub-Fund to anticipate the Trigger 
Events that would require the debt to convert into equity.  

Conversion risk: it might be difficult for the Investment Man-
ager of the relevant Sub-Fund to assess how the securities will 
behave upon conversion. In case of conversion into equity, the 
Investment Manager might have to sell all or part of these new 
equity shares in order to ensure compliance with the invest-
ment policy of the Sub-Fund. This sale may itself lead to li-
quidity issue for these shares. 

Coupon cancellation: for some contingent convertible bonds, 
coupon payments are entirely discretionary and may be can-
celled by the issuer at any point, for any reason and for any 
length of time.  

Call extension risk: some contingent convertible bonds are is-
sued as perpetual instruments, callable at pre-determined lev-
els only with the approval of the competent authority.  

Unknown risk: the structure of contingent convertible bonds is 
innovative yet untested. 

Valuation and Write-down risks: the value of contingent con-
vertible bonds may need to be reduced due to a higher risk of 
overvaluation of such asset class on the relevant eligible mar-
kets. Therefore, a Sub-Fund may lose its entire investment or 
may be required to accept cash or securities with a value less 
than its original investment. 

Industry concentration risk: investment in contingent convert-
ible bonds may lead to an increased industry concentration risk 
as such securities are issued by a limited number of banks. 

General: Contingent convertible instruments are currently still 
untested. In a stressed environment, when the underlying fea-
tures of these instruments will be put to the test, it is uncertain 
how they will perform. In the event a single issuer activates a 
trigger or suspends coupons, it is uncertain whether the market 
will view the issue as an idiosyncratic event or systemic. In the 
latter case, potential price contagion and volatility to the entire 
asset class is possible. This risk may in turn be reinforced de-
pending on the level of underlying instrument arbitrage. Fur-
thermore, activation of a trigger or suspension of coupon pay-
ments could cause a broader sell-off of contingent convertible 
instruments, thereby decreasing liquidity in the market. In an 
illiquid market, price formation may be increasingly stressed. 

5. Shares 
The Board of Directors may, within each Sub-Fund, decide to 
create different Classes of shares whose assets will be com-
monly invested pursuant to the specific investment policy of 
the relevant Sub-Fund, but where a specific fee structure, 
hedging strategy, reference currency, distribution policy or 
other specific features may apply to each Class. A separate Net 
Asset Value per share, which may differ as a consequence of 
these variable factors, will be calculated for each Class. The 
offering details of each Sub-Fund, including the name and 
characteristics of the different Classes created in each Sub-
Fund are disclosed in the relevant Sub-Fund Particular. The 
Board of Directors may at any time decide to issue further 
Classes of shares in each Sub-Fund, in which case the relevant 
Sub-Fund Particular will be amended accordingly. 

Fractions of shares up to 4 decimal places will be issued if so 
decided by the Board of Directors. Such fractions shall not be 
entitled to vote but shall be entitled to participate in the net 
assets and any distributions attributable to the relevant Class 
on a pro rata basis. 

All shares must be fully paid-up; they are of no nominal value 
and carry no preferential or pre-emptive rights. Each share of 
the Company, irrespective of its Sub-Fund, is entitled to one 
vote at any general meeting of shareholders, in compliance 
with Luxembourg law and the Articles of Incorporation. The 
Company will recognise only one holder in respect of each 
share. In the event of joint ownership, the Company may sus-
pend the exercise of any voting right deriving from the rele-
vant share(s) until one person shall have been designated to 
represent the joint owners vis-à-vis the Company. 

Shares will in principle be freely transferable to investors com-
plying with the eligibility criteria of the relevant Class and pro-
vided that shares are neither acquired nor held by or on behalf 
of any person in breach of the law or requirements of any 
country or governmental or regulatory authority, or which 
might have adverse taxation or other pecuniary consequences 
for the Company, including a requirement to register under 
any securities or investment or similar laws or requirements of 
any country or authority. The Directors may in this connection 
require a shareholder to provide such information as they may 
consider necessary to establish whether he is the beneficial 
owner of the shares which he holds. 

Hedged Classes 

Unless specifically provided otherwise in the Sub-Fund Par-
ticulars for any specific Sub-Fund, Classes not denominated in 
the Base Currency (the "Hedged Classes") will systematically 
and fully (as described below) hedge their currency exposure 
to the Base Currency in the forward currency market, whether 
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the Reference Currency exposure is declining or increasing in 
value relative to the Base Currency.  

Any fees relating to the hedging strategy (including any fees 
of the Administration Agent relating to the execution of the 
hedging policy) will be borne by the relevant Hedged Class. 
Any gains or losses from the currency hedging shall accrue to 
the relevant Hedged Class. 

Whilst holding hedged shares may substantially protect the in-
vestor against losses due to unfavourable movements in the 
exchange rates of the Base Currency against the Reference 
Currency, holding such shares may also substantially limit the 
benefits of the investor in case of favourable movements. In-
vestors should note that it will not be possible to always fully 
hedge the total net asset value of the Hedged Class against cur-
rency fluctuations of the Base Currency, the aim being to im-
plement a currency hedge equivalent to between 95% and 
105% of the net asset value of the respective Hedged Class. 
Changes in the value of the portfolio or the volume of sub-
scriptions and redemptions may however lead to the level of 
currency hedging temporarily surpassing the limits set out 
above. In such cases, the currency hedge will be adjusted with-
out undue delay. The net asset value per Class of the Hedged 
Classes does therefore not necessarily develop in the same 
way as that of the Classes in Base Currency. It is not the inten-
tion of the Board of Directors to use the hedging arrangements 
to generate a further profit for the Hedged Classes. 

Investors should note that there is no segregation of liabilities 
between the individual Classes within a Sub-Fund. Hence, 
there is a risk that under certain circumstances, hedging trans-
actions in relation to a Hedged Class could result in liabilities 
affecting the net asset value of the other Classes of the same 
Sub-Fund. In such case assets of other Classes of such Sub-
Fund may be used to cover the liabilities incurred by the 
Hedged Class. 

6. How to buy shares 
Application 

Applicants buying shares for the first time need to complete 
the Application Form which can be sent first by fax to the Reg-
istrar and Transfer Agent. The original Application Form has 
to be sent without delay to the Registrar and Transfer Agent 
by post. Any subsequent purchase of shares can be made by 
email, fax or any other form of transmission previously agreed 
upon between the applicant and the Registrar and Transfer 
Agent. 

The Board of Directors has the right to refuse any transfer, as-
signment or sale of shares in its sole discretion if the Board of 
Directors reasonably determines that it would result in a Pro-
hibited Person holding Shares, either as an immediate conse-
quence or in the future. 

Any transfer of Shares may be rejected by the Administration, 
Registrar and Transfer Agent and the transfer shall not become 
effective until the transferee has provided the required infor-
mation under the applicable know your customer and anti-
money laundering rules. 

Dealing cut-off times 

The dealing cut-off times are indicated in the relevant Sub-
Fund Particular. 

Applications received after the relevant cut-off times will nor-
mally be dealt on the next applicable Business Day. 

Acceptance 

The right is reserved by the Company, represented by its di-
rectors, to reject any subscription or conversion application in 
whole or in part without giving the reasons thereof. If an ap-
plication is rejected, the application monies or balance thereof 
will be returned at the risk of the applicant and without interest 
as soon as practicable. The Administration, Registrar and 
Transfer Agent is entitled to refuse any subscription or con-
version application if such transaction might result in the 
shares being held directly by a Prohibited Person. 

Anti-money laundering and prevention of terrorist 
financing 

In accordance with international regulations and Luxembourg 
laws and regulations (including, but not limited to, the 
amended law of 12 November 2004 on the fight against money 
laundering and financing of terrorism), the Grand Ducal Reg-
ulation dated 1 February 2010, as well as the circulars of the 
Luxembourg supervisory authority concerning the fight 
against money laundering and terrorist financing, and any re-
spective amendments or replacements, obligations have been 
imposed on all professionals of the financial sector in order to 
prevent undertakings for collective investment from acts of 
money laundering and financing of terrorism.  

As a result of such provisions, the registrar and transfer agent 
of a Luxembourg undertaking for collective investment shall 
ascertain the identity of the subscriber in accordance with Lux-
embourg laws and regulations. The Registrar and Transfer 
Agent may require subscribers to provide any document it 
deems necessary to effect such identification. In addition, the 
Register and Transfer agent, as delegate of the Company, may 
require any other information that the Company may require 
in order to comply with its legal and regulatory obligations, 
including but not limited to the above mentioned laws and reg-
ulations, the FATCA Law and the CRS Law (as defined here-
after). 

In case of delay or failure by an applicant to provide the re-
quired documentation, the subscription request will not be ac-
cepted and in case of redemption, payment of redemption pro-
ceeds delayed. Neither the Company nor the Register and 
Transfer agent will be held responsible for said delay or failure 
to process deals resulting from the failure of the applicant to 
provide documentation or incomplete documentation. 

From time to time, shareholders may be asked to supply addi-
tional or updated identification documents in accordance with 
clients' on-going due diligence obligations according to the 
relevant laws and regulations. 

Settlement 

In cash 

Subscription proceeds will in principle be paid in the Refer-
ence Currency of the relevant Class specified in the relevant 
Sub-Fund Particular within the timeframe provided for in the 
relevant Sub-Fund Particular (settlement date). The Board of 
Directors may also accept payment in any other freely convert-
ible currency specified by the applicant. In that case, any cur-
rency conversion cost shall be borne by the applicant. 

Settlement may be made by electronic transfer net of bank 
charges to the relevant correspondent bank(s) quoting the ap-
plicant's name and stating the appropriate Sub-Fund / Class 
into which settlement monies are paid. Details of the relevant 
correspondent bank(s) are given on the Application Form or 
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may be obtained from a distributor. 

If, on the settlement date, banks are not open for business in 
the country of the currency of settlement, then settlement date 
will be on the next Business Day on which those banks are 
open. Payment should arrive in the transfer agent’s appropriate 
bank account, as specified in the Application Forms by the set-
tlement date at the latest as specified in the relevant Sub-Fund 
Particular and subject to the foregoing. If timely settlement is 
not made, an application may lapse and be cancelled at the cost 
of the applicant or his/her financial intermediary. Failure to 
make good settlement by the settlement date may result in the 
Company bringing an action against the defaulting investor or 
his/her financial intermediary or deducting any costs or losses 
incurred by the Company or Management Company against 
any existing holding of the applicant in the Company. 

In kind 

The Directors may, at their discretion, decide to accept securi-
ties as valid consideration for a subscription provided that 
these comply with the investment policy and restrictions of the 
relevant Sub-Fund. To the extent legally or regulatory required 
or required by the Directors, a special report of the Company's 
Auditors will be issued. Additional costs resulting from a sub-
scription in kind (including the costs of the Auditors' report) 
will be borne exclusively by the subscriber concerned, unless 
the Board of Directors considers that the subscription in kind 
is in the best interests of the Company or made to protect the 
interests of the Company, in which case such costs may be 
borne in all or in part by the Company. 

Share allocation 

Shares are provisionally allotted but not allocated until settle-
ment has been received by the Company or to its order. Pay-
ment for subscribed shares must be received by the Company 
or by a correspondent bank to its order, not later than the dead-
lines set forth in the relevant Sub-Fund Particular. 

If settlement is not received by the Company or to its order by 
the due date, the Company reserves the right to cancel the pro-
visional allotment of shares without prejudice to the right of 
the Company to obtain compensation of any loss directly or 
indirectly resulting from the failure of an applicant to effect 
settlement. 

Contract notes 

Contract notes which are no proofs of ownership are provided 
to the investor as soon as practicable after the allotment of 
shares. 

Form of shares 

Shares are only issued in registered form and ownership of 
shares will be evidenced by entry in the Register. Shareholders 
will receive a confirmation of their shareholding as soon as 
reasonably practicable after the relevant Valuation Day. 

7. How to sell shares 
The terms and conditions applying to the redemption of the 
shares of the Company are detailed, for each Sub-Fund, in the 
relevant Sub-Fund Particular. 

Request 

Redemption requests should be made directly to the Registrar 
and Transfer Agent. Such requests may be made by email, fax 

or any other form of transmission previously agreed upon be-
tween the applicant and the Registrar and Transfer Agent.  

In compliance with the forward pricing principle, redemption 
requests received after the applicable cut-off time (as detailed, 
for each Sub-Fund in the relevant Sub-Fund Particular) will be 
deferred to the next applicable Business Day. 

Settlement 

In cash 

Redemption proceeds will in principle be paid in the Refer-
ence Currency of the relevant Class specified in the relevant 
Sub-Fund Particular within the timeframe provided for in the 
relevant Sub-Fund Particular. The Board of Directors may also 
agree to satisfy the payment of redemption proceeds in any 
other freely convertible currency specified by the shareholder. 
In that case, any currency conversion cost shall be borne by 
the shareholder and the payment of the redemption proceeds 
will be carried out at the risk of the shareholder. 

If, on the settlement date, banks are not open for business in 
the country of the currency of settlement currency of the rele-
vant Class, then settlement will be on the next Business Day 
on which those banks are open. 

In kind 

At a shareholder's request, the Company may elect to make a 
redemption in kind subject to a special report from the Com-
pany's Auditors (to the extent this report is legally or regula-
tory required or required by the Directors), having due regard 
to the interests of all shareholders, to the industry sector of the 
issuer, to the country of issue, to the liquidity and to the mar-
ketability and the markets on which the investments distrib-
uted are dealt in and to the materiality of investments. Addi-
tional costs resulting from redemption in kind will be borne 
exclusively by the shareholder concerned, unless the Board of 
Directors considers that the redemption in kind is in the best 
interests of the Company or made to protect the interests of the 
Company, in which case such costs may be borne in all or in 
part by the Company. 

Contract notes 

Contract notes are sent to shareholders as soon as practicable 
after the transaction has been effected. 

Compulsory redemption 

If a redemption/conversion instruction would reduce the value 
of a shareholder's residual holding in any one Sub-Fund or 
Class to below the minimum holding requirement as set forth 
(the case being) in the relevant Sub-Fund Particular, the Com-
pany may decide to compulsorily redeem the shareholder's en-
tire holding in respect of that Sub-Fund. 

If the Board of Directors discovers at any time that any bene-
ficial owner of shares is a Prohibited Person either alone or in 
conjunction with any other person, whether directly or indi-
rectly, the Board of Directors may at its discretion and without 
liability, compulsorily redeem the shares in accordance with 
the rules laid down in the Articles of Incorporation, and upon 
redemption, the Prohibited Person will cease to be the owner 
of those Shares. The Board of Directors may require any 
shareholder of the Company to provide it with any information 
that it may consider necessary for the purpose of determining 
whether or not such owner of shares is or will be a Prohibited 
Person. Further, shareholders shall have the obligation to im-
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mediately inform the Company to the extent the ultimate ben-
eficial owner of the shares held by such shareholders becomes 
or will become a Prohibited Person. 

If it appears at any time that a holder of shares of a Class or of 
a Sub-Fund reserved to Institutional Investors (in the meaning 
of Article 174 of the 2010 Law) is not an Institutional Investor, 
the Board of Directors will convert the relevant shares into 
shares of a Class or of a Sub-Fund which is not restricted to 
Institutional Investors (provided that there exists such a Class 
of Shares or of a Sub-Fund with similar characteristics) or 
compulsorily redeem the relevant shares in accordance with 
the provisions set forth in the Articles of Incorporation. 

Deferral of redemption 

In order to ensure that shareholders who remain invested in the 
Company are not disadvantaged by the reduction of the liquid-
ity of the Company's portfolio as a result of significant re-
demption applications received over a limited period, the Di-
rectors may apply the procedures set out below in order to per-
mit the orderly disposal of securities to meet redemptions. 

The Company, having regard to the fair and equal treatment of 
shareholders, on receiving requests to redeem shares exceed-
ing 10% of the net asset value of any Sub-Fund shall not be 
bound to redeem on any Business Day a number of shares rep-
resenting more than 10% of the net asset value of any Sub-
Fund. If the Company receives requests on any Business Day 
for redemption of a greater number of shares, it may declare 
that such redemptions exceeding the 10% limit may be de-
ferred for such period as the Board of Directors considers be-
ing in the best interests of the Sub-Fund. Unless otherwise de-
cided by the Board of Directors on the basis of exceptional 
circumstances, the deferral period should in principle not ex-
ceed 15 days. 

Payment of redemption proceeds may be delayed if there are 
any specific statutory provisions such as foreign exchange re-
strictions, or any circumstances beyond the Company's control 
which make it impossible to transfer the redemption proceeds 
to the country where the redemption was requested. 

Cancellation right 

Requests for redemption once made may in principle only be 
withdrawn in the event of a suspension or deferral of the right 
to redeem shares of the relevant Sub-Fund. In exceptional cir-
cumstances, the Management Company may however, in its 
sole discretion and taking due consideration of the principle of 
equal treatment between shareholders, the interests of the rel-
evant Sub-Fund and applicable market timing rules, decide to 
accept any withdrawal of an application for redemption. 

Prevention of market timing practices 

The Company does not knowingly allow investments which 
are associated with market timing practices as such practices 
may adversely affect the interests of all shareholders. 

In general, market timing refers to the investment behaviour 
of an individual or company or a group of individuals or com-
panies buying, selling or exchanging shares or other securities 
on the basis of predetermined market indicators by taking ad-
vantage of time differences and/or imperfections or deficien-
cies in the method of determination of the net asset value. Mar-
ket timers may also include individuals or groups of individu-
als whose securities transactions seem to follow a timing pat-
tern or are characterised by frequent or large exchanges. 

The Registrar and Transfer Agent may combine shares which 

are under common ownership or control for the purposes of 
ascertaining whether an individual or a group of individuals 
can be deemed to be involved in market timing practices. Ac-
cordingly, the Board of Directors reserves the right to cause 
the Registrar and Transfer Agent to reject any application for 
conversion and/or subscription of shares from applicants 
whom the former considers market timers. 

8. How to convert 

shares 

To the extent provided for in the relevant Sub-Fund Particular, 
shareholders will be entitled to request the conversion of the 
shares they hold in one Sub-Fund into shares of another Sub-
Fund or to request the conversion of the shares they hold in 
one Class into another Class of the same Sub-Fund by making 
application to the Registrar and Transfer Agent in Luxem-
bourg or through a distributor by email or fax or any other 
form of transmission previously agreed upon between the ap-
plicant and the Registrar and Transfer Agent, confirmed in 
writing by no later than the cut-off time (as further specified 
in the relevant Sub-Fund Particular).  

Such application must include the following information: the 
name of the holder, the number of shares to be switched (if it 
is not the total holding) and, if possible, the reference number 
on any share of each Sub-Fund to be switched and the propor-
tion of value of those shares to be allocated to each new Sub-
Fund or Class (if more than one). 

Conversions will be subject to the condition that all conditions 
to subscribe in shares relating to the new Sub-Fund/Class are 
met.  

Unless otherwise provided for in the relevant Sub-Fund Par-
ticular, conversions (when authorised) may be accepted on 
each Business Day preceding the relevant Valuation Days in 
both applicable Sub-Funds/Classes. 

If compliance with conversion instructions would result in a 
residual holding in any one Sub-Fund or Class of less than the 
minimum holding, the Company may compulsorily redeem 
the residual shares at the redemption price ruling on the rele-
vant Business Day and make payment of the proceeds to the 
shareholder. 

The basis of conversion is related to the respective Net Asset 
Value per share of the Sub-Fund or Class concerned. The 
Company will determine the number of shares into which a 
shareholder wishes to convert his existing shares in accord-
ance with the following formula: 

A = (B x C x D) – F 

  E 

The meanings are as follows: 

A: the number of shares to be issued in the new Sub-
Fund/Class 

B: the number of shares in the original Sub-Fund/Class 

C: Net Asset Value per share to be converted 

D: currency conversion factor 

E: Net Asset Value per share to be issued 

F: Conversion charge (as detailed in the relevant Sub-Fund 
Particular) 
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The Company will provide a confirmation including the de-
tails of the conversion to the shareholder concerned. 

Any conversion request shall in principle be irrevocable, ex-
cept in the event of a suspension of the calculation of the net 
asset value of the Class or of the Sub-Fund concerned or de-
ferral. The Management Company may however, in its sole 
discretion and taking due consideration of the principle of 
equal treatment between shareholders and the interests of the 
relevant Sub-Fund, decide to accept any withdrawal of an ap-
plication for conversion. 

In compliance with the forward pricing principle, requests for 
conversions received after the cut-off time (as detailed, for 
each Sub-Fund, in the relevant Sub-Fund Particular) will be 
deferred to the next applicable Business Day.  

A conversion charge as disclosed in the relevant Sub-Fund 
Particular may be charged to shareholders. In case the conver-
sion charge shall be for the benefit of a Sub-Fund, the conver-
sion charge shall be identical for all conversion requests re-
ceived on the same Valuation Day of that Sub-Fund. 

The rules applicable to the deferral of redemptions will apply 
mutatis mutandis to conversion requests. 

9. Late trading 
The Company determines the price of its shares on a forward 
basis. This means that it is not possible to know in advance the 
Net Asset Value per share at which shares will be bought or 
sold (exclusive of any subscription or redemption commis-
sion).  

Late trading is to be understood as the acceptance of a sub-
scription, conversion or redemption order after the time limit 
fixed for accepting orders ("cut-off time") on the relevant day 
and the execution of such order at the price based on the net 
asset value applicable to such same day. 

The Company considers that the practice of late trading is not 
acceptable as it violates the provisions of the Prospectus which 
provide that an order received after the cut-off time is dealt 
with at a price based on the next applicable Net Asset Value. 
As a result, subscriptions, conversions and redemptions of 
shares shall be dealt with at an unknown Net Asset Value. The 
cut-off time for subscriptions, conversions and redemptions is 
set out in the Sub-Fund Particular. 

10. Foreign exchange 

transactions 

Where subscription proceeds are paid in any other major freely 
convertible currency than the Reference Currency of the rele-
vant Class, the Depositary may accept, at the risks and cost of 
the investor, to proceed to the foreign exchange transaction in 
order to convert the monies received in the Reference Cur-
rency of the relevant Class being subscribed. Otherwise, the 
subscription proceeds will be returned, without interest, to the 
investor. 

11. Net asset value and 

dealing prices 

Calculation of net asset value  

Valuation Principles 

The Net Asset Value of each Class within each Sub-Fund (ex-
pressed in the Reference Currency of the Class) is determined 
by aggregating the value of securities and other permitted as-
sets of the Company allocated to that Class and deducting the 
liabilities of the Company allocated to that Class. 

The assets of each Class within each Sub-Fund are valued as 
of the Valuation Day, as defined in the relevant Sub-Fund Par-
ticular, as follows:  

1. shares or units in open-ended undertakings for col-
lective investment, which do not have a price quo-
tation on a Regulated Market, will be valued at the 
actual net asset value for such shares or units as of 
the relevant Valuation Day, failing which they 
shall be valued at the last available net asset value 
which is calculated prior to such Valuation Day. In 
the case where events have occurred which have 
resulted in a material change in the net asset value 
of such shares or units since the last net asset value 
was calculated, the value of such shares or units 
may be adjusted at their fair value in order to re-
flect, in the reasonable opinion of the Board of Di-
rectors, such change; 

2. the value of securities (including a share or unit in 
a closed-ended undertaking for collective invest-
ment and in an exchange traded fund) and/or finan-
cial derivative instruments which are listed and 
with a price quoted on any official stock exchange 
or traded on any other organised market at the clos-
ing price. Where such securities or other assets are 
quoted or dealt in or on more than one stock ex-
change or other organised markets, the Board of 
Directors shall select the principal of such stock ex-
changes or markets for such purposes;  

3. shares or units in undertakings for collective in-
vestment the issue or redemption of which is re-
stricted and in respect of which a secondary market 
is maintained by dealers who, as principal market-
makers, offer prices in response to market condi-
tions may be valued by the Board of Directors in 
line with such prices; 

4. the value of any cash on hand or on deposit, bills 
and demand notes and accounts receivable, prepaid 
expenses, cash dividends and interest declared or 
accrued as aforesaid and not yet received shall be 
deemed to be the full amount thereof, unless in any 
case the same is unlikely to be paid or received in 
full, in which case the value thereof shall be arrived 
at after making such discount as the Board of Di-
rectors may consider appropriate in such case to re-
flect the true value thereof; 

5. the financial derivative instruments which are not 
listed on any official stock exchange or traded on 
any other organised market will be valued in a re-
liable and verifiable manner on a daily basis and 
verified by a competent professional appointed by 
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the Company; 

6. swap contracts will be valued according to gener-
ally accepted valuation rules that can be verified by 
auditors. Asset based swap contracts will be valued 
by reference to the market value of the underlying 
assets. Cash flow based swap contracts will be val-
ued by reference to the net present value of the un-
derlying future cash flows; 

7. the value of any security or other asset which is 
dealt principally on a market made among profes-
sional dealers and institutional investors shall be 
determined by reference to the last available price; 

8. any assets or liabilities in currencies other than the 
relevant currency of the Sub-Fund concerned will 
be converted using the relevant spot rate quoted by 
a bank or other responsible financial institution; 

9. in the event that any of the securities held in the 
Company portfolio on the relevant day are not 
listed on any stock exchange or traded on any or-
ganised market or if with respect to securities listed 
on any stock exchange or traded on any other or-
ganised market, the price as determined pursuant to 
sub-paragraph (2) is not, in the opinion of the 
Board of Directors, representative of the fair mar-
ket value of the relevant securities, the value of 
such securities will be determined prudently and in 
good faith based on the reasonably foreseeable 
sales price or any other appropriate valuation prin-
ciples; 

10. in the event that the above mentioned calculation 
methods are inappropriate or misleading, the Board 
of Directors may adopt to the extent such valuation 
principles are in the best interests of the sharehold-
ers any other appropriate valuation principles for 
the assets of the Company; and 

11. in circumstances where the interests of the Com-
pany or its shareholders so justify (avoidance of 
market timing practices, for example), the Board of 
Directors may take any appropriate measures, such 
as applying a fair value pricing methodology to ad-
just the value of the Company's assets. 

The consolidated accounts of the Company for the purpose of 
its financial reports shall be expressed in USD. 

Temporary suspension 

The Company, as represented by the Board of Directors may 
suspend the issue, allocation and the redemption of shares re-
lating to any Sub-Fund as well as the right to convert shares 
and the calculation of the Net Asset Value per share relating 
to any Class: 

a) during any period when any market or stock ex-
change, which is the principal market or stock ex-
change on which a material part of the investments 
of the relevant Sub-Fund for the time being are 
quoted, is closed, or during which dealings are sub-
stantially restricted or suspended; 

b) during the existence of any state of affairs which 
constitutes an emergency as a result of which dis-
posal of investments of the relevant Sub-Fund by 
the Company is not possible; 

c) during any period when the publication of an index, 

underlying of a financial derivative instrument rep-
resenting a material part of the assets of the rele-
vant Sub-Fund is suspended; 

d) during any period when the determination of the 
Net Asset Value per share of the underlying funds 
or the dealing of their shares/units in which a Sub-
Fund is a materially invested is suspended or re-
stricted; 

e) during any breakdown in the means of communi-
cation normally employed in determining the price 
of any of the relevant Sub-Fund's investments or 
the current prices on any market or stock exchange; 

f) during any period when remittance of monies 
which will or may be involved in the realisation of, 
or in the repayment for any of the relevant Sub-
Fund's investments is not possible; 

g) from the date on which the Board of Directors de-
cides to liquidate or merge one or more Sub-
Fund(s)/Class of shares or in the event of the pub-
lication of the convening notice to a general meet-
ing of shareholders at which a resolution to wind 
up or merge the Company or one or more Sub-
Fund(s) or Class of shares is to be proposed; or 

h) during any period when in the opinion of the Di-
rectors there exist circumstances outside the con-
trol of the Company where it would be impractica-
ble or unfair towards the shareholders to continue 
dealing in shares of any Sub-Fund of the Company. 

The Company may cease the issue, allocation, conversion and 
redemption of the shares forthwith upon the occurrence of an 
event causing it to enter into liquidation or upon the order of 
the Luxembourg supervisory authority. 

To the extent legally or regulatory required or decided by the 
Company, shareholders who have requested conversion or re-
demption of their shares will be promptly notified in writing 
of any such suspension and of the termination thereof. 

Offer price 

Shares will be issued at a price based on the Net Asset Value 
calculated on the relevant Valuation Day. Subscription pro-
ceeds shall be paid within the timeframe disclosed in the rele-
vant Sub-Fund Particular. 

Redemption price 

Shares will be redeemed at a price based on the Net Asset 
Value calculated on the relevant Valuation Day less any appli-
cable redemption charge disclosed in the relevant Sub-Fund 
Particular. The redemption price will be payable within the 
timeframe disclosed in the relevant Sub-Fund Particular. 

Information on prices 

The Net Asset Value per share in each Sub-Fund is available 
at the registered office of the Company. 

12. Dividends 
The Directors may issue distribution and capital-accumulation 
shares, as further specified in the relevant Sub-Fund Particular.  

i) Capital-accumulation shares do not pay any dividends. 

ii) The distribution policy of the distribution shares can 
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be summarised as follows: 

If dividends are declared, they will be declared by the relevant 
shareholders at the annual general meeting of shareholders or 
any other shareholder meeting. During the course of a finan-
cial year, the Board of Directors may declare interim dividends 
in respect of certain Sub-Fund(s) or distribution shares.  

Shareholders should note that the Net Asset Value per share of 
certain Sub-Funds will decrease over time as the Company de-
clares and pays dividend to shareholders in these Sub-Funds.  

Where shares in a Sub-Fund are listed on a regulated market, 
dividends (if any) will be paid in accordance with that mar-
ket’s policy, provided that any such distributions will in any 
event be effected in compliance with any requirements im-
posed by the Luxembourg laws and regulations. 

Within the limits set forth in the Prospectus, the 2010 law and 
the 1915 Law, dividends may be paid out of the capital.  

In any case, no distribution of dividends may be made if, as a 
result, the Share capital of the Company would fall below the 
minimum capital required by the Luxembourg law. 

 

Declared dividends not claimed within five years of the due 

date will lapse and revert to the relevant Sub-Fund. No interest 

shall be paid on a dividend declared and held by the Company 

at the disposal of its beneficiary. 

13. Charges and ex-

penses  

Management Company Fee 

In consideration for the management company services pro-
vided to the Company, the Management Company is entitled 
to receive a management company fee of a percentage of the 
assets of the relevant Class, as further detailed in the relevant 
Sub-Fund Particular (the "Management Company Fee"). Un-
less otherwise provided for in the relevant Sub-Fund Particu-
lar, this fee will be accrued on each Valuation Day and payable 
monthly in arrears out of the assets of the relevant Sub-Fund. 

In addition, the Management Company is entitled to a remu-
neration for the ancillary services provided to the Company 
and to be reimbursed by the Company for its reasonable out-
of-pocket expenses and disbursements and for the charges im-
plied by its duties as agreed between the Management Com-
pany and the Company in the Management Company agree-
ment.  

Investment Management/Advisory Fees 

In consideration for the investment management/ advisory ser-
vices provided to the Company, the investment managers/ad-
visers (if any) are entitled to receive from the Company any 
investment management/advisory fee of a percentage as fur-
ther detailed in the relevant Sub-Fund Particulars. 

Performance 

To the extent provided for in the relevant Sub-Fund Particular, 
the Investment Manager may also be entitled to receive a per-
formance fee (the "Performance Fee"), the details of which 
will (where applicable) be disclosed in the relevant Sub-Fund 
Particular. 

Administration, Registrar and Transfer Agency 
Fee 

For its services as Administration, Registrar and Transfer 
Agent and unless otherwise agreed for a specific Sub-Fund, 
Apex Funds Services S.A. receives an annual fee of up to 
0.03% p.a. paid out of the assets of the Sub-Fund, subject to a 
minimum annual fee of up to USD 50,000 per Sub-Fund for 
the fund accounting services. This fee is calculated and ac-
crued on each Valuation Day and is payable by the Company 
monthly in arrears and as agreed from time to time in writing. 

The Administration, Registrar and Transfer Agent shall also 
be entitled to a remuneration for the transfer agency function 
as well as to a remuneration for the ancillary services as per 
the administration agreement referred to in section 18 “Ad-
ministration” of the Prospectus. 
 

Depositary Fees 

For its services as Depositary (i.e. safekeeping, cash monitor-
ing and oversight duties), UBS Europe SE, Luxembourg 
Branch is entitled to receive an annual depositary bank fee 
paid out of the assets of the Sub Fund which is calculated 
monthly on the basis of the average Net Asset Value of the 
respective Class and amounts to (i) up to 0.03% p.a. subject to 
a minimum fee in the amount of maximum EUR 18,000p.a. 
(each plus any applicable taxes, if any) plus (ii) a variable 
amount for transactions depending on the actual number of 
transactions (plus any applicable taxes, if any).  

Please note that further sub-custody fees for non-standard mar-
kets are not included in the depositary bank fee and therefore, 
possible sub-custody fee are charged additionally. 

The fee (i) is calculated and accrued on each Valuation Day 
and is payable by the Company monthly in arrears and as 
agreed from time to time in writing 

Paying Agent Fee (Swiss Investors Only) 

The Paying Agent for Switzerland presently charges investors 
a handling commission of CHF 200 per subscription or re-
demption by an investor.  

This will be deducted from the subscription monies or redemp-
tion proceeds as applicable. 

Paying Agent Fee (German Investors Only) 

The German Paying Agent will charge investors commissions 
according to prevailing market practice. These are presently 
(a) in case of a distribution of payment to shareholders upon 
presentation of coupons, if any, 0.4 per cent of the gross 
amount payable on the Investor shares, however, not less than 
EUR 12.00 and not more than EUR 1,200.00 per item, and (b) 
in case of a redemption or exchange of Investor shares upon 
presentation of physical certificates 1 per cent of the redemp-
tion or conversion price payable on the Investor shares, how-
ever, not less than EUR 12.00, and not more than EUR 
1,200.00 per item, and in addition thereto all taxes and reason-
able out-of-pocket-expenses incurred by the German Paying 
Agent in the performance of its duties under the German Pay-
ing Agency Agreement. 

Other charges and expenses 

The Company pays all brokerage and any other fees arising 
from transactions involving securities in the Company’s port-
folio, clearing, taxes and governmental duties and charges 
payable by the Company, and fees and expenses involved in 
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registering and maintaining the authorisation in Luxembourg 
and elsewhere and the listing of the Company's shares (where 
applicable), any fees and charges payable to fund distribution 
platforms, cost and expenses for subscriptions to professional 
associations and other organisations in Luxembourg or in 
other jurisdiction where it may be registered for offer of its 
shares, which the Company will decide to join in its own in-
terest and in that of its shareholders, the costs related to tax 
reporting in any relevant jurisdiction, the cost of publication 
of prices and costs relating to distribution of dividends, the re-
muneration of the Directors, if any, and their reasonable out-
of-pocket expenses and its other operating expenses such as 
accounting and pricing costs, expenses for legal, auditing and 
other professional services relating to the management of the 
Company and of its Sub-Funds, costs of printing, translating, 
and publishing information for the shareholders and in partic-
ular the costs of printing, translating and distributing the peri-
odic reports, as well as the Prospectuses, litigation and other 
recurring or non-recurring expenses. 

Any extraordinary expenses including, without limitation, lit-
igation expenses and the full amount of any tax, levy, duty or 
similar charge and any unforeseen charges imposed on the 
Company or its assets will be borne by the Company.  

Any additional Sub-Fund(s) which may be created in the fu-
ture shall bear their own formation expenses to be amortized 
over a period not exceeding 5 years. 

14. Management company 
The Company has appointed Fuchs Asset Management S.A. 
as the management company.  

In its capacity as management company, Fuchs Asset Manage-
ment S.A. fulfils the obligations and duties set out in the 2010 
Law and the applicable legal provisions. 

The Management Company has delegated the following tasks 
as described hereafter: 

Tasks relating to investment management are performed by 
the investment managers as further detailed under 15. and in 
the Sub-Fund Particulars. 

The Management Company has delegated the administration 
functions to the Administration, Registrar and Transfer Agent 
functions to the Registrar and Transfer Agent. The Manage-
ment Company will act as domiciliary agent of the Company. 

Fuchs Asset Management S.A. is a public limited liability 
company (société anonyme) incorporated under the laws of the 
Grand duchy of Luxembourg on 10 June 2014 and licensed on 
10 June 2014. 

The Management Company is authorised as a management 
company pursuant to the provisions of Chapter 15 of the 2010 
Law. It has its registered office at 49, boulevard Prince Henri, 
L-1724 Luxembourg. 

The articles of incorporation of the Management Company 
were published in the "Mémorial, Recueil des Sociétés et As-
sociations" on 6 September 2014.The articles of incorporation 
of the Management Company are filed in their consolidated, 
legally binding form for public reference in the Luxembourg 
Trade and Companies Register under no. B 188359. 

The capital of the Management Company amounts to EUR 
700,000.00. 

The board of directors of the Management Company shall 

have plenary powers on behalf of the Management Company 
and shall cause and undertake all such actions and provisions 
which are necessary in pursuit of the Management Company’s 
objective.  

The board of directors of the Management Company is cur-
rently composed of the members listed in the Directory. 

The Management Company shall be supervised by an inde-
pendent auditor. At present, this function is performed by 
Deloitte Audit, 20 Boulevard de Kockelscheuer, L-1821, Lux-
embourg. 

In addition to the Company, the Management Company also 
manages other undertakings for collective investment. 

Pursuant to the 2010 Law, the Management Company has es-
tablished a remuneration policy for those categories of staff, 
including senior management, risk takers, control functions, 
and any employees receiving total remuneration that takes 
them into the same remuneration bracket as senior manage-
ment and risk takers and whose professional activities have a 
material impact on the risk profiles of the Management Com-
pany or the Company, that are consistent with and promote 
sound and effective risk management and do not encourage 
risk-taking which is inconsistent with the risk profiles or the 
Articles of Incorporation. 

The remuneration policy is in line with the business strategy, 
objectives, values and interests of the Management Company 
and the Company and of its shareholders, and includes 
measures to avoid conflicts of interest. 

The remuneration policy also provides that where remunera-
tion is performance-related, the assessment of performance is 
set in principle in a 3-year framework in order to ensure that 
the assessment process is based on the longer-term perfor-
mance of the funds and their investment risks and that the ac-
tual payment of performance-based components of remunera-
tion is spread over the same period. 

The remuneration policy also ensures that fixed and variable 
components of total remuneration are appropriately balanced 
and the fixed component represents a sufficiently high propor-
tion of the total remuneration to allow the operation of a fully 
flexible policy on variable remuneration components, includ-
ing the possibility to pay no variable remuneration component. 

The up-to-date remuneration policy of the Management Com-
pany, including, but not limited to, a description of how remu-
neration and benefits are calculated and the identity of persons 
responsible for awarding the remuneration and benefits are 
available at in a paper copy free of charge upon request at the 
Management Company’s registered office.  

15. Investment manager  
The Management Company may delegate all or part of its 
management duties to one or more investment managers (each 
an "Investment Manager") whose identity will be disclosed in 
the relevant Sub-Fund Particular. 

The Investment Manager has the discretion to acquire and dis-
pose of securities of the Sub-Fund(s) for which it has been ap-
pointed as the investment manager, subject to and in accord-
ance with the legal and regulatory requirements applicable to 
the Company and the guidelines received from the Manage-
ment Company from time to time, and in accordance with the 
investment objectives and restrictions of the Sub-Fund(s). 
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While the Investment Manager must act strictly in the best in-
terests of the shareholders, individual shareholders shall not be 
involved in investment management activities. 

The Management Company or an Investment Manager, in this 
case subject to prior approval by the Management Company, 
may also appoint one or more investment advisers (each an 
"Investment Adviser") to advise it on the management of one 
or more Sub-Fund(s). 

16. Distribution of 

shares 

The Management Company may delegate all or part of its dis-
tribution functions to one or more distributors. 

17. Depositary and 

Paying Agent  

The Fund has appointed UBS Europe SE, Luxembourg Branch 
as its Depositary within the meaning of the 2010 Law, pursu-
ant to the Depositary Agreement dated as of 3 May 2021. 

The Depositary will also provide paying agent services to the 
Company. 

The Depositary is a Luxembourg established branch of UBS 
Europe SE, a European Company (Societas Europaea), having 
its registered office in Frankfurt am Main, Germany, regis-
tered within the German Trae Register under number HRB 
107046. UBS Europe SE, Luxembourg Branch has its address 
at 33A, avenue J.F. Kennedy, L-1855 Luxembourg, Grand 
Duchy of Luxembourg, registered with the Luxembourg Trade 
and Company Register under number B 209.123. 

Depositary duties 

Pursuant to the Depositary Agreement, the Depositary has 
been appointed for the safe-keeping of financial instruments 
that can be held in custody, for the record keeping and verifi-
cation of ownership of other assets of the Company as well as 
to ensure for the effective and proper monitoring of the Com-
pany’s cash flows in accordance with the provisions of the 
2010 Law and the Depositary Agreement. 

In addition, the Depositary shall also ensure that: 

i) the sale, issue, repurchase, redemption and cancella-
tion of Shares are carried out in accordance with 
Luxembourg law, the Prospectus and the Articles of 
Incorporation, 

ii) the value of the Shares is calculated in accordance 
with Luxembourg law, the Prospectus and the Arti-
cles of Incorporation, 

iii) the instructions of the Management Company or the 
Company are carried out, unless they conflict with 
applicable Luxembourg law, the Prospectus and the 
Articles of Incorporation, 

iv) in transactions involving the Company’s assets any 
consideration is remitted to the Company within the 
usual time limits, and 

v) the Company’s incomes are applied in accordance 
with Luxembourg law, the Prospectus and the Arti-
cles of Incorporation. 

Delegation and conflict of interests 

In compliance with the provisions of the Depositary Agree-
ment and the 2010 Law, the Depositary may, subject to certain 
conditions and in order to effectively conduct its duties, dele-
gate part of all of its safe-keeping duties, in relation to finan-
cial instruments that can be held in custody, duly entrusted to 
the Depositary for custody purposes, and/or all or part of its 
duties regarding the record keeping and verification of owner-
ship of other assets of the Company to one or more sub-custo-
dian(s), as they are appointed by the Depositary from time to 
time. 

Prior to the appointment of any sub-custodian and sub-dele-
gate and on an ongoing basis based on applicable laws and 
regulations as well as its conflict of interest policy, the Depos-
itary shall assess potential conflicts of interests that may arise 
from the delegation of safekeeping functions. The Depositary 
is part of the UBS Group, a worldwide, full-service private 
banking, investment banking, asset management and financial 
services organization which is a major participant in the global 
financial markets. As such potential conflicts of interest from 
the delegation of its safe-keeping functions could arise as the 
Depositary and its affiliates are active in various business ac-
tivities and may have differing direct or indirect interests. In-
vestors may obtain additional information free of charge by 
addressing their request in writing to the Depositary. In order 
to avoid any potential conflicts of interest, the Depositary does 
not appoint any sub-custodians and does not allow the appoint-
ment of any sub-delegate which is part of the UBS Group, un-
less such appointment is in the interest of the shareholders and 
no conflict of interest has been identified at the time of the sub-
custodian’s or sub-delegate’s appointment. Irrespective of 
whether a given sub-custodian or sub-delegate is part of the 
UBS Group or not the Depositary shall exercise the same level 
of due skill, care and diligence both in relation to the selection 
and appointment as well as in the on-going monitoring of the 
relevant sub-custodian or sub-delegate. Furthermore, the con-
ditions of any appointment of a sub-custodian or sub-delegate 
that is member of the UBS Group shall be negotiated as arm’s 
length in order to ensure the interests of the Company and its 
shareholders. Should a conflict of interest occur and in case 
such conflict of interest cannot be mitigated, such conflict of 
interest as well as the decisions taken will be disclosed to 
shareholders of the Company. An up-to-date description of 
any safe-keeping functions delegated by the Depositary and an 
up-to-date list of these delegates and sub-delegate(s) can be 
found on the following webpage: 
https://www.ubs.com/global/en/legalinfo2/luxembourg.html. 

 

Where the law of a third country requires that financial instru-
ments are held in custody by a local entity and no local entity 
satisfies the delegation requirements of article 34bis, para-
graph 3, lit. b) i) of the 2010 Law, the Depositary may delegate 
its functions to such local entity to the extent required by the 
law that third country for as long as there are no local entities 
satisfying the aforementioned requirements. In order to ensure 
that its tasks are only delegated to sub-custodians providing an 
adequate standard of protection, the Depositary has to exercise 
all due skill, care and diligence as required by the 2010 Law 
in the selection and the appointment of any sub-custodian to 
whom it intends to delegate part of its tasks and has to continue 
to exercise all due skill, care and diligence in the periodic re-
view and ongoing monitoring of any sub-custodian to which it 
has delegated parts of its tasks as well as of any arrangements 
of the sub-custodian in respect of the matters delegated to it. 

https://www.ubs.com/global/en/legalinfo2/luxembourg.html
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In particular, any delegation is only possible when the sub-
custodian at all times during the performance of the tasks del-
egated to it segregates the assets of the Company from the De-
positary’s own assets and from assets belonging to the sub-
custodian in accordance with the 2010 Law. The Depositary’s 
liability shall not be affected by any such delegation, unless 
otherwise stipulated in the 2010 Law and/or the Depositary 
Agreement. 

Liability 

The Depositary is liable to the Company or its shareholders for 
the loss of a financial instrument held in custody within the 
meaning of article 35 (l) of the 2010 Law and article 12 of the 
Commission Delegated Regulation (EU) 2016/438 of 17 De-
cember 2015 supplementing the UCITS Directive with regard 
to obligations f depositaries (the “Fund Custodial Assets”) by 
the Depositary and/or a sub-custodian (the “Loss of a Fund 
Custodial Asset”). 

In case of Loss of a Fund Custodial Asset, the Depositary has 
to return a financial instrument of an identical type or the cor-
responding amount to the Company without undue delay. In 
accordance with the provisions of the 2010 Law, the Deposi-
tary shall not be liable for the Loss of a Fund Custodial Asset, 
if such Loss of a Fund Custodial Asset has arisen as a result of 
an external event beyond its reasonable control, the conse-
quences of which would have been unavoidable despite all 
reasonable efforts to the contrary. 

Without prejudice to the special liability of the Depositary in 

case of a Loss of a Fund Custodial Asset, the Depositary will 

be liable for any loss or damage suffered by the Company re-

sulting directly from the Depositary's gross negligence or wil-

ful misconduct in the execution of the services under the De-

positary Agreement, except in respect of the Depositary's du-

ties under the 2010 Law for which the Depositary will be liable 

for any loss or damage suffered by the Company resulting di-

rectly from the Depositary's negligent or intentional failure to 

properly fulfil its obligations pursuant to the 2010 Law. 

Termination 

The Company and the Depositary may terminate the Deposi-
tary Agreement at any time by giving three (3) months’ prior 
written notice. The Depositary Agreement may also be termi-
nated on shorter notice in certain circumstances, for instance 
where one party commits a material breach of its obligations. 
Pending the appointment of a new depositary, which must take 
place at the latest within a period of two (2) months after the 
termination of the Depositary Agreement becomes effective, 
the Depositary shall take all necessary steps to ensure good 
preservation of the interests of the Company investors. If the 
Company does not name such successor depositary in time the 
Depositary may notify the CSSF of the situation. 

Fees 

The Depositary is entitled to receive out of the net assets of the 
Company, a remuneration for its services as agreed in the De-
positary Agreement and as specified in the section 13 
“Charges and Expenses” of the Prospectus. In addition, the 
Depositary is entitled to be reimbursed by the Company for its 
reasonable out-of-pocket expenses and disbursements and for 
the charges of any correspondents. 

The Depositary is not involved, directly or indirectly, with the 
business affairs, organization or management of the Company 
and is not responsible for the content of this document and thus 
accepts no responsibility for the accuracy of any information 

contained herein or the validity of the structure and invest-
ments of the Company. The Depositary has no decision-mak-
ing discretion nor any advice duty relating to the Company’s 
investments and is prohibited from meddling in the manage-
ment of the Company’s investments. The Depositary does not 
have any investment, decision-making role in relation to the 
Company.  

18. Administration  
Administration, Registrar and Transfer Agent 

The Management Company has appointed Apex Funds Ser-
vices S.A. as administration agent and as registrar and transfer 
agent of the Company under the terms of a central administra-
tion agreement which may be terminated by either party, sub-
ject to a three (3) months prior notification. 

As Registrar and Transfer Agent, Apex Funds Services S.A. is 
primarily responsible for ensuring the issue, conversion and 
redemption of shares and maintaining the register of share-
holders of the Company. 

As Administration Agent, Apex Funds Services S.A. is re-
sponsible for calculating and publishing the Net Asset Value 
of the shares of each Sub-Fund pursuant to the law and the 
Articles and for performing administrative and accounting ser-
vices for the Company as necessary. 

The Administration Agent is not responsible for any invest-
ment decisions of the Company or the effect of such invest-
ment decisions on the performance of the Company. The ad-
ministration agreement contains provisions indemnifying the 
Administration Agent, and exempting the Administration 
Agent from liability, in certain circumstances. 

19. Conflicts of in-

terest 

The Management Company, the Investment Manager, the 
sales agents, the Administration, Registrar and Transfer Agent 
and the Depositary may from time to time act as management 
company, investment manager or adviser, sales agent, admin-
istration agent, registrar and transfer agent or depositary in re-
lation to, or be otherwise involved in, other funds which have 
similar investment objectives to those of the Company or any 
Sub-Fund. It is therefore possible that any of them may, in the 
due course of their business, have potential conflicts of interest 
with the Company or any Sub-Fund. In such event, each will 
at all times have regard to its obligations under any agreements 
to which it is party or by which it is bound in relation to the 
Company or any Sub-Fund. In particular, but without limita-
tion to its obligations to act in the best interests of the share-
holders when undertaking any dealings or investments where 
conflicts of interest may arise, each will respectively endeav-
our to ensure that such conflicts are resolved fairly. 

There is no prohibition on the Company entering into any 
transactions with the Management Company, the Investment 
Manager, the sales agents, the Administration, Registrar and 
Transfer Agent or the Depositary or with any of their affiliates, 
provided that such transactions are carried out as if effected on 
normal commercial terms negotiated at arm's length. The In-
vestment Manager or any affiliates acting in a fiduciary capac-
ity with respect to client accounts may recommend to or direct 
clients to buy and sell shares of the Company. 
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20. Meetings and re-

ports 

The annual general meeting of shareholders of the Company 
(the "Annual General Meeting") is held at the registered office 
of the Company or such other place as may be specified in the 
notice of meeting in Luxembourg at any date and time decided 
by the Board of Directors but no later than within six months 
from the end of the Company’s previous financial year. 

Other general meetings of shareholders will be held at such 
time and place as are indicated in the notices of such meetings. 

Notices of general meetings are given in accordance with Lux-
embourg Law. Notices will specify the place and time of the 
meetings, the conditions of admission, the agenda, the quorum 
and the voting requirements. The requirements as to attend-
ance, quorum and majorities at all general meetings will be 
those laid down in the Articles of Incorporation. 

Under the conditions set forth in Luxembourg laws and regu-
lations, the notice of any general meeting of shareholders may 
provide that the quorum and the majority at this general meet-
ing shall be determined according to shares issued and out-
standing at midnight (Luxembourg time) on the fifth day prior 
to the general meeting (the "Record Date"), whereas the right 
of a shareholder to attend a general meeting of shareholders 
and to exercise the voting rights attaching to his shares shall 
be determined by reference to the shares held by this share-
holder as at the Record Date. 

Financial periods of the Company end on 31 December in each 
year. The annual report containing the audited consolidated fi-
nancial accounts of the Company expressed in USD in respect 
of the preceding financial period and with details of each Sub-
Fund in the relevant Base Currency is made available at the 
Company's registered office, at least 15 days before the An-
nual General Meeting.  

The semi-annual report dated as of 30 June each year will be 
available at the Company's registered office, at the latest two 
months after the end of the period to which it relates.  

Copies of all reports are available at the registered offices of 
the Company. 

21. Benchmark Regula-

tion 

In accordance with the provisions of the Regulation (EU) 
2016/1011 (the "Benchmark Regulation"), supervised entities 
may use benchmarks in the European Union ("EU") if the 
benchmark is provided by an administrator which is included 
in the register of administrators and benchmarks maintained 
by the European Securities and Markets Authority (ESMA) 
pursuant to Article 36 of the Benchmark Regulation (the 
"ESMA Register"). Benchmark administrators located in a 
third-country must comply with the third country regime pro-
vided for in the Benchmark Regulation. Benchmark indices 
that are used by the Sub-Funds are detailed in the Sub-Funds 
particulars. 

As of the date of this Prospectus, the administrator of the Libor 
(ICE Benchmark Administration Limited) is in the list of ad-
ministrators held with ESMA, in accordance with article 36 of 
the Benchmark Regulation. However, as of the date of this 

Prospectus, the Libor index does not comply with the Bench-
mark Regulation requirements and it may no longer be availa-
ble. In light of this eventuality, the Investment Manager, if and 
when a moved away from the Libor is required, will re-exam-
ine and apply the most commonly accepted alternative. 

The Management Company maintains a written plan setting 
out the actions that will be taken in the event that an index 
materially changes or ceases to be provided. The written plan 
is available upon request and free of charge at the registered 
office of the Management Company. 

22. SFDR 
The Regulation (EU) 2019/2088 of the European Parliament 

and of the Council of 27 November 2019 on sustainability‐re-

lated disclosures in the financial services sector ("SFDR"), 

which is part of a broader legislative package under the Euro-

pean Commission’s Sustainable Action Plan, came into effect 

on 10 March 2021. To meet the SFDR disclosure requirements, 

the Management Company identifies and analyses sustainabil-

ity risk as part of its risk management process. 

 

Sustainability risk means an environmental, social, or govern-

ance event or condition that, if it occurs, could potentially or 

actually cause a material negative impact on the value of a Sub-

fund’s investment. Sustainability risks can either represent a 

risk of their own or have an impact on other risks and may con-

tribute significantly to risks, such as market risks, operational 

risks, liquidity risks or counterparty risks. Sustainability risks 

may have an impact on long-term risk adjusted returns for in-

vestors. Assessment of sustainability risks is complex and may 

be based on environmental, social, or governance data which 

is difficult to obtain and incomplete, estimated, out of date or 

otherwise materially inaccurate. Even when identified, there 

can be no guarantee that these data will be correctly assessed. 

 

Consequent impacts to the occurrence of sustainability risk can 

be many and varied according to a specific risk, region or asset 

class. Generally, when sustainability risk occurs for an asset, 

there will be a negative impact and potentially a total loss of its 

value and therefore an impact on the net asset value of the con-

cerned Sub-fund. 

 

For the purposes of Article 6 of SFDR, the Management Com-

pany, in consultation with the Investment Manager, has deter-

mined that sustainability risks are not currently relevant to the 

investment decisions being made in respect of the Sub-Funds, 

based on their investment strategies and has further determined 

that sustainability risks are currently not likely to have a mate-

rial impact on the returns of the Sub-Funds. 

 

Unless otherwise provided for in the relevant Sub-Fund Partic-

ular, the Sub-Funds do not promote environmental or social 

characteristics, and do not have as objective sustainable invest-

ment (as provided by Articles 8 or 9 of SFDR). 

 

The Investment Manager does not currently consider principal 

adverse impacts of investment decisions on sustainability fac-

tors due to the lack of available data. 

23. Taxation  
The following information is based on the laws, regulations, 
decisions and practice currently in force in Luxembourg and 
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is subject to changes therein, possibly with retrospective ef-
fect. This summary does not purport to be a comprehensive 
description of all Luxembourg tax laws and Luxembourg tax 
considerations that may be relevant to a decision to invest in, 
own, hold, or dispose of shares and is not intended as tax ad-
vice to any particular investor or potential investor. Prospec-
tive investors should consult their own professional advisers 
as to the implications of buying, holding or disposing of shares 
and to the provisions of the laws of the jurisdiction in which 
they are subject to tax. This summary does not describe any 
tax consequences arising under the laws of any state, locality 
or other taxing jurisdiction other than Luxembourg. 

23.1. Taxation of the Company 

The Company is not subject to taxation in Luxembourg on its 
income, profits or gains.  

The Company is not subject to net wealth tax in Luxembourg. 

No stamp duty, capital duty or other tax will be payable in 
Luxembourg upon the issue of the shares of the Company. 

The Sub-Funds are, nevertheless, in principle subject to a sub-
scription tax (taxe d’abonnement) levied at the rate of 0.05% 
per annum based on their Net Asset Value at the end of the 
relevant quarter, calculated and paid quarterly.  

A reduced subscription tax rate of 0.01% per annum is how-
ever applicable to: 

 any Sub-Fund whose exclusive object is the collective 
investment in money market instruments, the placing 
of deposits with credit institutions, or both;  

 any Sub-Fund or Class provided that their shares are 
only held by one or more Institutional Investor(s). 

A subscription tax exemption applies to: 

- the portion of any Sub-Fund’s assets (prorata) in-
vested in a Luxembourg investment fund or any of 
its sub-fund to the extent it is subject to the sub-
scription tax; 

- any Sub-Fund (i) whose securities are only held by 
Institutional Investor(s), and (ii) whose sole object 
is the collective investment in money market in-
struments and the placing of deposits with credit 
institutions, and (iii) whose weighted residual port-
folio maturity does not exceed 90 days, and (iv) 
that have obtained the highest possible rating from 
a recognised rating agency. If several Classes are 
in issue in the relevant Sub-Fund meeting (ii) to 
(iv) above, only those Classes meeting (i) above 
will benefit from this exemption;  

- any Sub-Fund, whose main objective is the invest-
ment in microfinance institutions; and  

- any Sub-Fund, (i) whose securities are listed or 
traded on a stock exchange and (ii) whose exclu-
sive object is to replicate the performance of one or 
more indices. If several Classes are in issue in the 
relevant Sub-Fund meeting (ii) above, only those 
Classes meeting (i) above will benefit from this ex-
emption. 

To the extent that the Company would only be held by pension 
funds and assimilated vehicles, the Company as a whole would 
benefit from the subscription tax exemption. 

23.2. Withholding tax 

Interest and dividend income received by the Company may 
be subject to non-recoverable withholding tax in the source 
countries. The Company may further be subject to tax on the 
realised or unrealised capital appreciation of its assets in the 
countries of origin. The Company may benefit from double tax 
treaties entered into by Luxembourg, which may provide for 
exemption from withholding tax or reduction of withholding 
tax rate. 

Distributions made by the Company as well as liquidation pro-
ceeds and capital gains derived therefrom are not subject to 
withholding tax in Luxembourg.  

23.3. Taxation of the shareholders 

(i) Luxembourg-resident individuals 

Capital gains realised on the sale of the shares by Luxembourg 
resident individual investors who hold the shares in their per-
sonal portfolios (and not as business assets) are generally not 
subject to Luxembourg income tax except if: 

 the shares are sold within 6 months from their subscrip-
tion or purchase; or 

 if the shares held in the private portfolio constitute a 
substantial shareholding. A shareholding is considered 
as substantial when the seller holds or has held, alone 
or with his/her spouse and underage children, either di-
rectly or indirectly at any time during the five years 
preceding the date of the disposal more than 10% of 
the share capital of the company.  

Distributions received from the Company will be subject to 
Luxembourg personal income tax. Luxembourg personal in-
come tax is levied following a progressive income tax scale, 
and increased by the solidarity surcharge (contribution au 
fonds pour l’emploi).  

(ii) Luxembourg-resident corporate investors 

Luxembourg-resident corporate investors will be subject to 
corporate taxation at the applicable rate on capital gains real-
ised upon disposal of shares and on the distributions received 
from the Company. 

Luxembourg-resident corporate investors who benefit from a 
special tax regime, such as, for example, (i) an undertaking for 
collective investment subject to the 2010 Law, (ii) specialized 
investment funds subject to the law of 13 February 2007 re-
lated to specialised investment funds, (iii) a reserved alterna-
tive investment funds subject to the Law of 23 July 2016 on 
reserved alternative investment funds (to the extent they have 
not opted to be subject to general corporation taxes) or (iv) 
family wealth management companies subject to the law of 11 
May 2007 related to family wealth management companies, 
are exempt from income tax in Luxembourg, but instead sub-
ject to an annual subscription tax (taxe d’abonnement) and 
thus income derived from the shares, as well as gains realized 
thereon, are not subject to Luxembourg income taxes.  

The shares shall be part of the taxable net wealth of the Lux-
embourg resident corporate investors except if the holder of 
the shares is (i) an undertaking for collective investment sub-
ject to the 2010 Law, (ii) a vehicle governed by the amended 
law of 22 March 2004 on securitization, (iii) an investment 
company governed by the amended law of 15 June 2004 on 
venture capital vehicles, (iv) a specialized investment fund 
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subject to the amended law of 13 February 2007 related to spe-
cialised investment funds (v) a reserved alternative investment 
fund subject to the Law of 23 July 2016 on reserved alternative 
investment funds, or (vi) a family wealth management com-
pany subject to the law of 11 May 2007 related to family 
wealth management companies. The taxable net wealth is sub-
ject to tax on a yearly basis at the rate of 0.5%. A reduced tax 
rate of 0,05% is due for the portion of the net wealth exceeding 
EUR 500 million. 

(iii) Non-Luxembourg residents  

Non-resident individuals or collective entities who do not have 
a permanent establishment in Luxembourg to which the shares 
are attributable, are not subject to Luxembourg taxation on 
capital gains realized upon disposal of the shares nor on the 
distribution received from the Company and the shares will 
not be subject to net wealth tax.  

23.4. Automatic Exchange of Information 

The Organization for Economic Co-operation and Develop-
ment ("OECD") has developed a common reporting standard 
("CRS") to achieve a comprehensive and multilateral auto-
matic exchange of information (AEOI) on a global basis. On 
9 December 2014, Council Directive 2014/107/EU amending 
Directive 2011/16/EU as regards mandatory automatic ex-
change of information in the field of taxation (the "Euro-CRS 
Directive") was adopted in order to implement the CRS among 
the Member States.  

The Euro-CRS Directive was implemented into Luxembourg 
law by the law of 18 December 2015 on the automatic ex-
change of financial account information in the field of taxation 
("CRS Law"). The CRS Law requires Luxembourg financial 
institutions to identify financial assets holders and establish if 
they are fiscally resident in countries with which Luxembourg 
has a tax information sharing agreement.  

Accordingly, the Company may require its Investors to pro-
vide information in relation to the identity and fiscal residence 
of financial account holders (including certain entities and 
their controlling persons) in order to ascertain their CRS sta-
tus. Responding to CRS-related questions is mandatory. The 
personal data obtained will be used for the purpose of the CRS 
Law or such other purposes indicated by the SICAV in the data 
protection section of the Prospectus in compliance with Lux-
embourg data protection law. Information regarding an Inves-
tor and his/her/its account will be reported to the Luxembourg 
tax authorities (Administration des Contributions Directes), 
which will thereafter automatically transfer this information to 
the competent foreign tax authorities on a yearly basis, if such 
an account is deemed a CRS reportable account under the CRS 
Law.  

The Company is responsible for the treatment of the personal 
data provided for in the CRS Law. The Investors have a right 
of access to and rectification of the data communicated to the 
Luxembourg tax authorities (Administration des Contribu-
tions Directes) which can be exercised by contacting the Com-
pany at its registered office. 

The Company reserves the right to refuse any application for 
shares if the information, whether provided or not, does not 
satisfy the requirements under the CRS Law. 

Under the CRS Law, the first exchange of information will be 
applied by 30 September of each year for information related 
to the preceding calendar year. Under the Euro-CRS Directive, 
the first AEOI must be applied by 30 September of each year 

to the local tax authorities of the Member States for the data 
relating to the preceding calendar year. 

In addition, Luxembourg signed the OECD's multilateral com-
petent authority agreement ("Multilateral Agreement") to ex-
change information automatically under the CRS. The Multi-
lateral Agreement aims to implement the CRS among non-
Member States; it requires agreements on a country-by-coun-
try basis.  

Investors should consult their professional advisers on the pos-
sible tax and other consequences with respect to the imple-
mentation of the CRS. 

23.5. FATCA 

The Foreign Account Tax Compliance Act ("FATCA"), a por-
tion of the 2010 Hiring Incentives to Restore Employment Act, 
became law in the United States in 2010. It requires financial 
institutions outside the US ("foreign financial institutions" or 
"FFIs") to pass information about "Financial Accounts" held 
by "Specified US Persons", directly or indirectly, to the US tax 
authorities, the Internal Revenue Service ("IRS") on an annual 
basis. A 30% withholding tax is imposed on certain US source 
income of any FFI that fails to comply with this requirement. 
On 28 March 2014, the Grand-Duchy of Luxembourg entered 
into a Model 1 Intergovernmental Agreement ("IGA") with the 
United States of America and a memorandum of understand-
ing in respect thereof. The Company would hence have to 
comply with this Luxembourg IGA as implemented into Lux-
embourg law by the Law of 24 July 2015 relating to FATCA 
(the "FATCA Law") in order to comply with the provisions of 
FATCA rather than directly complying with the US Treasury 
Regulations implementing FATCA. Under the FATCA Law 
and the Luxembourg IGA, the Company may be required to 
collect information aiming to identify its direct and indirect 
shareholders that are Specified US Persons for FATCA pur-
poses ("FATCA reportable accounts"). Any such information 
on FATCA reportable accounts provided to the Company will 
be shared with the Luxembourg tax authorities which will ex-
change that information on an automatic basis with the Gov-
ernment of the United States of America pursuant to Article 
28 of the convention between the Government of the United 
States of America and the Government of the Grand-Duchy of 
Luxembourg for the Avoidance of Double Taxation and the 
Prevention of Fiscal Evasion with respect to Taxes in Income 
and Capital, entered into in Luxembourg on 3 April 1996. The 
Company intends to comply with the provisions of the 
FATCA Law and the Luxembourg IGA to be deemed compli-
ant with FATCA and will thus not be subject to the 30% with-
holding tax with respect to its share of any such payments at-
tributable to actual and deemed U.S. investments of the Com-
pany. The Company will continually assess the extent of the 
requirements that FATCA and notably the FATCA Law place 
upon it.  

To ensure the Company’s compliance with FATCA, the 
FATCA Law and the Luxembourg IGA in accordance with the 
foregoing, the Company may: 

a. request information or documentation, including W-
8 tax forms, a Global Intermediary Identification 
Number, if applicable, or any other valid evidence of 
a shareholder’s FATCA registration with the IRS or 
a corresponding exemption, in order to ascertain 
such shareholder’s FATCA status;  

b. report information concerning a shareholder and his 
account holding in the Company to the Luxembourg 
tax authorities if such an account is deemed a 
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FATCA reportable account under the FATCA Law 
and the Luxembourg IGA;  

c. report information to the Luxembourg tax authorities 
(Administration des Contributions Directes) con-
cerning payments to shareholders with FATCA sta-
tus of a non-participating foreign financial institu-
tion;  

d. deduct applicable US withholding taxes from certain 
payments made to a shareholder by or on behalf of 
the Company in accordance with FATCA and the 
FATCA Law and the Luxembourg IGA; and 

e. divulge any such personal information to any imme-
diate payor of certain U.S. source income as may be 
required for withholding and reporting to occur with 
respect to the payment of such income. 

The Company is responsible for the treatment of the personal 
data provided for in the FATCA Law. The personal data ob-
tained will be used for the purposes of the FATCA Law and 
such other purposes indicated by the Company in the Prospec-
tus in accordance with applicable data protection legislation, 
and may be communicated to the Luxembourg tax authorities 
(Administration des Contributions Directes). Responding to 
FATCA-related questions is mandatory. The Investors have a 
right of access to and rectification of the data communicated 
to the Luxembourg tax authorities (Administration des Contri-
butions Directes) and may contact the Company at its regis-
tered office to exercise their right. 

The Company reserves the right to refuse any application for 
shares if the information provided by a potential investor does 
not satisfy the requirements under FATCA, the FATCA Law 
and the IGA. 

23.6. Prospective investors 

Prospective investors should inform themselves of, and 
whether appropriate take advice on the laws and regulations in 
particular those relating to taxation (but also those relating to 
foreign exchange controls) applicable to the subscription, pur-
chase, holding conversion and redemption of shares in the 
country of their citizenship, residence or domicile and their 
current tax situation and the current tax status of the Company 
in Luxembourg.  

23.7. Applicable law 

The Luxembourg District Court is competent for all legal dis-
putes between the shareholders and the Company. Luxem-
bourg law applies. The English version of this Prospectus is 
the authoritative version and shall prevail in the event of any 
inconsistency with any translation hereof.  

Statements made in this Prospectus are based on the laws and 
practice in force at the date of this Prospectus in the Grand 
Duchy of Luxembourg, and are subject to changes in those 
laws and practice. 

24. Liquidation of the 

Company / Termination 

and amalgamation of 

Sub-Funds 

24.1. Liquidation of the Company 

With the consent of the shareholders expressed in the manner 
provided for by articles 450-3 and 1100-2 of the 1915 Law, 
the Company may be liquidated.  

If at any time the value at their respective net asset values of 
all outstanding shares falls below two thirds of the minimum 
capital for the time being prescribed by Luxembourg Law, the 
Board of Directors must submit the question of dissolution of 
the Company to a general meeting of shareholders acting, 
without minimum quorum requirements, by a simple majority 
decision of the shares represented at the meeting. 

If at any time the value at their respective net asset values of 
all outstanding shares is less than one quarter of the minimum 
capital for the time being required by Luxembourg Law, the 
Directors must submit the question of dissolution of the Com-
pany to a general meeting, acting without minimum quorum 
requirements and a decision to dissolve the Company may be 
taken by the shareholders owning one quarter of the shares 
represented at the meeting. 

Any voluntary liquidation will be carried out in accordance 
with the provisions of the 2010 Law and the 1915 Law which 
specify the steps to be taken to enable shareholders to partici-
pate in the liquidation distribution(s) and in that connection 
provides for deposit in escrow at the Caisse de Consignation 
of any such amounts to the close of liquidation. Amounts not 
claimed from escrow within the prescription period would be 
liable to be forfeited in accordance with the provisions of Lux-
embourg laws. 

24.2. Liquidation, merger, split or consolidation of 
Sub-Fund(s)/Classes 

The Directors may decide to liquidate one Sub-Fund/Class of 
shares if the net assets of such Sub-Fund/Class of shares have 
decreased to an amount determined by the Directors to be the 
minimum level for such Sub-fund to be operated in an eco-
nomically efficient manner or, one Sub-Fund/Class of shares 
if a change in the economic or political situation relating to the 
Sub-Fund or Class concerned would justify such liquidation or 
if the interests of the shareholders would justify it. The deci-
sion of the liquidation will be published or notified to the 
shareholders by the Company as decided from time to time by 
the Directors, prior to the effective date of the liquidation and 
the publication/notification will indicate the reasons for, and 
the procedures of, the liquidation operations. Unless the Board 
of Directors otherwise decides in the interests of, or to keep 
equal treatment between the shareholders, the shareholders of 
the Sub-Fund or Class concerned may continue to request re-
demption or conversion of their shares (free of charge). Assets 
which could not be distributed to their beneficiaries upon the 
close of the liquidation of the Sub-Fund or Class concerned 
will be deposited with the Caisse de Consignation on behalf 
of their beneficiaries. 

Where the Board of Directors does not have the authority to 
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do so or where the Board of Directors determines that the de-
cision should be put for shareholders' approval, the decision to 
liquidate a Sub-Fund or Class may be taken at a meeting of 
shareholders of the Sub-Fund or Class to be liquidated instead 
of being taken by the Board of Directors. At such Class/Sub-
Fund meeting, no quorum shall be required and the decision to 
liquidate must be approved by shareholders with a simple ma-
jority of the votes cast. The decision of the meeting will be 
notified to the shareholders and/or published by the Company.  

Any split or consolidation of a Sub-Fund/Class of shares shall 
be decided by the Board of Directors unless the Board of Di-
rectors decides to submit the decision for a split/consolidation 
to a meeting of shareholders of the Sub-Fund (or Class as the 
case may be) concerned. No quorum is required for this meet-
ing and decisions are taken by the simple majority of the votes 
cast.  

The Directors may decide to allocate the assets of any Sub-
Fund to those of another existing Sub-Fund within the Com-
pany (the ‘new Sub-Fund’) and to redesignate the shares of the 
Classes concerned as shares of the new Sub-Fund. The Direc-
tors may also decide to allocate the assets of any Sub-Fund to 
another undertaking for collective investment organised under 
the provisions of Part I of the 2010 Law or under the legisla-
tion of a Member State of the European Union, or of the Eu-
ropean Economic Area, implementing Directive 2009/65/EC 
or to a compartment within such other undertaking for collec-
tive investment. 

The Directors may also decide to submit the decision for a 
merger to a meeting of shareholders of the Sub-Fund con-
cerned. No quorum is required for this meeting and decisions 
are taken by the simple majority of the votes cast. 

In case of a merger of one or more Sub-Fund(s) where, as a 
result, the Company ceases to exist, the merger shall be de-
cided by a meeting of shareholders for which no quorum is 
required and that may decide with a simple majority of votes 
cast. In addition the provisions on mergers of UCITS set forth 
in the 2010 Law and any implementing regulation (relating in 
particular to the notification to the shareholders concerned) 
shall apply. 

25. Documents availa-

ble for inspection, 

queries and com-

plaints 

25.1. Documents available for inspection 

The following documents are available for inspection during 
usual business hours on any Business Day at the registered of-
fice of the Company. 

i) The Articles of Incorporation; 

ii) The most recent Prospectus; 

iii) The Key Investors Information Documents; 

iv) The latest annual and semi-annual reports; and 

v) The material agreements. 

In addition, copies of the Articles of Incorporation, the most 
recent Prospectus, the Key Investor Information Documents 

and the latest financial reports may be obtained free of charge, 
on request at the registered office of the Company. 

In addition, the Key Investor Information Documents may be 
obtained in paper form or on any other durable medium agreed 
between the Management Company or the intermediary and 
the investor.  

Additional information is made available by the Management 
Company at its registered office, upon request, in accordance 
with the provisions of Luxembourg laws and regulations. This 
additional information includes the procedures relating to 
complaints handling, the strategy followed for the exercise of 
voting rights of the Company, the policy for placing orders to 
deal on behalf of the Company with other entities, the best ex-
ecution policy as well as the arrangements relating to the fee, 
commission or non-monetary benefit in relation with the in-
vestment management and administration of the Company. 

25.2. Queries and complaints 

Any person who would like to receive further information re-
garding the Company or who wishes to make a complaint 
about the operation of the Company should contact the Com-
pany or the Management Company. Further information re-
garding the Company and its Sub-Funds can also be found at 
contact@fuchsgroup.com. 

25.3. Processing of personal data  

The Company and the Management Company (the joint "Data 
Controllers") jointly process information relating to several 
categories of identified or identifiable natural persons (includ-
ing, in particular but not limited to, prospective or existing in-
vestors, their beneficial owners and other natural persons re-
lated to prospective or existing investors) who are hereby re-
ferred to as the "Data Subjects". This information has been, is 
and/or will be provided to, obtained by, or collected by or on 
behalf of, the Controllers directly from the Data Subjects or 
from other sources (including prospective or existing inves-
tors, intermediaries such as distributors, wealth managers and 
financial advisers, as well as public sources) and is hereby re-
ferred to as the "Data". 

Detailed and up-to-date information regarding the processing 
of Data by the Controllers is contained in a privacy notice (the 
"Privacy Notice"). Investors and any persons contacting, or 
otherwise dealing directly or indirectly with, any of the Con-
trollers or their service providers in relation to the Company 
are invited to obtain and take the time to carefully consider and 
read the Privacy Notice. 

Any question, enquiry or solicitation regarding the Privacy 
Notice and the processing of Data by the Controllers in general 
may be addressed to info@lgip.ch or to the registered office of 
the Company, 49, boulevard Prince Henri, L-1724 Luxem-
bourg, Grand Duchy of Luxembourg. 

25.4. Obtaining and accessing the Privacy Notice 

The Privacy Notice is available upon request addressed to 
info@lgip.ch or to the registered office of the Company, 49, 
boulevard Prince Henri, L-1724 Luxembourg, Grand Duchy 
of Luxembourg. The Privacy Notice is available in both paper 
and e-format. 

The Privacy Notice notably sets out and describes in more de-
tail: 

 the legal basis for processing the Data; and where appli-
cable the categories of Data processed, from which 

mailto:info@lgip.ch
mailto:contact@fuchsgroup.com
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source the Data originate, and the existence of automated 
decision-making, including profiling (if any); 

 that Data will be disclosed to several categories of recip-
ients; that certain of these recipients (the "Processors") 
are processing the Data on behalf of the Controllers; that 
the Processors include most of the service providers of 
the Controllers; and that the Processors will act as pro-
cessors on behalf of the Controllers and may also process 
Data as controller for their own purposes; 

 that Data will be processed by the Controllers and the 
Processors for several purposes (the "Purposes") and that 
these Purposes include (i) the general holding, mainte-
nance, management and administration of prospective 
and existing investment and interest in the Company, (ii) 
enabling the Controllers and the Processors to perform 
their services for the Company, and (iii) enabling the 
Controllers and the Processors to comply with legal, reg-
ulatory and/or tax (including FATCA/CRS) obligations; 

 that Data may, and where appropriate will, be transferred 
outside of the European Economic Area, including to 
countries whose legislation does not ensure an adequate 
level of protection as regards the processing of personal 
data; 

 that any communication (including telephone conversa-
tions) (i) may be recorded by the Controllers and the Pro-
cessors and (ii) will be retained for a period of 10 years 
from the date of the recording; 

 that Data will not be retained for longer than necessary 
with regard to the Purposes, in accordance with applica-
ble laws and regulations, subject always to applicable le-
gal minimum retention periods; 

 that failure to provide certain Data may result in the ina-
bility to deal with, invest or maintain an investment or 
interest in, the Company; 

 that Data Subjects have certain rights in relation to the 
Data relating to them, including the right to request ac-
cess to such Data, or have such Data rectified or deleted, 
the right to ask for the processing of such Data to be re-
stricted or to object thereto, the right to portability, the 
right to lodge a complaint with the relevant data protec-
tion supervisory authority, or the right to withdraw any 
consent after it was given. 

All persons contacting, or otherwise dealing directly or indi-
rectly with, any of the Controllers or their service providers in 
relation to the Company, will likely be requested to formally 
acknowledge, agree, accept, represent, warrant and/or under-
take (where applicable) that they have obtained and/or have 
been able to access the Privacy Notice; that the Privacy Notice 
may be amended at the sole discretion of the Controllers; that 
they may be notified of any change to or update of the Privacy 
Notice by any means that the Controllers deem appropriate, 
including by public announcement; that they have authority to 
provide, or to cause or allow the provision, to the Controllers 
any Data relating to third-party natural persons that they pro-
vide, or cause or allow the provision, to the Controllers; that, 
if necessary and appropriate, they are required to obtain the 
(explicit) consent of the relevant third-party natural persons to 
such processing; that these third-party natural persons have 
been informed of the processing by the Controllers of the Data 
as described herein and their related rights; that these third-
party natural persons have been informed of, and provided 

with, easy access to the Privacy Notice; that when notified of 
a change or update of the Privacy Notice they will continue 
this change or update to these third-party natural persons; that 
they and each of these third-party natural persons shall abide 
by any limitation of liability provision contained in the Privacy 
Notice; and that they shall indemnify and hold the Controllers 
harmless from and against adverse consequences arising from 
any breach of the foregoing. 
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Sub-Fund Particulars

I. The Fixed Income 

Allocator Fund 

 

1. Name of the Sub-Fund 

The Fixed Income Allocator Fund (the "Sub-Fund") 

2. Base Currency 

USD 

3. Investment objective and investment pol-
icy 

Investment objective 

The investment objective of the Sub-Fund is to achieve above av-
erage risk adjusted returns with low market volatility by the use of 
a proprietary trading approach across fixed income based assets. 

There is no guarantee that any of the investment objectives of the 
Sub-Fund will be met. 

Investment policy 

The Investment Manager will allocate the assets of the Sub-Fund 
either directly or indirectly through UCITS and Other UCIs 
amongst various categories within the fixed income markets. The 
Sub-Fund may invest up to 100% of its net assets in units and/or 
shares of UCITS and/or other UCIs. The Sub-Fund will be exposed 
to Money Market Instruments and Transferable Securities includ-
ing but not limited to:  

- short and long dated treasury securities;  
- emerging markets sovereign debt instruments;  
- high grade corporate debt instruments;  
- high yield debt instruments;  
- convertible securities; 
- fixed or floating rate bonds and notes;  
- debentures; 
- commercial paper;  
- certificates of deposits;  
- structured securities;  
- exchange traded funds;  
- UCITS and Other UCIs composed of one, some or all of 

the above; and 
- closed end funds composed of one, some or all of the 

above. 

For the avoidance of doubt, the Sub-Fund will neither (i) invest 
more than 20% of its net assets in asset-backed securities or mort-
gage backed securities, nor (ii) invest more than 5% of its net assets 
in distressed securities. The Sub-Fund may invest up to 20% in 
contingent convertible bonds.  

The Sub-Fund may invest up to 100% of its net assets in Transfer-
able Securities and Money Market Instruments issued or guaran-
teed by an entity described in section III (f) of Appendix 1 – Gen-
eral Investment Restrictions. 

The debt instruments may be short, medium and long term.  

Issuers will include governments, governmental agencies, com-
mercial banks, corporations and other non-governmental issuers. 

The Investment Manager will utilise various systematic and discre-
tionary indicators that will develop signals to allocate the assets of 

the Sub-Fund amongst these asset classes. 

Within the limits of the investment restrictions disclosed in the Pro-
spectus, the Investment Manager may use derivatives (including 
but not limited to futures, options, forwards, credit default swaps 
and total return swaps) for investment purposes, notably to gain 
short exposure, and in order to hedge the portfolio's risk (such as 
credit duration and interest rate risks). The Investment Manager 
will have considerable flexibility in the range assets to include 
within the portfolio of the Sub-Fund subject to these being permis-
sible investment instruments. There will be no restrictions or for-
mal policies limiting the investment powers of the Investment 
Manager other than any investment restrictions "Appendix 1. Gen-
eral Investment Restrictions". The Sub-Fund will accordingly no 
be subject to any pre-set policies designed to prevent the Sub-
Fund's investments being concentrated in one industry or area or 
market. 

For temporary or defensive purposes when market conditions make 
it advisable or until investments are made in appropriate securities, 
the Investment Manager may invest the assets of the Sub-Fund in 
cash or cash equivalents, Money Market Instruments and debt in-
struments issued by the United States or other OECD country or 
similar securities. 

In order to minimize the impact of currency movement on the var-
ious share classes, all share classes except for share classes denom-
inated in USD will be hedged against currency movement. The 
costs and effects of this hedging will be reflected in the Net Asset 
Value and in the performance of the various share classes. 

There can be no assurance that the Investment Policy will be 
achieved and investment results may vary substantially over time. 

4. Investment Manager  

The Management Company has delegated the investment manage-
ment of the Sub-Fund to Lake Geneva Investment Partners S.A., a 
company incorporated in Switzerland on 21 December 2007 and 
having its registered office at Cours de Rive 11, 1204 Geneva, 
Switzerland and regulated by the Swiss Financial Market Supervi-
sory Authority to provide discretionary investment management 
services to collective investment schemes. 

In terms of the Investment Management Agreement the Investment 
Manager is responsible for the day-to-day investment management 
of the assets of the Company and its Sub-Fund keeping in line with 
the investment objectives, investment policies and restrictions of 
the Sub-Fund. 

The Investment Management Fee accrues on every Valuation Day 
and is payable monthly in arrears. The Investment Manager will 
also be reimbursed for all properly incurred and approved out-of-
pocket expenses. 

The Investment Manager will manage the investment and reinvest-
ment of the assets of the Sub-Fund in accordance with the invest-
ment objectives and investment and borrowing restrictions of the 
Company and the Sub-Fund under the overall responsibility of the 
Board of Directors. 

5. Profile of the typical investor 

The Sub-Fund is intended for investors that want to protect their 
capital investment, while benefiting from the results of an active, 
non-index management approach, based on a diversified portfolio 
and a conservative asset management style. 

Given the risks inherent in the Sub-Fund’s investment policy, the 
recommended time frame is not less than 4 to 5 years. 
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6. Global Exposure and Leverage 

The global exposure relating to this Sub-Fund will be calculated 
using the commitment approach. 

7.  Exposure to Total Return Swaps, Securi-
ties Lending Transactions, Repurchase Transac-
tions and Reverse Repurchase Transactions 

The maximum expected level of exposure to total return swaps 
amounts to 50% of the Sub-Fund's net assets.  

The maximum expected level of exposure to securities lending 
transactions amounts to 100% of the Sub-Fund's net assets.  

The maximum expected level of exposure to repurchase agree-
ments amounts to 100% of the Sub-Fund's net assets. 

The maximum expected level of exposure to reverse repurchase 
agreements amounts to 100% of the Sub-Fund's net assets. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

8. Classes of shares available for subscription 
 

 Class A Class B Class C Class D Class E Class F 

Reference Currency USD EUR CHF TRY GBP AUD 

Hedging Strategy N/A Hedged Hedged Hedged Hedged Hedged 

Minimum Initial  

Investment 
USD 5,000 EUR 5,000 CHF 5,000 TRY 5,000 GBP 5,000 AUD 5,000 

Minimum Holding USD 5,000 EUR 5,000 CHF 5,000 TRY 5,000 GBP 5,000 AUD 5,000 

Minimum Subsequent 
Investment 

USD 1,000 EUR 1,000 CHF 1,000 TRY 1,000 GBP 1,000 AUD 1,000 

Distribution Policy 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 

 Class G Class I Class A1 Class J Class M Class M1 

Reference Currency SGD SEK USD THB USD EUR 

Hedging Strategy Hedged Hedged N/A Hedged N/A N/A 

Minimum Initial  

Investment 
SGD 5,000 SEK 25,000 USD 5,000 THB 150,000 USD 5,000 EUR 5,000 

Minimum Holding SGD 5,000 
SEK 

5,000 
USD 5,000 THB 150,000 USD 5,000 EUR 5,000 

Minimum Subsequent 
Investment 

SGD 1,000 
SEK 

5,000 
USD 5,000 THB 30,000 USD 1,000 EUR 1,000 

Distribution Policy 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
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Class A 

Institutional 

(AI) 

Class B 

Institutional 

(BI) 

Class  

 Institutional 

(CI) 

Class CAD 

Class B 

Institutional 2 

(BI2) 

Class C 

Institutional 2 

(CI2) 

Reference Currency USD EUR CHF CAD EUR CHF 

Hedging Strategy N/A Hedged Hedged Hedged Hedged Hedged 

Minimum Initial  

Investment 
USD 5,000 EUR 5,000 CHF 5,000 CAD 5,000 

EUR 
10,000,000 

CHF 
10,000,000 

Minimum Holding USD 5,000 EUR 5,000 CHF 5,000 CAD 5,000 
EUR 

10,000,000 
CHF 

10,000,000 

Minimum Subsequent 
Investment 

USD 1,000 EUR 1,000 CHF 1,000 CAD 1,000 None None 

Distribution Policy 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 
Accumulating 

shares 

 

 

 

 

Class I Institutional 

(I2) 

Class I Institutional 

(I3) 

Class Income  

Reference Currency SEK USD EUR 

Hedging Strategy Hedged Hedged Hedged 

Minimum Initial In-
vestment 

SEK 90,000,000 USD 5,000 EUR 5,000  

Minimum Holding SEK 90,000,000 USD 5,000  EUR 5,000 

Minimum Subsequent 
Investment 

None None None 

Distribution Policy Accumulating shares Accumulating shares Distributive shares 

Please refer to section "5. Shares" paragraph "Hedged Classes" for 
further information regarding hedged Classes. 

The Class A, Class B, Class C, Class D, Class E, Class F, Class G, 
Class I Class A1, Class J, Class I3 shares, Class CAD and Class 
Income are being offered to any person who may be eligible to 
make an investment in the Sub-Fund subject to the terms of this 
Prospectus.  

The Class M and Class M1 shares are only available for subscrip-
tion by such investors as may be approved by the Directors and are 
not available for subscription by the public.  

Class BI2, Class CI2 and Class I2 are available for subscription by 
such investors as may be approved by the Investment manager and 
are not available for subscription by the public. 

For Class AI, Class BI, Class CI, Class BI2, Class CI2, Class I2 
and Class I3 shares the initial subscription amount may be waived 
at the discretion of the Board of Directors. In any event subscrip-
tion to shares in the Company is subject to the discretion of the 
Company to reject a subscription for any reason.
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9. Fees and expenses 

The Management Company Fees and Investment Management 
Fees detailed in the table below shall be calculated as a percent-
age of the applicable Net Asset Value per Sub-Fund. The other 

charges detailed in the table below shall be calculated as a per-
centage of the investment amounts. 

 

Class of Shares A B C D E F 

Management  

Company Fee 
0.02% 0.02% 0.02% 0.02% 0.02% 0.02% 

Investment  

Management Fee 
Up to 1.5% Up to 1.5% Up to 1.5% Up to 1.5% Up to 1.5% Up to 1.5% 

Sales charge  Up to 3% Up to 3% Up to 3% Up to 3% Up to 3% Up to 3% 

Redemption charge None None None None None None 

Conversion charge Up to 0.5% Up to 0.5% Up to 0.5% Up to 0.5% Up to 0.5% Up to 0.5% 

 

Class of Shares G I A1 J M M1 

Management  

Company Fee 

0.02% 0.02% 0.02% 0.02%   

Investment  

Management Fee 
Up to 1.5% Up to 1.5% Up to 2% Up to 1.5% None None 

Sales charge  Up to 3% Up to 3% Up to 3% Up to 3% None None 

Redemption charge None None None None None None 

Conversion charge Up to 0.5% Up to 0.5% Up to 0.5% Up to 0.5% None None 

 

Class of Shares AI BI CI CAD BI2 CI2 

Management  

Company Fee 
0.02% 0.02% 0.02% 0.02%   

Investment  

Management Fee 
Up to 1% Up to 1% Up to 1% Up to 1,5% Up to 0,5% Up to 0,5% 

Sales charge  Up to 3% Up to 3% Up to 3% Up to 3% Up to 3% Up to 3% 
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Redemption charge None None None None None None 

Conversion charge Up to 0.5% Up to 0.5% Up to 0.5% Up to 0.5% Up to 0.5% Up to 0.5% 

 

Class of Shares I2 I3  Income 

Management  

Company Fee 
0.02%   

Investment  

Management Fee 
Up to 0,5% Up to 0,5% 1% 

Sales charge  Up to 3% Up to 3% Up to 3% 

Redemption charge None None None 

Conversion charge Up to 0.5% Up to 0.5% Up to 0.5% 

 

 

The Investment Manager shall also receive from the Company in 
respect of the Sub-Fund a performance fee (the "Performance Fee") 
on the appreciation in the Net Asset Value per Share of the Sub-
Fund over the previous High Watermark ("HWM") multiplied by 
the number of shares in issue in the related class of shares at the 
end of the related Calculation Period. Each "Calculation Period" 
shall commence on the Business Day immediately following the 
last Valuation Day of every calendar month and end on the last 
Valuation Day of the following calendar month.  

The Performance Fee in respect of each Calculation Period will be 
calculated by reference to the Net Asset Value before deduction for 
any accrued Performance Fee (i.e. the "Gross Asset Value" or 
"GAV"). 

For each monthly Performance Fee period, a Performance Fee shall 
be payable in an amount of 10% of the net return of the Sub-Fund 
and an additional 10% of the positive net return above the Sub-
Fund’s performance objective of (3 Month USD Libor + 400bp)/12 
per month. Once a Performance Fee has been paid, additional Per-
formance Fees will be payable only once the Sub-Fund’s new net 
profits exceed the previous ("HWM").  

If a redemption occurs during a Performance Fee period, and the 
Class from which the redemption occurs has accrued a Perfor-
mance Fee on the relevant Valuation Day the accrued Performance 
Fee attributable to the shares to be redeemed is crystalized and will 
be paid to the Investment Manager at the end of the Performance 
Fee period. 

Tier 1 Performance Fee  

The Investment Manager shall receive a Performance Fee equal to 
10% of the amount by which the Gross Asset Value ("GAV") ex-
ceeds the Tier 1 HWM. The Tier 1 HWM is the higher of: (a) the 
Initial Offering Price, or the Offering Price when the shares were 
first issued, as applicable and (b) the highest Net Asset Value per 
Share on which a performance fee was paid.  

The Tier 1 Performance Fee will be calculated and accrued on 
every Valuation Day and is payable monthly in arrears normally 
within 14 calendar days of the end of each Calculation Period. 
Please refer to table 1 below.  

Tier 2 Performance Fee  

The Investment Manager shall also receive a Performance Fee 
equal to 10% of the amount by which the GAV, exceeds the Tier 2 
HWM. The Tier 2 HWM is the Tier 1 HWM plus 3 Month USD 
Libor + 400bp per annum. Please refer to table 1 below. 

The Tier 2 Performance Fee will be accrued on every Valuation 
Day and is payable monthly in arrears normally within 14 calendar 
days of the end of each Calculation Period. Please refer to table 1 
below 

* If both Tier 1 and Tier 2 are in performance, the starting point for 
each Tier for the next Performance Fee period should equal the 
crystallization Net Asset Value.  

**If Tier 1 is in performance and Tier 2 isn't, the starting point for 
each Tier for the next Performance Fee period should equal the 
crystallization Net Asset Value. 

*** If neither Tier is in performance then the starting point for Tier 
1 should equal the Net Asset Value the last time the Company was 
in performance. The starting point for Tier 2 should equal the end-
ing Tier 2 HWM from the prior period. 

**** For classes of shares denominated in EUR, CHF, GBP, AUD, 
CAD, TRY, SGD and SEK the Benchmark shall be denominated 
in the currency of the share class or as the Directors may otherwise 
deem appropriate.  
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Class Currency  Performance Fee Index 

EUR EE0003M Index 

CHF SF0003M Index 

GBP BP0003M Index 

AUD ADDRC CMPL Curncy 

CAD CDDRC CMPL Curncy 

TRY TYDRC CMPL Curncy 

SGD SDDRC CMPL Curncy 

SEK SKDRC CMPL Curncy 

 

Period GAV1 
HWM 

Tiers 1 
Perf 1 

Perf 

fee 1 

GAV post 

Perf 1 

Hurdle 

Rate 

HWM 

Tier 2 

Perf 

2 

Perf 

fee 2 

Total 

perf fee 
NAV 

 (a) (b) 
(d) = 

(a) – (b) 

(e) = 

(d) x 10% 
 (g) (h) = (b)*(1+g) 

(i) = 

(a) – (h) 

(j) = 

(i) x 10% 
  

Launch 100.00 100.00          

Month 

1 
102.00 100.00 2.00 0.20 101.80 0.50% 100.38 1.43 0.14 0.34 101.66 

Month 

2 
104.00 101.66 2.34 0.23 103.77 0.50% 102.04 1.73 0.17 0.41 103.59 

Month 

3 
101.00 103.59 0.00 0.00 101.00 0.50% 103.98 0.00 0.00 0.00 101.00 

Month 

4 
105.00 103.59 1.41 0.14 104.86 0.50% 104.37 0.49 0.05 0.19 104.81 

Month 

5 
103.00 104.81 0.00 0.00 103.00 0.50% 105.20 0.00 0.00 0.00 103.00 

Month 

6 
106.00 104.81 1.19 0.12 105.88 0.50% 105.60 0.28 0.03 0.15 105.85 

Month 

7 
106.20 105.85 0.35 0.03 106.17 0.50% 106.25 0.00 0.00 0.03 106.17 

Month 

8 
105.00 106.17 0.00 0.00 105.00 0.50% 106.56 0.00 0.00 0.00 105.00 

Month 

9 
102.00 106.17 0.00 0.00 102.00 0.50% 106.96 0.00 0.00 0.00 102.00 

Month 

10 
101.00 106.17 0.00 0.00 101.00 0.50% 107.36 0.00 0.00 0.00 101.00 

                                                      
1 Gross Asset Value before Performance Fees 
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Month 

11 
98.00 106.17 0.00 0.00 98.00 0.50% 107.76 0.00 0.00 0.00 98.00 

Month 

12 
110.00 106.17 3.83 0.38 109.62 0.50% 108.16 1.46 0.15 0.53 109.47 

 

B Libor + 4%. LIBOR is assumed at 2% and accordingly the Hurdle Rate is assumed at 6% per annum.  

The Class M and Class M1 shares will not be subject to any Performance Fees. 

The Company will not adopt an equalisation methodology for the calculation of the Performance Fee. Shareholders may according under-
pay/ over pay any Performance Fee due to the Investment Manager when subscribing and/ or redeeming their shares. 

 

10. Business Day/Valuation Day/Net Asset 
Value calculation 

With respect to this Sub-Fund, a Business Day means any full day 
on which banks are open for normal business banking in Luxem-
bourg (except 31 December). 

The Net Asset Value per share of each Class will be calculated on 
each Business Day (the "Valuation Day").  

11. Subscription  

Shares will be issued at a price based on the Net Asset Value per 
share calculated on the relevant Valuation Day increased, as the 
case may be, by any applicable sales charge, as detailed in section 
8 of these Sub-Fund Particulars. 

Applications must be received by the Registrar and Transfer Agent 
no later than 11 a.m. (Luxembourg time) on the relevant Valuation 
Day. The Net Asset Value as of the relevant Valuation Day will be 
calculated on the next following Business Day (Calculation Day). 
Any applications received after the applicable deadline will be 
deemed to be received on the next following Business Day. 

The subscription monies need to be received by the Company be-
fore 1 p.m. (13.00 hours) Luxembourg time, two Business Days 
following the relevant Valuation Day at the latest.  

12. Redemption 

Shares will be redeemed at a price based on the Net Asset Value 
per share calculated on the relevant Valuation Day, less, any appli-
cable redemption fee, as detailed in section 9 of these Sub-Fund 
Particulars. 

Applications must be received by the Registrar and Transfer Agent 
no later than 11 a.m. (Luxembourg time) on the relevant Valuation 
Day in order to be dealt with on the basis of the Net Asset Value 
per share calculated as of that Valuation Day. Any applications re-
ceived after the applicable deadline will be deemed to be received 
on the next following Business Day.  

Redemption requests are normally settled 10 Business Days after 
the applicable Valuation Day. The Directors may reduce or extend 
the settlement period as required by market practice.  

13. Conversions 

  

Investors may request conversions of their shares from one Class 
to another of the same Sub-Fund or to shares of another Sub-Fund.  

Applications must be received by the Registrar and Transfer Agent 
no later than 11 a.m. (Luxembourg time) on the relevant Valuation 
Day in both applicable Sub-Funds/Classes. Any applications re-
ceived after the application deadline will be processed in respect of 
the next Business Day. 

14. Historical Performance 

Information on the historical performance of the Sub-Fund is dis-
closed in the relevant Key Investor Information Document. 

15.  Dividends 

The income of the Sub-Fund will be accumulated except for the 
Class Income for which the distribution of an annual dividend 
equal to 1.5% of the Net Asset Value per share within the Class 
will be made quarterly. For a complete description, please refer to 
the section “Dividends” in the general part of the Prospectus.  

As noted under the section “Dividends” in the general 
part of the Prospectus, the Class Income may pay divi-
dends out of the capital.  

The attention of the investors is drawn to the fact that such 
distribution policy might cause the Class Income to distrib-
ute a portion of the capital invested by the investors into 
the Sub-Fund within the limits set forth in the Prospectus 
and the 2010 Law. The Net Asset Value per share of the 
Class Income could therefore progressively decrease, no-
tably in case of a long-term investment in the Sub-Fund. 

16.  Specific risk warning 

Investors are advised to carefully consider the risks of investing in 
the Sub-Fund. 

For a complete description of all the risks for the Sub-Fund that the 
Company is aware of, please refer to the section "Risk Considera-
tion" in the General Part of the Prospectus. 

17.  Benchmark 

3 Month USD Libor. Please also refer to section “9. Fees and ex-
penses” for the benchmarks used by the hedged Classes. 

The Sub-Fund is actively managed by the Investment Manager 
with the aim of achieving its investment objective. The benchmark 
indicator is used in the methodology of the calculation of the per-
formance fee. The Investment Manager's investment decisions are 
in no way constrained or limited by the components of the bench-
mark indicator or the weighting of each of them. Thus, the compo-
sition of the Sub-Fund’s portfolio may differ significantly from that 
of the benchmark indicator.  
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II. Active Asset Allo-

cator 

1. Name of the Sub-Fund 

Active Asset Allocator (AAA) (the "Sub-Fund") 

2. Base Currency 

USD 

3. Investment objective and investment pol-
icy 

Investment objective 

The investment objective of the Sub-Fund is to achieve above av-
erage risk adjusted returns with low volatility by the use of highly 
diversified portfolio constructed from the basic building blocks of 
main financial asset classes: equities, fixed income, currencies, de-
rivatives (such as, but not limited to options, CFD’s and futures), 
units and/or shares of UCITS and/or other UCIs (whether open-
ended or close-ended, including eligible ETF’s). The Sub-Fund 
will have a target annual realized volatility of 8%. 

There is no guarantee that any of the investment objectives of 
the Sub-Fund will be met. 

Investment policy 

The Investment Manager will allocate the assets of the Sub-Fund 
through exchange traded futures, exchange traded products, or 
OTC instruments. 

Allocation to the various asset classes will be determined by the 
Investment Manager at its sole discretion and based on its proprie-
tary models. The models utilize a systematic approach to analyzing 
a multitude of indicators to allocate the assets of the Sub-Fund 
across a diverse set of assets. The allocations are dynamic in nature, 
and exposure changes continuously. Investments will be made 
without any specific country, currency or sector restriction. The 
Sub-Fund may invest up to 100% of its net assets in units and/or 
shares of UCITS and/or other UCIs giving exposure to the various 
asset classes mentioned above. 

The typical allocations include but are not limited to: 

- Equities, equity indices, ETF’s and futures 
- Fixed Income 
- Interest rate spreads 
- Inflation linked bonds 
- Currencies, currency indices, forwards and futures 
- Volatility contracts 
- Dividend futures 
- Commodity Index futures 
- Precious metal ETF’s 

Market risk will be managed using the VaR method and a target 
realized annual volatility of 8%. The Sub-Fund will be exposed to 
Money Market Instruments and Transferable Securities including 
but not limited to:  

- Exchange traded futures; 
- OTC swaps; 
- Structured securities; 
- Exchange traded products; 
- Futures, options, CFD’s, ETF’s; and 
- UCITS and Other UCIs composed of one, some or all of 

the above. 

For the avoidance of doubt, the Sub-Fund will neither (i) invest 
more than 20% of its net assets in asset-backed securities or mort-
gage backed securities, nor (ii) invest more than 5% of its net assets 
in distressed securities or contingent convertible bonds. 

The Sub-Fund may invest up to 100% of its net assets in Transfer-
able Securities and Money Market Instruments issued or guaran-
teed by an entity described in section III (f) of Appendix 1 – Gen-
eral Investment Restrictions. 

The debt instruments may be short, medium and long term. 

Issuers will include governments, governmental agencies, com-
mercial banks, corporations and other non-governmental issuers. 

Within the limits of the investment restrictions disclosed in the Pro-
spectus, the Investment Manager may use derivatives (including 
but not limited to futures, options, forwards, credit default swaps 
and total return swaps) for investment purposes, notably to gain 
short exposure, and in order to hedge the portfolio's risk (such as 
credit duration and interest rate risks). The Investment Manager 
will have considerable flexibility in the range of assets to include 
within the portfolio of the Sub-Fund subject to these being permis-
sible investment instruments. There will be no restrictions or for-
mal policies limiting the investment powers of the Investment 
Manager other than any investment restrictions "Appendix 1. Gen-
eral Investment Restrictions". The Sub-Fund will accordingly not 
be subject to any pre-set policies designed to prevent the Sub-
Fund's investments being concentrated in one industry or area or 
market. 

For temporary or defensive purposes when market conditions make 
it advisable or until investments are made in appropriate securities, 
the Investment Manager may invest the assets of the Sub-Fund in 
cash or cash equivalents, Money Market Instruments and debt in-
struments issued by the United States or other OECD country or 
similar securities. 

In order to minimize the impact of currency movement on the var-
ious share classes, all share classes except for share classes denom-
inated in USD will be hedged against currency movement. The 
costs and effects of this hedging will be reflected in the Net Asset 
Value and in the performance of the various share classes. 

There can be no assurance that the Investment Policy will be 
achieved and investment results may vary substantially over time. 

4. Investment Manager  

The Management Company has delegated the investment manage-
ment of the Sub-Fund to Lake Geneva Investment Partners S.A., a 
company incorporated in Switzerland on 21 December 2007 and 
having its registered office at Cours de Rive 11, 1204 Geneva, 
Switzerland and regulated by the Swiss Financial Market Supervi-
sory Authority to provide discretionary investment management 
services to collective investment schemes. 

In terms of the Investment Management Agreement the Investment 
Manager is responsible for the day-to-day investment management 
of the assets of the Company and its Sub-Fund keeping in line with 
the investment objectives, investment policies and restrictions of 
the Sub-Fund. 

The Investment Management Fee accrues on every Valuation Day 
and is payable monthly in arrears. The Investment Manager will 
also be reimbursed for all properly incurred and approved out-of-
pocket expenses. 

The Investment Manager will manage the investment and reinvest-
ment of the assets of the Sub-Fund in accordance with the invest-
ment objectives and investment and borrowing restrictions of the 
Company and the Sub-Fund under the overall responsibility of the 
Board of Directors. 

5. Profile of the typical investor 

The Sub-Fund is intended for investors that want to protect their 
capital investment, while benefiting from the results of an active, 
non-index management approach, based on a diversified portfolio 
and a conservative asset management style. 

Given the risks inherent in the Sub-Fund’s investment policy, the 
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recommended time frame is not less than 4 to 5 years. 

6. Global Exposure and Leverage 

The global exposure relating to this Sub-Fund will be calculated 
using the absolute VaR method.  

The expected level of leverage of the Sub-Fund, under normal mar-
ket conditions, calculated using the "Sum of the Notionals" meth-
odology, is expected to range between 75 and 600% although lower 
and higher levels are possible. 

Investors should note that there is possibility of higher leverage 
levels in certain circumstances, e.g. where the Investment Manager 
may make more extensive use of financial derivative instruments 
for investment purposes (within the limits of the Sub-Fund’s in-
vestment objective) and/or for hedging or efficient portfolio man-
agement purposes, or when market condition vary dramatically for 
instance in the case of extreme market movements, either to the 
upside or to the downside.  

The expected level of leverage indicated above reflects the use of 
all derivative instruments within the portfolio of the Sub-Fund. An 
expected level of leverage does not necessarily represent an in-
crease of risk in the Sub-Fund as some of the derivative instruments 
used may even reduce the risk. 

Shareholders should note that the "Sum of Notional" methodology 
does not make a distinction as to the intended use of a derivative 
e.g. being either hedging or investment purposes. 

The "Sum of Notional" methodology typically results in a higher 
figure than the "Commitment" methodology predominantly due to 
the exclusion of any netting and/or hedging arrangements. Under 
the "Commitment" methodology, the expected level of leverage 
would range between 75 and 500%. The "Commitment" methodol-
ogy takes into account the exposure of the portfolio to derivative 
instruments with the exclusion of derivative instruments which are 
used for reducing risk (i.e. derivative instruments used for interest 
rate and FX hedging). It is thus a calculation method which shows 
the "net" global exposure of a Sub-Fund to derivative instruments, 
taking into account the actual exposure of the Sub-Fund to such 
instruments. 

Upon request of an investor, the Management Company will pro-
vide additional information relating to the quantitative limits that 
apply in the risk management of the Sub-Fund, to the methods cho-
sen to this end and to the recent evolution of the risks and yields of 
the main categories of instruments. 

 

7.  Classes of shares available for subscription 

 Class A Class B Class C Class M Class A2 Class D 

Reference cur-
rency 

USD EUR CHF USD USD ILS 

Hedging Strat-
egy 

N/A Hedged Hedged N/A N/A Hedged 

Minimum ini-
tial investment 

USD 5,000 EUR 5,000 CHF 5,000 USD 5,000 USD 5,000 ILS 20,000 

Minimum 
Holding 

USD 5,000 EUR 5,000 CHF 5,000 USD 5,000 USD 5,000 ILS 20,000 

Minimum Sub-
sequent invest-
ment 

USD 1,000 EUR 1,000 CHF 1,000 USD 1,000 USD 5,000 ILS 5,000 

Distribution 
Policy 

Accumulating 
shares 

Accumulating 
shares 

Accumulating 
shares 

Accumulating 
shares 

Accumulating 
shares 

Accumulating 
shares 

Please refer to section "5. Shares" paragraph "Hedged Classes" for 
further information regarding hedged Classes. 

The Class A, Class B, Class C and Class D shares are being offered 
to any person who may be eligible to make an investment in the 
Sub-Fund subject to the terms of this Prospectus. 

Class M shares are only available for subscription by such investors 
as may be approved by Directors and are not available for subscrip-
tion by the public.  

Class A2 shares are only available for subscription by such inves-
tors as may be approved by the Investment Manager and are not 
available for subscription by the public. 

 8.  Exposure to Total Return Swaps, Securi-
ties Lending Transactions, Repurchase Transac-
tions and Reverse Repurchase Transactions 

The maximum expected level of exposure to total return swaps 

amounts to 50% of the Sub-Fund's net assets.  

The maximum expected level of exposure to securities lending 
transactions amounts to 100% of the Sub-Fund's net assets.  

The maximum expected level of exposure to repurchase agree-
ments transactions amounts to 100% of the Sub-Fund's net assets. 

The maximum expected level of exposure to reverse repurchase 
agreements amounts to 100% of the Sub-Fund's net assets. 

The Sub-Fund enters into swaps only with parties unrelated to the 
Investment Manager or the fund promoter.  

Therefore all of the gross revenue arising from total return swaps, 
securities lending transactions, repurchase transactions or reverse 
repurchase transactions may be deducted from the revenue deliv-
ered to the Company as direct and indirect operational expenses. 
Details of such amounts and the security clearing body or financial 
institution arranging the transactions will be disclosed in the finan-
cial report of the Company. 
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9. Fees and expenses 

The Management Company Fees and Investment Management Fees detailed in the table below shall be calculated as a percentage of the 
applicable Net Asset Value per Sub-Fund. The other charges detailed in the table below shall be calculated as a percentage of the invest-
ment amounts. 

Class of Shares Class A Class B Class C Class M Class A2 Class D 

Management 
Company Fee 

0.02% 0.02% 0.02% 0.02% 0.02% 0.02% 

Investment Man-
agement Fee 

Up to 1.5% Up to 1.5% Up to 1.5% None Up to 1.5% Up to 1.5% 

Sales charge Up to 3% Up to 3% Up to 3% None None Up to 3% 

Redemption 
charge 

None None None None None None 

Conversion charge Up to 0.5% Up to 0.5% Up to 0.5% None None Up to 0,5% 

 

The Investment Manager shall also receive from the Company in 
respect of the Sub-Fund a performance fee (the "Performance Fee") 
in the amount of 15% of the amount by which the GAV (as defined 
hereafter) exceeds the previous High Watermark ("HWM") multi-
plied by the number of shares in issue in the related class of shares 
at the end of the related Calculation Period. Each "Calculation Pe-
riod" shall commence on the Business Day immediately following 
the last Valuation Day of every calendar month and end on the last 
Valuation Day of the following calendar month. The HWM is the 
higher of: (a) the Initial Offering Price, or the Offering Price when 
the shares were first issued, as applicable and (b) the highest Net 
Asset Value per Share on which a performance fee was paid. 

The Performance Fee in respect of each Calculation Period will be 
calculated by reference to the Net Asset Value before deduction for 
any accrued Performance Fee (i.e. the "Gross Asset Value" or 
"GAV"). 

The Class M shares will not be subject to any Performance Fees.  

The Company will not adopt an equalisation methodology for the 
calculation of the Performance Fee. Shareholders may according 
underpay/ over pay any Performance Fee due to the Investment 
Manager when subscribing and/ or redeeming their shares. 

Once a Performance Fee has been paid, additional Performance 
Fees will be payable only once the Sub-Fund’s new net profits ex-
ceed the previous HWM. 

If a redemption occurs during a Performance Fee period, and the 
Class from which the redemption occurs has accrued a Perfor-
mance Fee on the relevant Valuation Day the accrued Performance 
Fee attributable to the shares to be redeemed is crystalized and will 
be paid to the Investment Manager at the end of the Performance 
Fee period. 

The Performance Fee will be calculated and accrued on every Val-
uation Day and is payable monthly in arrears normally within 14 
calendar days of the end of each Calculation Period.  

10. Business Day/Valuation Day/Net Asset Value 
calculation 

With respect to this Sub-Fund, a Business Day means any full day 
on which banks are open for normal business banking in Luxem-
bourg (except 31 December). 

The Net Asset Value per share of each Class will be calculated on 
each Business Day (the "Valuation Day").  

11. Subscription  

Shares will be issued at a price based on the Net Asset Value per 

share calculated on the relevant Valuation Day increased, as the 
case may be, by any applicable sales charge, as detailed in section 
8 of these Sub-Fund Particulars. 

Applications must be received by the Registrar and Transfer Agent 
no later than 11 a.m. (Luxembourg time) on the relevant Valuation 
Day. The Net Asset Value as of the relevant Valuation Day will be 
calculated on the next following Business Day (Calculation Day). 
Any applications received after the applicable deadline will be 
deemed to be received on the next following Business Day. 

The subscription monies need to be received by the Company be-
fore 11 a.m. Luxembourg time, two Business Days following the 
relevant Valuation Day.  

12. Redemption 

Shares will be redeemed at a price based on the Net Asset Value 
per share calculated on the relevant Valuation Day, less, any appli-
cable redemption fee, as detailed in section 9 of these Sub-Fund 
Particulars. 

Applications must be received by the Registrar and Transfer Agent 
no later than 11 a.m. (Luxembourg time) on the relevant Valuation 
Day in order to be dealt with on the basis of the Net Asset Value 
per share calculated as of that Valuation Day. Any applications re-
ceived after the applicable deadline will be deemed to be received 
on the next following Business Day.  

Redemption requests are normally settled 10 Business Days after 
the applicable Valuation Day. The Directors may reduce or extend 
the settlement period as required by market practice.  

13. Conversions 

Investors may request conversions of their shares from one Class 
to another of the same Sub-Fund or to shares of another Sub-Fund.  

Applications must be received by the Registrar and Transfer Agent 
no later than 11 a.m. (Luxembourg time) on the relevant Valuation 
Day in both applicable Sub-Funds/Classes. Any applications re-
ceived after the application deadline will be processed in respect of 
the next Business Day. 

14. Historical Performance 

Information on the historical performance of the Sub-Fund is dis-
closed in the relevant Key Investor Information Document. 

15.  Dividends 

The income of the Sub-Fund will be accumulated and there shall 
be no distribution of dividends. 
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16.  Risk measurement 

Specific risk warning 

Investors are advised to carefully consider the risks of investing in 
the Sub-Fund. 

For a complete description of all the risks for the Sub-Fund that the 
Company is aware of, please refer to the section "Risk Considera-
tion" in the General Part of the Prospectus. 

17.  Benchmark 

The Sub-Fund is actively managed. The Sub-Fund is not managed 
in reference to a benchmark index. 
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III. TIA 

 

1. Name of the Sub-Fund 

TIA (the "Sub-Fund") 

2. Base Currency 

USD 

3. Investment objective and investment pol-
icy 

Investment objective 

The investment objective of the Sub-Fund is to achieve above av-
erage risk adjusted returns with low market volatility by the use of 
a proprietary trading approach across fixed income based assets on 
a worldwide basis. 

There is no guarantee that any of the investment objectives of the 
Sub-Fund will be met. 

Investment policy 

The Investment Manager will allocate the assets of the Sub-Fund 
either directly or indirectly through UCITS and Other UCIs 
amongst various categories within the fixed income markets. The 
Sub-Fund may invest up to 100% of its net assets in units and/or 
shares of UCITS and/or other UCIs. The Sub-Fund will be exposed 
to Money Market Instruments and Transferable Securities includ-
ing but not limited to:  

- short and long dated treasury securities;  

- guaranteed and non-guaranteed bonds; 

- emerging markets debt instruments;  

- investment grade corporate debt instruments;  

- high yield debt instruments ;  

- convertible securities; 

- hybrid, zero coupon, fixed or floating rate bonds and 
notes;  

- debentures; 

- commercial paper;  

- certificates of deposits;  

- structured securities;  

- exchange traded funds;  

- catastrophe bonds; 

- asset backed securities such asset-backed securities, resi-
dential mortgage-backed securities and commercial mort-
gage-backed securities; 

- UCITS and Other UCIs composed of one, some or all of 
the above; and 

- closed end funds composed of one, some or all of the 
above. 

The debt instruments may be short, medium and long term and 
rated or unrated.  

For the avoidance of doubt, the Sub-Fund will neither (i) invest 
more than 20% of its net assets in asset-backed securities or mort-
gage backed securities, nor (ii) invest more than 5% of its net assets 
in distressed securities. The Sub-Fund may invest up to 20% in 
contingent convertible bonds.  

The Sub-Fund may invest up to 100% of its net assets in Transfer-
able Securities and Money Market Instruments issued or guaran-
teed by an entity described in section III (f) of Appendix 1 – Gen-
eral Investment Restrictions. 

Issuers will include governments, governmental agencies, suprana-
tional (including European), commercial banks, corporations and 
other non-governmental issuers. 

The Investment Manager will utilise various systematic and discre-
tionary indicators that will develop signals to allocate the assets of 
the Sub-Fund amongst these asset classes. 

Within the limits of the investment restrictions disclosed in the Pro-
spectus, the Investment Manager may use derivatives (including 
but not limited to futures, options, forwards, credit default swaps 
and total return swaps, including on rate and credit indices) for in-
vestment purposes, notably to gain short exposure, and in order to 
hedge the portfolio's risk (such as credit duration and interest rate 
risks). The Investment Manager will have considerable flexibility 
in the range assets to include within the portfolio of the Sub-Fund 
subject to these being permissible investment instruments. There 
will be no restrictions or formal policies limiting the investment 
powers of the Investment Manager other than any investment re-
strictions "Appendix 1. General Investment Restrictions". The Sub-
Fund will accordingly not be subject to any pre-set policies de-
signed to prevent the Sub-Fund's investments being concentrated 
in one industry or area or market. 

The Sub-Fund may also enter into securities lending transactions, 
repurchase transactions and reverse repurchase transactions. 

For temporary or defensive purposes when market conditions make 
it advisable or until investments are made in appropriate securities, 
the Investment Manager may invest the assets of the Sub-Fund in 
cash or cash equivalents, Money Market Instruments and debt in-
struments issued by the United States or other OECD country or 
similar securities. 

In order to minimize the impact of currency movement on the var-
ious share classes, all share classes except for share classes denom-
inated in USD will be hedged against currency movement. The 
costs and effects of this hedging will be reflected in the Net Asset 
Value and in the performance of the various share classes. 

There can be no assurance that the Investment Policy will be 
achieved and investment results may vary substantially over time. 

4. Investment Manager  

The Management Company has delegated the investment manage-
ment of the Sub-Fund to Lake Geneva Investment Partners S.A., a 
company incorporated in Switzerland on 21 December 2007 and 
having its registered office at Cours de Rive 11, 1204 Geneva, 
Switzerland and regulated by the Swiss Financial Market Supervi-
sory Authority to provide discretionary investment management 
services to collective investment schemes. 

In terms of the Investment Management Agreement the Investment 
Manager is responsible for the day-to-day investment management 
of the assets of the Company and its Sub-Fund keeping in line with 
the investment objectives, investment policies and restrictions of 
the Sub-Fund. 

The Investment Management Fee accrues on every Valuation Day 
and is payable monthly in arrears. The Investment Manager will 
also be reimbursed for all properly incurred and approved out-of-
pocket expenses. 

The Investment Manager will manage the investment and reinvest-
ment of the assets of the Sub-Fund in accordance with the invest-
ment objectives and investment and borrowing restrictions of the 
Company and the Sub-Fund under the overall responsibility of the 
Board of Directors. 
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5. Profile of the typical investor 

The Sub-Fund is intended for investors that want to protect their 
capital investment, while benefiting from the results of an active, 
non-index management approach, based on a diversified portfolio 
and a conservative asset management style. 

Given the risks inherent in the Sub-Fund’s investment policy, the 
recommended time frame is not less than 4 to 5 years. 

6. Global Exposure and Leverage 

The global exposure relating to this Sub-Fund will be calculated 
using the absolute VaR method. 

The expected level of leverage of the Sub-Fund, under normal mar-
ket conditions, calculated using the "Sum of the Notionals" meth-
odology, is expected to range between 100% and 200% although 
lower and higher levels are possible. 

Investors should note that there is possibility of higher leverage 
levels in certain circumstances, e.g. where the Investment Manager 
may make more extensive use of financial derivative instruments 
for investment purposes (within the limits of the Sub-Fund’s in-
vestment objective) and/or for hedging or efficient portfolio man-
agement purposes, or when market condition vary dramatically for 
instance in the case of extreme market movements, either to the 
upside or to the downside.  

The expected level of leverage indicated above reflects the use of 
all derivative instruments within the portfolio of the Sub-Fund. An 
expected level of leverage does not necessarily represent an in-
crease of risk in the Sub-Fund as some of the derivative instruments 
used may even reduce the risk. 

Shareholders should note that the "Sum of Notional" methodology 
does not make a distinction as to the intended use of a derivative 
e.g. being either hedging or investment purposes. 

The "Sum of Notional" methodology typically results in a higher 
figure than the "Commitment" methodology predominantly due to 
the exclusion of any netting and/or hedging arrangements. Under 
the "Commitment" methodology, the expected level of leverage 
would range between 0 and 200%. The "Commitment" methodol-
ogy takes into account the exposure of the portfolio to derivative 
instruments with the exclusion of derivative instruments which are 
used for reducing risk (i.e. derivative instruments used for interest 
rate and FX hedging). It is thus a calculation method which shows 
the "net" global exposure of a Sub-Fund to derivative instruments, 
taking into account the actual exposure of the Sub-Fund to such 
instruments. 

Upon request of an investor, the Management Company will pro-
vide additional information relating to the quantitative limits that 
apply in the risk management of the Sub-Fund, to the methods cho-
sen to this end and to the recent evolution of the risks and yields of 
the main categories of instruments. 

7.  Exposure to Total Return Swaps, Securi-
ties Lending Transactions, Repurchase Transac-
tions and Reverse Repurchase Transactions 

The maximum expected level of exposure to total return swaps 
amounts to 50% of the Sub-Fund's net assets.  

The maximum expected level of exposure to securities lending 
transactions amounts to 100% of the Sub-Fund's net assets.  

The maximum expected level of exposure to repurchase agree-
ments amounts to 100% of the Sub-Fund's net assets. 

The maximum expected level of exposure to reverse repurchase 
agreements amounts to 100% of the Sub-Fund's net assets. 

 

8. Classes of shares available for subscrip-
tion 

 Class A 

Reference Currency USD 

Hedging Strategy N/A 

Minimum Initial 

Investment 
USD 5,000 

Minimum Holding USD 5,000 

Minimum Subse-
quent Investment 

USD 1,000 

Distribution Policy 
Accumulating 

shares 

The Class A is being offered to any person who may be eligible to 
make an investment in the Sub-Fund subject to the terms of this 
Prospectus.  

In any event subscription to shares in the Company is subject to the 
discretion of the Company to reject a subscription for any reason. 

9. Fees and expenses 

The Management Company Fees and Investment Management 
Fees detailed in the table below shall be calculated as a percentage 
of the applicable Net Asset Value per Sub-Fund. The other charges 
detailed in the table below shall be calculated as a percentage of the 
investment amounts. 

Class of Shares A 

Management  

Company Fee 
0.02% 

Investment  

Management Fee 
0.35% 

Redemption charge None 

Conversion charge None 

The Investment Manager shall also receive from the Company in 
respect of the Sub-Fund a performance fee (the "Performance Fee") 
on the appreciation in the Net Asset Value per Share of the Sub-
Fund over the previous High Watermark ("HWM") multiplied by 
the number of shares in issue in the related class of shares at the 
end of the related Calculation Period. Each "Calculation Period" 
shall commence on the Business Day immediately following the 
last Valuation Day of every calendar month and end on the last 
Valuation Day of the following calendar month.  
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The Performance Fee in respect of each Calculation Period will be 
calculated by reference to the Net Asset Value before deduction for 
any accrued Performance Fee (i.e. the "Gross Asset Value" or 
"GAV"). 

For each monthly Performance Fee period, a Performance Fee shall 
be payable in an amount of 10% of the net return of the Sub-Fund 
and an additional 20% of the positive net return above the Sub-
Fund’s performance objective of (3 Month USD Libor + 300bp)/12 
per month. Once a Performance Fee has been paid, additional Per-
formance Fees will be payable only once the Sub-Fund’s new net 
profits exceed the previous ("HWM").  

If a redemption occurs during a Performance Fee period, and the 
Class from which the redemption occurs has accrued a Perfor-
mance Fee on the relevant Valuation Day the accrued Performance 
Fee attributable to the shares to be redeemed is crystalized and will 
be paid to the Investment Manager at the end of the Performance 
Fee period. 

Tier 1 Performance Fee  

The Investment Manager shall receive a Performance Fee equal to 
10% of the amount by which the Gross Asset Value ("GAV") ex-
ceeds the Tier 1 HWM. The Tier 1 HWM is the higher of: (a) the 
Initial Offering Price, or the Offering Price when the shares were 
first issued, as applicable and (b) the highest Net Asset Value per 
Share on which a performance fee was paid.  

The Tier 1 Performance Fee will be calculated and accrued on 
every Valuation Day and is payable monthly in arrears normally 

within 14 calendar days of the end of each Calculation Period. 
Please refer to table 1 below.  

Tier 2 Performance Fee  

The Investment Manager shall also receive a Performance Fee 
equal to 20% of the amount by which the GAV, exceeds the Tier 2 
HWM. The Tier 2 HWM is the Tier 1 HWM plus 3 Month USD 
Libor + 300bp per annum. Please refer to table 1 below. 

The Tier 2 Performance Fee will be accrued on every Valuation 
Day and is payable monthly in arrears normally within 14 calendar 
days of the end of each Calculation Period. Please refer to table 1 
below 

* If both Tier 1 and Tier 2 are in performance, the starting point for 
each Tier for the next Performance Fee period should equal the 
crystallization Net Asset Value.  

**If Tier 1 is in performance and Tier 2 isn't, the starting point for 
each Tier for the next Performance Fee period should equal the 
crystallization Net Asset Value. 

*** If neither Tier is in performance then the starting point for Tier 
1 should equal the Net Asset Value the last time the Company was 
in performance. The starting point for Tier 2 should equal the end-
ing Tier 2 HWM from the prior period. 

 

 

 

 

Period GAV2 

HWM 

Tiers 
1 

Perf 1 
Perf 

fee 1 

GAV post 

Perf 1 

Hurdle 

Rate 

HWM 

Tier 2 

Perf 

2 

Perf 

fee 2 

Total 

perf fee 
NAV 

 (a) (b) 

(d) = 

(a) – 
(b) 

(e) = 

(d) x 
10% 

 (g) 
(h) = 

(b)*(1+g) 

(i) = 

(a) – (h) 

(j) = 

(i) x 
20% 

  

Launch 100.00 100.00          

Month 

1 102.00 100.00 2.00 0.20 101.80 0.33% 100.33 1.47 0.29 0.49 101.51 

Month 

2 104.00 101.51 2.49 0.25 103.75 0.33% 101.84 1.91 0.38 0.63 103.37 

Month 

3 101.00 103.37 0.00 0.00 101.00 0.33% 103.71 0.00 0.00 0.00 101.00 

Month 

4 105.00 103.37 1.63 0.16 104.84 0.33% 103.71 1.12 0.22 0.39 104.61 

Month 

5 103.00 104.61 0.00 0.00 103.00 0.33% 104.96 0.00 0.00 0.00 103.00 

Month 

6 106.00 104.61 1.39 0.14 105.86 0.33% 104.96 0.90 0.18 0.32 105.68 

Month 

7 107.00 105.68 1.32 0.13 106.87 0.33% 106.03 0.83 0.17 0.30 106.70 

Month 105.00 106.70 0.00 0.00 105.00 0.33% 107.06 0.00 0.00 0.00 105.00 

                                                      
2 Gross Asset Value before Performance Fees 
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8 

Month 

9 102.00 106.70 0.00 0.00 102.00 0.33% 107.06 0.00 0.00 0.00 102.00 

Month 

10 101.00 106.70 0.00 0.00 101.00 0.33% 107.06 0.00 0.00 0.00 101.00 

Month 

11 105.00 106.70 0.00 0.00 105.00 0.33% 107.06 0.00 0.00 0.00 105.00 

Month 

12 108.00 106.70 1.30 0.13 107.87 0.33% 107.06 0.81 0.16 0.29 107.71 

 

B Libor + 3%. LIBOR is assumed at 1% and accordingly the Hur-
dle Rate is assumed at 4% per annum.  

The Company will not adopt an equalisation methodology for the 
calculation of the Performance Fee. Shareholders may according 
underpay/ over pay any Performance Fee due to the Investment 
Manager when subscribing and/ or redeeming their shares. 

10. Business Day/Valuation Day/Net Asset 
Value calculation 

With respect to this Sub-Fund, a Business Day means any full day 
on which banks are open for normal business banking in Luxem-
bourg (except 31 December). 

The Net Asset Value per share of each Class will be calculated on 
each Business Day (the "Valuation Day").  

11. Subscription  

Shares will be issued at a price based on the Net Asset Value per 
share calculated on the relevant Valuation Day increased, as the 
case may be, by any applicable sales charge, as detailed in section 
8 of these Sub-Fund Particulars. 

Applications must be received by the Registrar and Transfer Agent 
no later than 11 a.m. (Luxembourg time) on the relevant Valuation 
Day. The Net Asset Value as of the relevant Valuation Day will be 
calculated on the next following Business Day (Calculation Day). 
Any applications received after the applicable deadline will be 
deemed to be received on the next following Business Day. 

The subscription monies need to be received by the Company be-
fore 1 p.m. (13.00 hours) Luxembourg time, two Business Days 
following the relevant Valuation Day at the latest.  

12. Redemption 

Shares will be redeemed at a price based on the Net Asset Value 
per share calculated on the relevant Valuation Day, less, any appli-
cable redemption fee, as detailed in section 9 of these Sub-Fund 
Particulars. 

Applications must be received by the Registrar and Transfer Agent 
no later than 11 a.m. (Luxembourg time) on the relevant Valuation 
Day in order to be dealt with on the basis of the Net Asset Value 
per share calculated as of that Valuation Day. Any applications re-
ceived after the applicable deadline will be deemed to be received 
on the next following Business Day.  

Redemption requests are normally settled 10 Business Days after 
the applicable Valuation Day. The Directors may reduce or extend 
the settlement period as required by market practice.  

13. Conversions 

Investors may request conversions of their shares from one Class 
to another of the same Sub-Fund or to shares of another Sub-Fund.  

Applications must be received by the Registrar and Transfer Agent 

no later than 11 a.m. (Luxembourg time) on the relevant Valuation 
Day in both applicable Sub-Funds/Classes. Any applications re-
ceived after the application deadline will be processed in respect of 
the next Business Day. 

14. Historical Performance 

Information on the historical performance of the Sub-Fund is dis-
closed in the relevant Key Investor Information Document. 

15.  Dividends 

The income of the Sub-Fund will be accumulated. For a complete 
description, please refer to the section “Dividends” in the general 
part of the Prospectus.  

16.  Specific risk warning 

Investors are advised to carefully consider the risks of investing in 
the Sub-Fund. 

For a complete description of all the risks for the Sub-Fund that the 
Company is aware of, please refer to the section "Risk Considera-
tion" in the General Part of the Prospectus. 

17.  Benchmark 

3 Month USD Libor. 

The Sub-Fund is actively managed by the Investment Manager with 
the aim of achieving its investment objective. The benchmark indi-
cator is used in the methodology of the calculation of the perfor-
mance fee. The Investment Manager's investment decisions are in 
no way constrained or limited by the components of the benchmark 
indicator or the weighting of each of them. Thus, the composition 
of the Sub-Fund’s portfolio may differ significantly from that of the 
benchmark indicator.  
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Appendices 

Appendix 1 General in-

vestment restrictions 

The Company or where a UCITS comprises more than one com-
partment, each such Sub-Fund or compartment shall be regarded as 
a separate UCITS for the purposes of this Appendix. The Directors 
shall, based upon the principle of spreading of risks, have power to 
determine the investment policy for the investments of the Com-
pany in respect of each Sub-Fund and the currency of denomination 
of a Sub-Fund subject to the following restrictions: 

I. (1) The Company may invest in: 

a) Transferable Securities and Money Market Instruments ad-
mitted to or dealt in on a Regulated Market; 

b) Transferable Securities and Money Market Instruments dealt 
in on another market in a Member State of the European Un-
ion which is regulated, operates regularly and open to the pub-
lic; 

c) Transferable Securities and Money Market Instruments ad-
mitted to official listing on a stock exchange in a non-Member 
State of the European Union or dealt in on another market in 
a non-Member State of the European Union which is regu-
lated, operates regularly and is recognised and open to the 
public provided that the choice of the stock exchange or mar-
ket has been provided for in the constitutional documents of 
the UCITS; 

d) recently issued Transferable Securities and Money Market In-
struments, provided that the terms of issue include an under-
taking that application will be made for admission to official 
listing on a Regulated Market and such admission is secured 
within a year of the issue; 

e) units of UCITS and/or Other UCI, whether situated in an EU 
Member State or not, provided that: 

 ensured such Other UCIs have been authorised under the 
laws which provide that they are subject to supervision 
considered by the Luxembourg supervisory authority to 
be equivalent to that laid down in Community law, and 
that cooperation between authorities is sufficiently; 

 the level of protection for unitholders in such Other UCIs 
is equivalent to that provided for unitholders in a UCITS, 
and in particular that the rules on assets segregation, bor-
rowing, lending, and uncovered sales of Transferable Se-
curities and Money Market Instruments are equivalent to 
the requirements of Directive 2009/65/EC, as amended; 

 the business of such Other UCIs is reported in half-yearly 
and annual reports to enable an assessment of the assets 
and liabilities, income and operations over the reporting 
period; 

 no more than 10% of the assets of the UCITS or of the 
Other UCIs, whose acquisition is contemplated, can, ac-
cording to their constitutional documents, in aggregate be 
invested in units of other UCITS or Other UCIs;  

f) deposits with credit institutions which are repayable on de-
mand or have the right to be withdrawn, and maturing in no 
more than 12 months, provided that the credit institution has 
its registered office in a country which is an EU Member State 
or if the registered office of the credit institution is situated in 
a non-EU Member State provided that it is subject to pruden-
tial rules considered by the Luxembourg supervisory authority 
as equivalent to those laid down in Community law;  

g) financial derivative instruments, including equivalent cash-
settled instruments, dealt in on an Regulated Market and/or 

financial derivative instruments dealt in over-the-counter 
("OTC derivatives"), provided that: 

 the underlying consists of instruments covered by this 
section (1), financial indices, interest rates, foreign ex-
change rates or currencies, in which the Sub-Fund(s) may 
invest according to its/their investment objective;  

 the counterparties to OTC derivative transactions are in-
stitutions subject to prudential supervision, and belonging 
to the categories approved by the Luxembourg supervi-
sory authority; 

 the OTC derivatives are subject to reliable and verifiable 
valuation on a daily basis and can be sold, liquidated or 
closed by an offsetting transaction at any time at their fair 
value at the Company's initiative. 

and/or 

h) Money Market Instruments other than those dealt in on a Reg-
ulated Market and defined in the Glossary, if the issue or the 
issuer of such instruments are themselves regulated for the 
purpose of protecting investors and savings, and provided that 
such instruments are: 

 issued or guaranteed by a central, regional or local author-
ity or by a central bank of an EU Member State, the Eu-
ropean Central Bank, the EU or the European Investment 
Bank, a non-EU Member State or, in case of a Federal 
State, by one of the members making up the federation, 
or by a public international body to which one or more 
EU Member States belong; or 

 issued by an undertaking any securities of which are dealt 
in on Regulated Markets; 

 issued or guaranteed by an establishment subject to pru-
dential supervision, in accordance with criteria defined by 
the Community law, or by an establishment which is sub-
ject to and complies with prudential rules considered by 
the Luxembourg supervisory authority to be at least as 
stringent as those laid down by Community law; or 

 issued by other bodies belonging to the categories ap-
proved by the Luxembourg supervisory authority pro-
vided that investments in such instruments are subject to 
investor protection equivalent to that laid down in the 
first, the second or the third indent and provided that the 
issuer is a company whose capital and reserves amount to 
at least ten million euro (EUR 10,000,000) and which 
presents and publishes its annual accounts in accordance 
with the fourth Directive 78/660/EEC, is an entity which, 
within a group of companies which includes one or sev-
eral listed companies, is dedicated to the financing of the 
group or is an entity which is dedicated to the financing 
of securitisation vehicles which benefit from a banking 
liquidity line. 

(2) In addition, the Company may invest a maximum of 10% 
of the net assets of any Sub-Fund in Transferable Securi-
ties and Money Market Instruments other than those re-
ferred to under (1) above. 

II. The Company may hold ancillary liquid assets. 

III. a) (i) The Company will invest no more than 10% of the net 
assets of any Sub-Fund in Transferable Securities and Money 
Market Instruments issued by the same issuing body. 

(ii) The Company may not invest more than 20% of the total 
net assets of such Sub-Fund in deposits made with the same 
body. The risk exposure of a Sub-Fund to a counterparty in an 
OTC derivative transaction may not exceed 10% of its net as-
sets when the counterparty is a credit institution referred to in 
I. (1) f) above or 5% of its net assets in other cases. 
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b) Moreover where the Company holds on behalf of a Sub-
Fund investment in Transferable Securities and Money Mar-
ket Instruments of any issuing body which individually ex-
ceed 5% of the net assets of such Sub-Fund, the total of all 
such investments must not account for more than 40% of the 
total net assets of such Sub-Fund.  

This limitation does not apply to deposits and OTC derivative trans-
actions made with financial institutions subject to prudential super-
vision.  

Notwithstanding the individual limits laid down in paragraph III. 
a), the Company shall not combine, where this would lead to invest-
ing more than 20% of its assets in a single body, any of the follow-
ing for each Sub-Fund:  

 investments in Transferable Securities or Money Market 
Instruments issued by that body,  

 deposits made with that body, or 

 exposures arising from OTC derivative transactions un-
dertaken with that body. 

c) The limit of 10% laid down in sub-paragraph III. a) (i) above 
will be increased to a maximum of 35% in respect of Trans-
ferable Securities or Money Market Instruments which are is-
sued or guaranteed by an EU Member State, its local authori-
ties, or by another Eligible State or by public international 
bodies of which one or more EU Member States are members. 

d) The limit of 10% laid down in sub-paragraph III. a) (i) may 
be of a maximum of 25% for certain bonds when they are is-
sued by a credit institution which has its registered office in a 
Member State of the EU and is subject by law, to special pub-
lic supervision designed to protect bondholders. In particular, 
sums deriving from the issue of these bonds must be invested 
in conformity with the law in assets which, during the whole 
period of validity of the bonds, are capable of covering claims 
attaching to the bonds and which, in case of bankruptcy of the 
issuer, would be used on a priority basis for the repayment of 
principal and payment of the accrued interest. If a Sub-Fund 
invests more than 5% of its net assets in the bonds referred to 
in this sub-paragraph and issued by one issuer, the total value 
of such investments may not exceed 80% of the net asset value 
of the Sub-Fund. 

e) The Transferable Securities and Money Market Instruments 
referred to in paragraphs III. c) and III. d) shall not be included 
in the calculation of the limit of 40% stated in paragraph III. 
b) above. 

The limits set out in sub-paragraphs a), b) c) and d) may not be 
aggregated and, accordingly, investments in Transferable Securi-
ties and Money Market Instruments issued by the same issuing 
body, in deposits or in financial derivative instruments effected 
with the same issuing body may not, in any event, exceed a total 
of 35% of any Sub-Fund's net assets; 

Companies which are part of the same group for the purposes of 
the establishment of consolidated accounts, as defined in accord-
ance with Directive 83/349/EEC or in accordance with recognised 
international accounting rules, are regarded as a single body for 
the purpose of calculating the limits contained in this paragraph 
III.  

The Company may cumulatively invest up to 20% of the net as-
sets of a Sub-Fund in Transferable Securities and Money Market 
Instruments within the same group. 

f) Notwithstanding the above provisions, the Company is 
authorised to invest up to 100% of the net assets of any 
Sub-Fund, in accordance with the principle of risk 
spreading, in Transferable Securities and Money Mar-
ket Instruments issued or guaranteed by a Member 
State of the EU, by its local authorities or agencies, or by 

another member state of the OECD, Singapore or any 
member state of the G20 or by public international bod-
ies of which one or more Member States of the EU are 
members, provided that such Sub-Fund must hold secu-
rities from at least six different issues and securities from 
one issue do not account for more than 30% of the total 
net assets of such Sub-Fund. 

IV. a) Without prejudice to the limits laid down in paragraph 
V., the limits provided in paragraph III. are raised to a max-
imum of 20% for investments in shares and/or bonds issued 
by the same issuing body if the aim of the investment policy 
of a Sub-Fund is to replicate the composition of a certain 
stock or bond index which is sufficiently diversified, repre-
sents an adequate benchmark for the market to which it re-
fers, is published in an appropriate manner and disclosed in 
the relevant Sub-Fund's investment policy.  

b) The limit laid down in paragraph a) is raised to 35% 
where this proves to be justified by exceptional market con-
ditions, in particular on Regulated Markets where certain 
Transferable Securities or Money Market Instruments are 
highly dominant. The investment up to this limit is only per-
mitted for a single issuer.  

V. The Company may not acquire shares carrying voting rights 
which should enable it to exercise significant influence over 
the management of an issuing body. 

Each Sub-Fund may acquire no more than: 

 10% of the non-voting shares of the same issuer; 

 10% of the debt securities of the same issuer; 

 10% of the Money Market Instruments of the same issuer. 

The limits under the second and third indents may be disregarded 
at the time of acquisition, if at that time the gross amount of debt 
securities or of the Money Market Instruments or the net amount 
of the instruments in issue cannot be calculated. 

The provisions of paragraph V. shall not be applicable to Trans-
ferable Securities and Money Market Instruments issued or guar-
anteed by a Member State of the EU or its local authorities or by 
any other Eligible State, or issued by public international bodies 
of which one or more Member States of the EU are members.  

These provisions are also waived as regards shares held by the 
Company in the capital of a company incorporated in a non-Mem-
ber State of the EU which invests its assets mainly in the securities 
of issuing bodies having their registered office in that state, where 
under the legislation of that state, such a holding represents the 
only way in which the Company can invest in the securities of 
issuing bodies of that state provided that the investment policy of 
the company from the non-Member State of the EU complies with 
the limits laid down in paragraphs III., V. and VI. a), b), c) and 
d).  

VI. a) The Company may acquire units of the UCITS and/or Other 
UCIs referred to in paragraph I. (1) e), provided that no more 
than 10% of a Sub-Fund's net assets be invested in the units 
of other UCITS or Other UCI, unless otherwise provided in 
the Sub-Fund Particular in relation to a given Sub-Fund. For 
the purpose of the application of the investment limit, each 
compartment of a UCI with multiple compartments is to be 
considered as a separate issuer provided that the principle of 
segregation of the obligations of the various compartments 
vis-à-vis third parties is ensured.  

b) The underlying investments held by the UCITS or Other UCIs 
in which the Company invests do not have to be considered 
for the purpose of the investment restrictions set forth under 
III. above.  

c) When the Company invests in the units of other UCITS and/or 
Other UCIs linked to the Company by common management 
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or control, no subscription or redemption fees may be charged 
to the Company on account of its investment in the units of 
such other UCITS and/or Other UCIs.  

If any Sub-Fund's investments in UCITS and Other UCIs consti-
tutes a substantial proportion of the Sub-Fund's assets, the total 
management fee (excluding any performance fee, if any) charged to 
such Sub-Fund itself and the other UCITS and/or Other UCIs con-
cerned shall not exceed 3% of the relevant assets. The Company 
will indicate in its annual report the total management fees charged 
both to the relevant Sub-Fund and to the UCITS and Other UCIs in 
which such Sub-Fund has invested during the relevant period.  

d) The Company may acquire no more than 25% of the units of 
the same UCITS and/or Other UCI. This limit may be disre-
garded at the time of acquisition if at that time the gross 
amount of the units in issue cannot be calculated.  

VII. In compliance with the applicable laws and regulations any 
Sub-Fund of the Company (hereinafter referred to as a 
"Feeder Sub-Fund") may be authorised to invest at least 85% 
of its assets in the units of another UCITS or portfolio thereof 
(the "Master UCITS"). A Feeder Sub-Fund may hold up to 
15% of its assets in one or more of the following: 

 ancillary liquid assets in accordance with II; 

 financial derivative instruments, which may be used only 
for hedging purposes; 

 movable and immovable property which is essential for 
the direct pursuit of its business. 

For the purposes of compliance with article 42(3) of the 2010 Law, 
the Feeder Sub-Fund shall calculate its global exposure related to 
financial derivative instruments by combining its own direct expo-
sure under the second indent of the first sub-paragraph with either: 

 the Master UCITS actual exposure to financial derivative 
instruments in proportion to the Feeder Sub-Fund invest-
ment into the Master UCITS; or 

 the Master UCITS potential maximum global exposure to 
financial derivative instruments provided for in the Mas-
ter UCITS management regulations or instruments of in-
corporation in proportion to the Feeder Sub-Fund invest-
ment into the Master UCITS. 

A Sub-Fund of the Company may in addition and to the full extent 
permitted by applicable laws and regulations but in compliance 
with the conditions set-forth by applicable laws and regulations, be 
launched or converted into a Master UCITS in the meaning of Ar-
ticle 77(3) of the 2010 Law. 

VIII. A Sub-Fund (the "Investing Sub-Fund") may subscribe, ac-
quire and/or hold securities to be issued or issued by one or 
more Sub-Fund of the Company (each a "Target Sub-Fund") 
without the Company being, subject to the requirements of the 
1915 Law with respect to the subscription, acquisition and/or 
the holding by a company of its own shares; under the condi-
tion however that: 

 the Investing Sub-Fund may not invest more than 10% of 
its net asset value in a single Target Sub-Fund; and 

 the Target Sub-Fund(s) do(es) not, in turn, invest in the 
Investing Sub-Fund invested in this (these) Target Sub-
Fund (s); and 

 the investment policy(ies) of the Target Sub-Fund(s) 
whose acquisition is contemplated does not allow such 
Target Sub-Fund(s) to invest more than 10% of its(their) 
net asset value in UCITS and UCIs; and 

 voting rights, if any, attaching to the shares of the Target 
Sub-Fund(s) held by the Investing Sub-Fund are sus-
pended for as long as they are held by the Investing Sub-

Fund concerned and without prejudice to the appropriate 
processing in the accounts and the periodic reports; and 

 in any event, for as long as these securities are held by the 
Investing Sub-Fund, their value will not be taken into 
consideration for the calculation of the net assets of the 
Company for the purposes of verifying the minimum 
threshold of the net assets imposed by the 2010 Law. 

IX. The Company shall ensure for each Sub-Fund that the global 
exposure relating to derivative instruments does not exceed 
the total net assets of the relevant Sub-Fund. 

The exposure is calculated taking into account the current value 
of the underlying assets, the counterparty risk, foreseeable market 
movements and the time available to liquidate the positions. This 
shall also apply to the following subparagraphs. 

If the Company invests in financial derivative instruments, the ex-
posure to the underlying assets may not exceed in aggregate the 
investment limits laid down in restriction III. When the Company 
invests in index-based financial derivative instruments, these in-
vestments do not have to be combined to the limits laid down in 
restriction III. 

When a Transferable Security or Money Market Instrument em-
beds a derivative, the latter must be taken into account when com-
plying with the requirements of this restriction. 

X. a)  The Company may not borrow for the account of any 
Sub-Fund amounts in excess of 10% of the total net as-
sets of that Sub-Fund, any such borrowings to be from 
banks and to be effected only as a temporary basis pro-
vided that the purchase of foreign currencies by way of 
back to back loans remains possible; 

b) The Company may not grant loans to or act as guarantor 
on behalf of third parties.  

This restriction shall not prevent the Company from (i) acquiring 
Transferable Securities, Money Market Instruments or other fi-
nancial instruments referred to in I. (1) e), g) and h) which are not 
fully paid, and (ii) performing permitted securities lending activ-
ities that shall not be deemed to constitute the making of a loan.  

c) The Company may not carry out uncovered sales of Transfer-
able Securities, Money Market Instruments or other financial 
instruments.  

d) The Company may not acquire movable or immovable prop-
erty.  

e) The Company may not acquire either precious metals or cer-
tificates representing them.  

XI.  If the percentage limitations set forth in the above restrictions 
are exceeded for reasons beyond the control of the Company 
or as a result of the exercise of subscription rights, it must 
adopt as a priority objective for its sales transactions the rem-
edying of that situation, taking due account of the interests of 
its shareholders. 

The Company will in addition comply with such further restrictions 
as may be required by the regulatory authorities in which the shares 
are marketed. 

XII. During the first six months following its launch, a new Sub-
Fund may derogate from restrictions III., IV. and VI. a), b) 
and c) while ensuring observance of the principle of risk 
spreading.  

XIII. Use of techniques and instruments relating to transferable se-
curities and money market instruments 

 Sub-Funds must comply with the requirements of the Grand Ducal 
Regulations of 8 February 2008 and the ESMA Guidelines 
2012/832 adopted by ESMA concerning ETFs and other UCITS is-
sues as also specified within CSSF Circular 14/592 amending 
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and/or supplementing the existing rules governing OTC derivative 
instruments, efficient portfolio management techniques and the 
management of collateral received in the context of such instru-
ments and techniques.  

 

A. General 

The Company may employ the following techniques and instru-
ments related to Transferable Securities and money market instru-
ments provided that such techniques or instruments are considered 
by the Board of Directors as economically appropriate to the effi-
cient portfolio management of the Company in accordance with the 
investment objectives of each Sub-Fund. 

Under no circumstances shall these operations cause a Sub-Fund to 
diverge from its investment objectives as laid down in this Prospec-
tus or result in additional risk higher than its risk profile as de-
scribed in the Sub-fund specific text in this Prospectus. Such tech-
niques and instruments may be used by any Sub- Fund for the pur-
pose of generating additional capital or income or for reducing costs 
or risk, to the extent permitted by and within the limits set forth in 
(i) article 11 of the Grand Ducal regulation of 8 February 2008 re-
lating to certain definitions of the Luxembourg Law, (ii) CSSF Cir-
cular 08/356 relating to the rules applicable to undertakings for col-
lective investments when they use certain techniques and instru-
ments relating to transferable securities and money market instru-
ments, (iii) CSSF Circular 14/592 and (iv) any other applicable laws 
and regulations. 

The risk exposure to a counterparty generated through efficient 
portfolio management techniques and OTC financial derivatives 
must be combined when calculating counterparty risk limits re-
ferred to in restriction III. above. 

All revenues arising from efficient portfolio management tech-
niques, net of direct and indirect operational costs and fees, will be 
returned to the Sub- Fund concerned.  

In particular, fees and cost may be paid to agents of the Company 
and other intermediaries providing services in connection with ef-
ficient portfolio management techniques as normal compensation 
of their services. Such fees may be calculated as a percentage of 
gross revenues earned by the Sub-Fund through the use of such 
techniques. Information on direct and indirect operational costs and 
fees that may be incurred in this respect as well as the identity of 
the entities to which such costs and fees are paid – as well as any 
relationship they may have with the Depositary will be available in 
the annual report of the Company. 

No more than 50% of the net assets of a Sub-Fund will be subject 
to total return swaps except as otherwise provided in the relevant 
Sub-Fund Particular. 

No more than 100% of the net assets of a Sub-Fund will be subject 
to securities lending transactions except as otherwise provided in 
the relevant Sub-Fund Particular. 

No more than 100% of the net assets of a Sub-Fund will be subject 
to repurchase agreements except as otherwise provided in the rele-
vant Sub-Fund Particular. 

No more than 100% of the net assets of a Sub-Fund will be subject 
to reverse repurchase agreements except as otherwise provided in 
the relevant Sub-Fund Particular. 

The selection of counterparties to such transactions will generally 
be financial institutions based in an OECD member state and have 
an investment grade credit rating. Details of the selection criteria 
and a list of approved counterparties is available from the registered 
office of the Management Company. 

B. Total Return Swaps 

Sub-Funds may use total return swap instruments in order to gener-
ate capital or additional income or to reduce costs or risks. In such 
cases, the counterparty to the transaction will be a counterparty ap-

proved and monitored by the Management Company or the Invest-
ment Manager. At no time will a counterparty in a transaction have 
discretion over the composition or the management of the Sub-
Fund's investment portfolio or over the underlying of the total return 
swap. 

The following types of assets can be subject to total return swaps: 
fixed income mutual funds, ETFs, closed-end funds, listed futures 
contracts, FX, FX forwards, options, CFDs, OTC credit derivatives, 
bonds, convertible bonds, MLPs, preferred stocks, listed stock. 

The risk of counterparty default and the effect on investors returns 
are described under section "4. Risk Considerations".  

Each Sub-Fund may incur costs and fees in connection with total 
return swap upon entering into total return swap and/or any increase 
or decrease of their notional amount. The amount of these fees may 
be fixed or variable.  

Information on costs and fees incurred by each Sub-Fund in this 
respect may be available in the annual report of the Company. All 
revenues arising from total return swap, net of direct and indirect 
operational costs and fees, will be returned to the relevant Sub-
Fund. 

 

C. Securities Lending Transaction 

The Company may more specifically enter into securities lending 
transactions in order to generate capital or additional income or to 
reduce costs or risks and provided that the following rules are com-
plied with in addition to the above mentioned conditions: 

(i) The borrower in a securities lending transaction must be 
subject to prudential supervision rules considered by the CSSF as 
equivalent to those prescribed by EU law; 

(ii) The Company may only lend securities to a borrower ei-
ther directly or through a standardised system organised by a rec-
ognised clearing institution or through a lending system organised 
by a financial institution subject to prudential supervision rules con-
sidered by the CSSF as equivalent to those provided by EU law and 
specialised in this type of transaction; 

(iii) The Company may only enter into securities lending 
transactions provided that it is entitled at any time under the terms 
of the agreement to request the return of the securities lent or to 
terminate the agreement; 

The following types of assets can be subject to securities lending 
transactions: bonds, notes, equities and (if possible) shares/units of 
UCITS. 

The risks related to the use of securities lending transactions and the 
effect on investors returns are described under section "4. Risk Con-
siderations". 

D. Repurchase and reverse repurchase trans-
actions 

The Company may enter into repurchase and reverse repurchase 
agreements in order to generate capital or additional income or to 
reduce costs or risks. Repurchase agreements consist of forward 
transactions at the maturity of which the Company (seller) has the 
obligation to repurchase the assets sold and the counterparty (buyer) 
the obligation to return the assets purchased under the transactions. 
The Company may further enter into reverse repurchase agreements 
that consist of forward transactions at the maturity of which the 
counterparty (seller) has the obligation to repurchase the asset sold 
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and the Company (buyer) the obligation to return the assets pur-
chased under the transactions. The Company may also enter into 
transactions that consist in the purchase/sale of securities with a 
clause reserving for the counterparty/Company the right to repur-
chase the securities from the Company/counterparty at a price and 
term specified by the parties in their contractual arrangements. 

The Company's involvement in such transactions is, however, sub-
ject to the additional following rules: 

(i) The counterparty to these transactions must be subject to 
prudential supervision rules considered by the CSSF as equivalent 
to those prescribed by EU law; 

(ii) The Company may only enter into reverse repurchase 
agreement and/or repurchase agreement transactions provided that 
it is able at any time (a) to recall the full amount of cash in a reverse 
repurchase agreement or any securities subject to a repurchase 
agreement or (b) to terminate the agreement in accordance with ap-
plicable regulations. However, fixed-term transactions that do not 
exceed seven days should be considered as arrangements on terms 
that allow the assets to be recalled at any time by the Company. 

The following types of assets can be subject to repurchase and re-
verse repurchase transactions: bonds, notes, equities and (if possi-
ble) shares/units of UCITS. 

The risks related to the use of repurchase and reverse repurchase 
transactions and the effect on investors returns are described under 
section "4. Risk Considerations". 

Management of collateral and collateral policy 

General 

In the context of OTC financial derivatives transactions and effi-
cient portfolio management techniques, each Sub-Fund concerned 
may receive collateral with a view to reduce its counterparty risk. 
This section sets out the collateral policy applied by the Company 
in such case. All assets received by a Sub-Fund in the context of 
efficient portfolio management techniques (securities lending, re-
purchase or reverse repurchase agreements) shall be considered as 
collateral for the purposes of this section. 

Eligible collateral 

Collateral received by the relevant Sub-Fund may be used to reduce 
its counterparty risk exposure if it complies with the criteria set out 
in applicable laws, regulations and circulars issued by the CSSF 
from time to time notably in terms of liquidity, valuation, issuer 
credit quality, correlation, risks linked to the management of collat-
eral and enforceability. In particular, collateral should comply with 
the following conditions: 

(a) Any collateral received other than cash should be of high 
quality, highly liquid and traded on a regulated market or multilat-
eral trading facility with transparent pricing in order that it can be 
sold quickly at a price that is close to pre-sale valuation; 

(b) It should be valued on at least a daily basis and assets that 
exhibit high price volatility should not be accepted as collateral un-
less suitably conservative haircuts are in place; 

(c) It should be issued by an entity that is independent from 
the counterparty and is expected not to display a high correlation 
with the performance of the counterparty; 

(d) It should be sufficiently diversified in terms of country, 
markets and issuers with a maximum exposure of 20% of the Sub-
Fund's net asset value to any single issuer on an aggregate basis, 
taking into account all collateral received. By way of derogation, a 
Sub-Fund may be fully collateralised in different transferable secu-
rities and money market instruments issued or guaranteed by a 
Member State, one or more of its local authorities, a third country, 
or a public international body to which one or more Member States 

belong. In such event, the relevant Sub-Fund should receive securi-
ties from at least six different issues, but securities from any single 
issue should not account for more than 30% of the Sub-Fund's net 
asset value; 

(e) It should be capable of being fully enforced by the rele-
vant Sub-Fund at any time without reference to or approval from 
the counterparty;  

(f) Where there is a title transfer, the collateral received will 
be held by the Depositary. It is not expected that the Depositary will 
delegate such functions. Where there is no title transfer, collateral 
shall be held on a pledged account with the relevant broker. 

Collateral taking the form of cash shall be held by the Depositary 
but may on a case by case basis be held on a pledged account with 
the relevant broker;  

(g) Collateral received shall have a quality of credit of investment 
grade.  

Subject to the abovementioned conditions, collateral received by 
the Sub-Funds may consist of: 

(a) Cash and cash equivalents, including short-term bank cer-
tificates and Money Market Instruments; 

(b) Bonds issued or guaranteed by a Member State of the 
OECD or by their local public authorities or by supranational insti-
tutions and undertakings with EU, regional or worldwide scope; 

(c) Shares or units issued by money market UCIs calculating 
a daily net asset value and being assigned a rating of AAA or its 
equivalent; 

(d) Shares or units issued by UCITS investing mainly in 
bonds/shares mentioned in (e) and (f) below; 

(e) Bonds or notes issued or guaranteed by first class issuers 
offering adequate liquidity; 

(f) Shares admitted to or dealt in on a regulated market of a 
Member State of the EU or on a stock exchange of a Member State 
of the OECD, on the condition that these shares are included in a 
main index. 

Cash collateral received shall only be: 

- placed on deposit with entities prescribed in the 2010 
Law; 

- invested in high-quality government bonds; 

- used for the purpose of reverse repo transactions provided 
the transactions are with credit institutions subject to pru-
dential supervision and the Company is able to recall at 
any time the full amount of cash on accrued basis; 

- invested in short-term money market funds as defined in 
the CESR Guidelines on a Common Definition of Euro-
pean Money Market Funds (Ref. CESR/10-049). 

Re-invested cash collateral should be diversified in accordance with 
the diversification requirements applicable to non-cash collateral. 

Level of collateral 

Each Sub-Fund will determine the required level of collateral for 
OTC financial derivatives transactions and efficient portfolio man-
agement techniques by reference to the applicable counterparty risk 
limits set out in this Prospectus and taking into account the nature 
and characteristics of transactions, the creditworthiness and identity 
of counterparties and prevailing market conditions. 

With respect to securities lending, the relevant Sub-Fund will gen-
erally require the borrower to post collateral representing, at any 
time during the lifetime of the agreement, at least 90% of the total 
value of the securities lent. Repurchase agreement and reverse re-
purchase agreements will generally be collateralised, at any time 



 

55 

 

during the lifetime of the agreement, at a minimum of 100% of their 
notional amount. 

Haircut policy 

Collateral will be valued, on a daily basis, using available market 
prices and taking into account appropriate discounts which will be 
determined by the Company for each asset class based on its haircut 
policy. The policy takes into account a variety of factors, depending 
on the nature of the collateral received, such as the issuer's credit 
standing, the maturity, currency, price volatility of the assets and, 

where applicable, the outcome of liquidity stress tests carried out 
by the Company under normal and exceptional liquidity conditions. 
No haircut will generally be applied to cash collateral. 

No review of the applicable haircut levels as disclosed below is un-
dertaken in the context of the daily valuation. 

The following haircuts for collateral are applied by the Manage-
ment Company (the Management Company reserves the right to 
vary this policy at any time): 

Eligible Collateral Haircut 

Cash EUR GBP USD  0% 

Government Bonds (AAA to AA) 2% 

Government Bonds (AAA to AA) with a mismatch of currency of exposure and 
currency of collateral 

4% 

Government Bonds (AA- to A-) 5% 

Government Bonds (AA- to A-) with a mismatch of currency of exposure and 
currency of collateral  

7% 

Government Bonds (BBB+ to BBB-) 8% 

Government Bonds (BBB+ to BBB-) with a mismatch of currency of exposure 
and currency of collateral  

10% 

Other securities than listed above(*) 30% 

(*) refer to the eligible collateral in the section Management of collateral and collateral policy 
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Maturity 

The maturity of the above fixed income securities will impact the haircuts as follow: 

 

Maturity Haircut add-on Factors 

Between 5 years and 10 years 1% 

Between 10 years and 20 years 2% 

Above 20 years 3% 
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