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CONCERTO IS – IMPORTANT INFORMATION 

CONCERTO IS (the “Fund”) is organised as a société d’investissement à capital variable (“SICAV”) under the laws 

of the Grand Duchy of Luxembourg. It qualifies as an undertaking for collective investment in transferable 

securities (“UCITS”) under the European Parliament and Council Directive 2009/65/EC of 13 July 2009 and has 

been authorised by the Commission de Surveillance du Secteur Financier (the “CSSF”) under Part I of the amended 

Luxembourg law of 17 December 2010 relating to undertakings for collective investment (the “2010 Law”). 

The Fund has designated Fuchs Asset Management S.A. as management company of the Fund (the “Management 

Company”). 

The directors of the Fund (the “Directors”) may issue shares of no par value (the “Shares”) of different classes 

(the “Classes”), which relate to different portfolios of assets (the “Sub-Funds”). Subscriptions are only valid if 

made on the basis of this prospectus issued by the Fund (the “Prospectus”) supplemented by the relevant key 

investor information document (the “KIID”), the latest annual report and the most recent semi-annual report, if 

published thereafter (collectively known hereinafter as the “Offering Documents”). 

The Shares are offered on the basis of the information and representations contained in the Offering Documents. 

All other information given or representations made by any person must be regarded as unauthorised. This 

Prospectus does not constitute an offer or solicitation by anyone in any jurisdiction in which such offer or 

solicitation is not lawful or in which the person making such offer or solicitation is not qualified to do so or to 

anyone to whom it is unlawful to make such offer or solicitation. 

Prospective investors in Shares should review this Prospectus carefully and in its entirety and inform themselves 

as to the possible tax consequences, the legal and regulatory requirements and any foreign exchange restrictions 

or any applicable exchange control regulations which they might encounter under the laws of the countries of 

their citizenship, residence or domicile and which might be relevant to the subscription, purchase, holding, 

conversion or sale of Shares. 

Upon request prospective investors may obtain free of charge copies of the Offering Documents and the articles 

of incorporation of the Fund (the “Articles of Incorporation”). Prospective investors should be provided with a 

KIID for each Class of Shares in which they wish to invest, prior to subscribing, in compliance with applicable laws 

and regulations. All the Offering Documents are available at the registered office of the Fund and are also 

available at the registered office of Fuchs Asset Management S.A. 

Statements made in this Prospectus are based on the law and practice currently in force in the Grand Duchy of 

Luxembourg and are subject to changes therein. 

References in this Prospectus to “EUR” refer to the currency of the European States participating in the European 

Monetary Union and references to “USD” refer to Dollar of the United States of America. 

The Directors may decide to launch new Sub-Funds and issue new Classes in existing Sub-Funds. In such a case, 

this Prospectus shall be amended. 

Whilst using their best endeavours to attain the investment objectives, the Directors cannot guarantee the extent 

to which the Fund’s objectives will be achieved. It should be remembered that the price of the Shares of any Sub-

Fund may go down as well as up. 

The Prospectus contains forward-looking statements, which provide current expectations or forecasts of future 

events. Words such as “may”, “expects”, “future” and “intends,” and similar expressions, may identify forward-
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looking statements, but the absence of these words does not mean that a statement is not forward-looking. 

Forward-looking statements include statements about the Fund’s plans, objectives, expectations and intentions 

and other statements that are not historical facts. Forward-looking statements are subject to known and 

unknown risks and uncertainties and inaccurate assumptions that could cause actual results to differ materially 

from those expected or implied by the forward-looking statements. Prospective shareholders should not unduly 

rely on these forward-looking statements, which apply only as of the date of the Prospectus. 

United States: None of the Shares have been or will be registered under the United States Securities Act of 1933, as 

amended, or under the securities laws of any state or political subdivision of the United States of America or any of 

its territories, possessions or other areas subject to its jurisdiction including the Commonwealth of Puerto Rico (the 

“United States” or “US”). The Fund has not been and will not be registered under the United States Investment 

Company Act of 1940, as amended, nor under any other US federal laws. Accordingly, no Shares are being offered 

to US Persons or persons who are in the United States at the time the Shares are offered or sold. For the purposes 

of this Prospectus, a “US Person” includes any natural person or entity that is deemed a US person under US 

securities and tax law and/or regulations, including, without limitation: (i) an individual who is a resident of the US 

or a US citizen or US “green card” holder regardless of residence; (ii) an entity organized under US law including any 

non-US agency or branch of such entity; or (iii) a trust created or organized under US law. This definition shall be 

amended to the extent required to comply with changes in the US Person definitions under US securities and tax 

laws and/or regulations including, without limitation, the Foreign Account Tax Compliance Act (“FATCA”) so as to 

cover any US person as defined under FATCA and other relevant US laws and regulations. Should a shareholder 

become a US Person, they may be subject to US withholding taxes and tax reporting. The current policy of the Fund 

is that US Persons may not invest in the Fund, and the Fund will seek to prevent the ownership of Shares by non-

FATCA compliant entities such as any “specified United States person”, “United States owned foreign entity”, 

“recalcitrant account holder” and “non-participating foreign financial institution” as defined within FATCA and 

related regulations. 
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KEY FEATURES 

The Fund 

The Fund is organised as a société d’investissement à capital variable in the Grand Duchy of Luxembourg. It is 

organised as a société anonyme under the amended law of 10 August 1915 on commercial companies (the “1915 

Law”) and qualifies as an undertaking for collective investment in transferable securities under Part I of the 2010 

Law. It was incorporated on 13 October 1988 under the name “Callander Fund” and under the form of a fonds 

commun de placement for an unlimited period. The Fund changed its name into CONCERTO IS and transformed 

in a société d’investissement à capital variable on 29 November 2016 pursuant to a notarial deed that was 

published in the Recueil Electronique des Sociétés et Associations (the “RESA”). The minimum share capital of the 

Fund is EUR 1,250,000. 

The Fund is registered at the Registre de Commerce et des Sociétés of Luxembourg under number RCS 

Luxembourg B211279, where the Articles of Incorporation are available for inspection and a copy thereof may 

be obtained upon request. Its principal and registered office is at 2, rue d’Alsace, L-1122 Luxembourg, Grand 

Duchy of Luxembourg.

The capital of the Fund is represented by Shares of no par value and shall at any time be equal to the total net 

assets of the Fund. 

The assets of each Sub-Fund are segregated and not available to meet the liabilities of another. In the case when 

any asset or liability of the Fund cannot be considered as being attributable to a particular Sub-Fund, such asset 

or liability shall be allocated to all the Sub-Funds, pro rata to the net asset values of each Sub-Fund (the “Net 

Asset Value”). 

Any person who would like to receive further information regarding the Fund or contact the Fund, should consult 

the website of the Management Company: 

http://www.fuchsgroup.com/fuchs-asset-management/investors-information/documentation/. 

Sub-Funds and Classes of Shares 

The Directors may decide to launch additional Sub-Funds and/or new Classes in existing Sub-Funds, which will 

be disclosed in an updated version of this Prospectus. 

Each Sub-Fund shall be made up of a separate group of investments maintained and invested in accordance with 

the investment objectives applicable to such Sub-Fund, as specified herein. 

For the historical performance of the Sub-Funds, please refer to the KIIDs relating to the relevant Shares. (N.B. 

historical performance is not an indication of future performance.) 

The Fund issues different Classes of Shares for each Sub-Fund. The proceeds of the different Classes of Shares 

are invested in accordance with the specific investment policy of each Sub-Fund. 

Not all the Classes of Shares may be available in all Sub-Funds. 

The Fund retains the right to offer only one Class of Shares for purchase by investors in any particular jurisdiction 

in order to conform to local law, custom or business practice. The Fund also reserves the right to adopt standards 

applicable to classes of investors or transactions that permit or require the purchase of a particular Class of 

Shares. 

http://www.fuchsgroup.com/fuchs-asset-management/investors-information/documentation/
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The Directors are authorised without limitation to issue fully paid up Shares of any Class at any time. 

The application form available to investors will set out the Classes of Shares that are offered for each Sub-Fund.

INVESTMENT OBJECTIVE OF THE FUND 

The objective of the Fund is to offer the shareholders the possibility of participating in the professional 

management of portfolios of transferable securities and/or of other financial assets, as defined in the investment 

policy of each Sub-Fund and further detailed in the data sheet of the relevant Sub-Fund. 

Investment in the Fund shall be considered as a medium- to long-term investment. There is no guarantee that 

the investment objectives of the Fund will be achieved. 

Investments in the Fund are subject to normal market fluctuations and to the risks inherent in all investments 

and there is no guarantee that investments in the Fund will be profitable. The intention of the Fund is that the 

Fund maintains a diversified portfolio in order to mitigate the investment risks. 

SUSTAINABILITY DISCLOSURE PURSUANT TO ARTICLE 6 OF SFDR 

The investment decisions made for the Sub-Funds do not currently take into account "Sustainability Risks" (as 

defined in Regulation (EU) 2019/2088 on sustainability-related disclosures in the financial services sector, which 

is also known as the “Sustainable Finance Disclosure Regulation” or "SFDR"). At this time, none of the Sub-Funds 

promote environmental or social characteristics or have sustainable investment (as provided for by Articles 8 or 

9 of SFDR) as an objective. Sustainability Risks are therefore not a relevant consideration in the pursuit of the 

Sub-Funds' investment strategies or objectives. 

Furthermore, the Management Company is constrained by the investment policy which, in the case of all Sub-

Funds, dictates a specific investment process to be followed or that the Sub-Fund shall primarily invest in indices 

or UCITS, the composition of which are not in the control of the Management Company. On this basis, the 

Management Company does not integrate Sustainability Risks into its investment decisions for the Sub-Funds, 

as it is constrained by the investment policies of the Sub-Funds, which do not provide it with the necessary 

discretion to incorporate Sustainability Risk into investment decisions. 

Sustainability Risk Assessment 

The Management Company has determined the following in respect of the impact of Sustainability Risks on the 

returns of the Fund. 

The occurrence of a Sustainability Risk event may have a number of varied impacts dependent on the specific 

Sustainability Risk event, region and asset class(es) affected. Where a Sustainability Risk event occurs in respect 

of an asset, there may be a negative impact on, or entire loss of, its value. Sustainability Risk events may have an 

impact wider than a particular investment object and may affect an economic sector, geographical region or 

country. 

As investment decisions made for the Fund do not take into account Sustainability Risks, no further risk 

assessment has been carried out at this time. 
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RISKS ASSOCIATED WITH INVESTING IN THE FUND 

Before making a decision to subscribe to Shares of the Fund, all investors are advised to read carefully the 

information contained in the Prospectus and to take into account their personal, financial and tax situation, both 

current and future. Any investor should pay particular attention to the risks described in this section, in the data 

sheets of the Sub-Funds and in the KIIDs. The risk factors listed below may, individually or collectively, reduce 

the return earned on an investment in Shares of the Fund and may result in the partial or total loss of the value 

of the investment in Shares of the Fund. 

The Fund draws investors’ attention to the fact that a shareholder may only fully exercise his investor rights 

against the Fund in the case where the investor himself appears in his own name in the register of shareholders 

of the Fund. In cases where a shareholder invests in the Fund through an intermediary investing in the Fund in 

its name but on behalf of the investor, certain rights pertaining to a shareholder may not necessarily be exercised 

by the investor directly vis-à-vis the Fund. Investors are advised to inform themselves of its rights. 

The investment value in Shares of the Fund may increase and decrease and it is not guaranteed in any way 

whatsoever. Shareholders run the risk that the redemption price of their Shares, and the amount of the 

liquidation proceeds of their Shares, respectively, may be significantly lower than the price that the shareholders 

paid to subscribe in Shares of the Fund. 

An investment in Shares of the Fund is exposed to risks, which may include or be associated with equity and 

bonds, exchange, rates, credit, Shariah, counterparty and volatility as well as political risks and to risks of force 

majeure occurrences. Each type of risk can also occur in conjunction with other risks. 

The risk factors listed in the Prospectus and the KIIDs are not exhaustive. Other risk factors may exist which a 

shareholder should take into consideration with regard to his personal situation and particular current and future 

circumstances. 

Investors should also be fully aware of the risks associated with an investment in Shares of the Fund and to secure 

the services of their legal, tax or financial adviser, auditor, Shariah or other adviser in order to be fully informed 

of (i) the suitability of an investment in these Shares based on their personal financial and tax situation and 

particular circumstances, and (ii) the information contained in the Prospectus, the data sheets of the Sub-Funds 

and the KIIDs, before making an investment decision. 

The diversification of the portfolios of the Sub-Funds is intended to manage and limit the risks without, however, 

excluding them. There is no guarantee that a management strategy used by the Fund and having proved 

successful in the past will continue to prove successful in the future. Similarly, past performance does not 

guarantee future performance. The Fund cannot therefore guarantee that the objectives of the Sub-Funds will 

be achieved and that investors will recover the amount of their initial investment. 

Business Dependent upon Key Individuals 

The success of the Fund is significantly dependent upon the expertise of the Management Company and/or each 

Investment Manager and their directors and/or members. 

Past Performance is not an Indication of Future Results 

There can be no assurance that the Fund or any Sub-Fund will achieve its investment objective. The past 

investment performance of the Management Company cannot be construed as an indication of the future results 

of an investment in the Fund or any Sub-Fund. 
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Effects of Redemptions 

Large redemptions of Shares within a limited period of time could require the Fund to liquidate positions more 

rapidly than would otherwise be desirable, adversely affecting the value of both the Shares being redeemed and 

the outstanding Shares. In addition, regardless of the period of time over which redemptions occur, the resulting 

reduction in a Sub-Fund’s Net Asset Value could make it more difficult for the Management Company to generate 

profits or recover losses. 

Cross Sub-Fund Liability 

The Fund has been incorporated as an umbrella structure, each Sub-Fund corresponding to a distinct part of the 

assets and liabilities of the Fund. 

For the purpose of the relations between the shareholders of different Sub-Funds, each Sub-Fund will be deemed 

to be a separate entity with, but not limited to, its own contributions, capital gains, losses, charges and expenses. 

The rights of shareholders and of creditors concerning a Sub-Fund or which have arisen in connection with the 

creation, operation or liquidation of a Sub-Fund are limited to the assets of that Sub-Fund. 

The assets of a Sub-Fund are exclusively available to satisfy the rights of shareholders in relation to that Sub-

Fund and the rights of creditors whose claims have arisen in connection with the creation, the operation or the 

liquidation of that Sub-Fund. 

For the purpose of the relations between shareholders, each Sub-Fund will be deemed to be a separate entity. 

However, while Luxembourg law states that, unless otherwise specified in the Articles of Incorporation, there is 

no cross-liability, there can be no assurance that such provisions of Luxembourg law will be recognised and 

effective in other jurisdictions. 

Cross Class Liability 

The Classes within a Sub-Fund are not separate legal entities. Thus, all of the assets of a Sub-Fund are available 

to meet all the liabilities of such Sub-Fund. In practice, cross-class liability will only arise where any Class becomes 

insolvent and is unable to meet all its liabilities. In this case, all of the assets of a Sub-Fund may be applied to 

cover the liabilities of the insolvent Class. 

Anti-Money Laundering 

If the Fund, the Administrative Agent or any governmental agency believes that the Fund has accepted 

subscriptions for Shares by, or is otherwise holding assets of, any person or entity that is acting, directly or 

indirectly, in violation of any anti-money laundering laws, rules regulations, treaties or other restrictions, or on 

behalf of any suspected terrorist or terrorist organisation, the Fund or such governmental agency may freeze the 

assets of such person or entity invested in the Fund or suspend their withdrawal rights. The Fund may also be 

required to remit or transfer those assets to a governmental agency. 

Cyber-crime and security breaches 

With the increasing use of the internet and technology in connection with the operations of the Management 

Company and other service providers to the Fund, the Fund is susceptible to greater operational and information 

security risks through breaches in cyber security. Cyber security breaches include, without limitation, infection 
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by computer viruses and gaining unauthorised access to the Management Company’s and other service 

providers’ systems through “hacking” or other means for the purpose of misappropriating assets or sensitive 

information, corrupting data, or causing operations to be disrupted. Cyber security breaches may also occur in a 

manner that does not require gaining unauthorised access, such as denial-of-service attacks or situations where 

authorised individuals intentionally or unintentionally release confidential information stored on the 

Management Company’s and other service providers’ systems. A cyber security breach may cause disruptions 

and impact the Fund’s business operations, which could potentially result in financial losses, inability to 

determine the Fund’s net asset value, violation of applicable law, regulatory penalties and/or fines, compliance 

and other costs. The Fund and investors could be negatively impacted as a result. In addition, because the Fund 

works closely with third-party service providers (e.g., brokers, transfer agents, administrators and distributors), 

indirect cyber security breaches at such third-party service providers may subject the Fund and its investors to 

the same risks associated with direct cyber security breaches. Further, indirect cyber security breaches at an 

issuer of securities in which the Fund invests may similarly negatively impact the Fund and its investors. While 

the Management Company and the service providers have established risk management systems designed to 

reduce the risks associated with cyber security breaches, there can be no assurances that such measures will be 

successful. 

EMIR 

Regulation (EU) No 648/2012 of the European Parliament and of the Council of 4 July 2012 on OTC derivatives, 

central counterparties and trade repositories (“EMIR”) which is now in force, introduces requirements in respect 

of derivative contracts by requiring certain “eligible” OTC derivative contracts to be submitted for clearing to 

regulated central clearing counterparties (the clearing obligation) and by mandating the reporting of certain 

details of OTC and exchange-traded (“ETD”) derivative contracts to registered trade repositories (the reporting 

obligation). In addition, EMIR imposes requirements for appropriate procedures and arrangements to measure, 

monitor and mitigate operational and counterparty risk in respect of OTC derivative contracts which are not 

subject to mandatory clearing (the risk mitigation requirements) including the posting of collateral in respect of 

uncleared OTC trades. The Fund will be a “Financial Counterparty” for the purposes of EMIR and will be subject 

to the clearing obligation, the reporting obligation and the risk mitigation requirements. The clearing obligation 

and the requirement to post collateral in respect of uncleared OTC trades are being phased in over a period of 

several years and, while it is difficult to predict their long term impact, may well result in an increase in the overall 

costs of entering into and maintaining OTC and ETD derivative contracts. 

MiFID II Regulatory Risk 

Directive 2014/65/EU of the European Parliament and of the Council of 15 May 2014 on markets in financial 

instruments and amending Directive 2002/92/EC and Directive 2011/61/EU, Regulation (EU) No 600/2014 of the 

European Parliament and of the Council of 15 May 2014 on markets in financial instruments and amending 

Regulation (EU) No 648/2012 (“MiFIR”) and related legislation (together “MiFID II”) came into effect on 3 January 

2018. It is a wide ranging piece of legislation introducing changes to, among other things, European financial 

market structure, trading and clearing obligations, product governance and investor protection. While MiFIR and 

a majority of the MiFID II “Level 2” measures are directly applicable across the EU as EU regulations, the revised 

MiFID directive must be “transposed” into national law by Member States. In the course of transposition 

individual Member States and their national competent authorities may introduce requirements over and above 

those in the European text and apply MiFID II provisions to market participants that would not otherwise be 

caught by MiFID II. Aspects of MiFID II and its implementation may be unclear in scope and subject to differences 

in regulatory interpretation. Market participants who are not directly subject to MiFID II may be indirectly 

impacted by its requirements and related regulatory interpretations. It is not possible to predict how these 

factors may impact on market participants including the Fund, the Management Company, the operation and 

performance of the Fund, and the ability of the Management Company to implement the Fund’s investment 

objectives. 
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Market risk 

This is a general risk which affects all types of investment. Changes in the price of securities and other instruments 

are mainly determined by changes in financial markets and by the economic development of issuers, themselves 

affected by the general situation of the world economy and by economic and political conditions prevailing in 

their countries. 

Risk associated with equity markets 

The risks associated with investing in equity (and related instruments) include significant fluctuations in prices, 

negative information on the issuer or the market and the subordinate nature of shares with regard to bonds 

issued by the same company. Short-term fluctuations may also be extreme. The risk that the performance of one 

or several companies declines or stagnates may have a negative impact on the portfolio as a whole at any given 

time. 

Certain Sub-Funds may invest in companies subject to an initial public offering. The risk in this case is one of 

greater volatility in Share price as a result of factors such as the absence of a previous liquid market, secondary 

issue of capital, the limited number of marketable securities and the lack of information about the issuer. 

Sub-Funds investing in growth securities may be more volatile than the market as a whole and may react 

differently to the economic and political developments of the market and specific to the issuer. Growth securities 

traditionally show higher volatility than other securities, especially over very short periods. Such securities may 

also trade at a higher price relative to their earnings than the market in general. Consequently, growth securities 

may react more violently to variations in their profit growth. 

Risk associated with investments in bonds, debt securities, fixed income products (including high yield bonds) 

and convertible bonds 

For Sub-Funds investing in bonds or other debt securities, the value of these investments will depend on market 

interest rates, the credit rating of the issuer and liquidity. The Net Asset Value of a Sub-Fund investing in debt 

securities will fluctuate depending on interest rates, the perception of the issuer’s credit rating, liquidity of the 

market and also exchange rates (when the investment currency is different from the reference currency of the 

Sub-Fund holding this investment). Certain Sub-Funds may invest in high-yield bonds, of which the level of 

income generated may be relatively high compared to investment in higher quality debt securities; however, the 

risk of depreciation and realisation of loss of capital on such debt securities may be higher than that on better 

quality debt securities at lower yield. 

Investments in convertible bonds are sensitive to the fluctuations in the prices of the underlying Shares (“share 

component” of convertible bonds) while offering a certain form of protection of part of the capital (“bond floor” 

of convertible bonds). The capital protection will be even weaker than the importance of the share component. 

The corollary is that when the market value of convertible bonds has increased substantially following an increase 

in the price of the underlying Share price, their risk profile will be closer to that of a Share. By contrast, the risk 

profile of convertible bonds whose market value has fallen to the level of its bond floor as a result of a drop in 

the price of the underlying shares, shall be closer to that of normal bonds. 

Convertible bonds, like all other types of bonds, are subject to the risk that the issuer cannot meet its obligations 

as regards paying interest and/or repaying the principal at maturity (credit risk). The perception of the market of 

the increased probability of this risk occurring for a given issuer may cause a substantial decrease in the market 

value of the bonds and thus the protection offered by the bond content of convertible bonds. 
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Risk associated with investment in emerging markets 

Payment suspensions and failures in developing countries are due to various factors such as political instability, 

poor economic management, a lack of currency reserves, capital flight, internal conflicts or absence of political 

will to pursue debts previously incurred. 

The capacity of private sector issuers to meet their obligations may also be affected by these same factors. 

Moreover, these issuers suffer the effects of decrees, laws and regulations enacted by government authorities. 

Examples include changes to exchange controls and to the legal and regulatory regime, expropriations and 

nationalisations, the introduction of or increase in taxes, such as withholding tax. 

Liquidation or transaction clearing systems are often less well organised than in developed markets. The resultant 

risk is that the liquidation or clearing of transactions is delayed or cancelled. It may be that the market practice 

requires the payment of a transaction to be effected prior to the receipt of securities or other instruments 

acquired, or that the delivery of securities or other instruments sold is made before receipt of payment. In such 

circumstances, the counterparty default through which the transaction is carried out or liquidated may incur 

losses for the Sub-Fund investing in these markets. 

The uncertainty associated with the unclear legal environment or the incapacity to establish definitive and legal 

rights of ownership are another determining factor. Add to that the lack of reliability of information sources in 

these countries, the non-compliance of accounting methods with international standards and the absence of 

financial or commercial controls. 

At present, investments in Russia are subject to increased risks concerning the ownership and safekeeping of 

Russian securities. It may be that the ownership and custody of securities is evidenced only by records in the 

books of the issuer or the registrar (which is neither an agent of nor responsible to the Depositary). No certificates 

representing the ownership of securities issued by Russian companies will be held by the Depositary or by a local 

correspondent of the Depositary or by a central depository. In light of these market practices and in the absence 

of effective regulation or controls, the Fund may lose its status as owner of securities issued by Russian 

companies due to fraud, theft, destruction, negligence, loss or disappearance of the securities in question. 

Furthermore, because of market practices, it is possible that Russian securities must be deposited with Russian 

institutions that do not always have adequate insurance to cover the risk of losses due to theft, destruction, loss 

or disappearance of such securities on deposit. 

Concentration risk 

Some Sub-Funds may concentrate their investments in one or more countries, geographical areas, economic 

sectors, asset classes, types of instruments or currencies, such that these Sub-Funds may be affected by events 

of an economic, social, political or tax nature with regard to the countries, geographical areas, economic sectors, 

asset classes, types of instruments or currencies concerned. 

Interest rate risk 

The value of an investment may be affected by fluctuations in interest rates. Interest rates may be influenced by 

a number of factors or events, such as monetary policies, discount rates, inflation, etc. The investor’s attention 

is drawn to the fact that the increase in interest rates results in a decrease in the value of investments in bonds 

and debt securities. 

Credit risk 

This risk may result from the downgrading of the credit rating of an issuer of bonds or debt securities, thus 
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causing the value of the investments to fall. This risk is associated with the ability of an issuer to pay its debts. 

The downgrading of the rating of an issue or issuer may result in a decrease in the value of the debt securities 

concerned, in which the Sub-Fund is invested. Bonds or debt securities issued by entities with a low rating are 

generally considered securities at a greater credit risk and probability of default by the issuer than those of issuers 

with a higher rating. When the issuer of bonds or debt securities is in financial or economic difficulty, the value 

of the bonds or debt securities (which may become nul) and payments made on account of these bonds or debt 

securities (which may become nul) may be affected. 

Foreign exchange risk 

If a Sub-Fund holds assets denominated in currencies other than its reference currency, it can be affected by 

changes in rates of exchange between the reference currency and these other currencies or by possible changes 

to exchange rate controls. If the currency in which a security is denominated appreciates against the reference 

currency of the Sub-Fund, the security’s equivalent value in the reference currency will also appreciate. 

Conversely, a depreciation in this same currency will result in a depreciation in the equivalent security. 

When the Sub-Fund carries out hedging transactions against the foreign exchange risk, the full effectiveness of 

these transactions cannot be guaranteed. 

Currency Hedged Classes of Shares 

A currency hedged class of share is a Class of Share whose Net Asset Value is hedged against the reference 

currency of the Sub-Fund in which it is issued (“Currency Hedged Class of Share”). It is generally intended to carry 

out such hedging through the utilisation of various techniques, including the entering into OTC currency forward 

contracts or foreign exchange swap agreements. In cases where the underlying currency is not liquid, or where 

the underlying currency is closely linked to another currency, proxy hedging may be used. All costs and expenses 

incurred from the currency hedged transactions will be borne on a pro rata basis by all the Currency Hedged 

Classes of Shares denominated in the same currency issued within the same Sub-Fund. 

Investors should be aware that currency hedging techniques may not give a precise hedge. Furthermore, there 

is no guarantee that the hedging will be totally successful. Investors holding Currency Hedged Classes of Shares 

may have exposure to currencies other than the currency of their Class of Share. 

Currency Hedged Classes of Shares will be identified as such in the data sheet of the Sub-Fund in which they are 

issued. 

Liquidity risk 

There is a risk that investments made in the Sub-Funds may become illiquid due to an over-restricted market 

(often reflected by a very broad bid-ask spread or even substantial changes in price); or if their “rating” declines 

or if the economic situation deteriorates; therefore these investments may not be bought or sold quickly enough 

to prevent or minimize a loss in the Sub-Funds. Finally, there is a risk that securities traded on a narrow market 

segment, such as the small cap companies market, are prey to significant price volatility. 

Counterparty risk 

When concluding OTC contracts, the Fund may be exposed to risks associated with the creditworthiness of its 

counterparties and with their ability to comply with the conditions of these contracts. The Management 

Company may thus enter into forward, swap and options contracts or even use other derivative techniques each 

carrying the risk that the counterparty will not fulfil its commitments under these contracts. 
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Risks associated with derivative instruments 

In the context of the investment policy described in the data sheet of the relevant Sub-Fund, the Management 

Company may use derivative financial instruments. These products may not only be used for hedging purposes, 

but may also be part of the investment strategy in order to optimise yield. The use of derivative financial 

instruments may be limited by market conditions and applicable regulations and may involve risks and costs to 

which the compartment using them would not have been exposed without the use of these instruments. The 

risks inherent in the use of options, foreign currency contracts, swaps, futures contracts and options on these 

include: (a) the fact that success depends on the accuracy of the analysis of the Management Company relating 

to changes in interest rates, prices of securities and/or money market instruments as well as currency markets; 

(b) the existence of an imperfect correlation between the price of options and futures contracts and options 

thereon and the changes in prices of securities, money market instruments or currencies being hedged; (c) the 

fact that the skills required to use these derivative financial instruments differ from the skills necessary for the 

selection of portfolio securities; (d) the possibility of an illiquid secondary market for a particular instrument at 

any given time; and (e) the risk that a Sub-Fund may find that it is unable to buy or sell a portfolio security during 

favourable periods, or will have to sell a portfolio asset in unfavourable conditions. When a Sub-Fund carries out 

a swap transaction, it is exposed to counterparty risk. The use of derivative financial instruments also holds a risk 

associated with their leverage effect. This leverage is achieved by investing a modest amount of capital to 

purchase derivative financial instruments as opposed to the cost of directly acquiring the underlying assets. The 

higher the leverage, the greater the variation in the cost of the derivative financial instrument will be marked in 

case of fluctuation in the price of the underlying asset (with regard to the subscription price determined under 

the conditions of the derivative financial instrument). The potential and the risks of these instruments thus 

increase in parallel with the strengthening of the leverage. Finally, there is no assurance that the objective 

sought, through these derivative financial instruments, will be achieved. 

Risks associated with securities lending transactions 

The main risk associated with securities lending transactions is that the borrower of the securities becomes 

insolvent or is unable to return the borrowed securities and that simultaneously the value of the pledged 

collateral does not cover the cost of replacing the securities which were lent. 

In the event of reinvestment of the pledged collateral, the value of the reinvested collateral may decrease to a 

level lower than the value of the securities lent by the Fund. 

Investors’ attention is also drawn to the fact that the Fund lending securities waives its right to vote at meetings 

attached to the securities on loan for the entire lending period of such securities. 

Taxation 

Investors should be mindful that (i) the proceeds of sale of securities in some markets or the receipt of dividends 

or other income may be or become burdened with taxes, duties or other fees or charges imposed by the 

authorities of this market, including withholding tax; and/or (ii) investments in the Sub-Fund may be burdened 

with specific taxes or charges imposed by the authorities of certain markets. The tax legislation and practice of 

some countries in which the Sub-Fund invests or may invest in the future are not clearly established. It is 

therefore possible that the current interpretation of the law or understanding of a practice might change, or that 

the law might be changed with retrospective effect. It is thus possible for the compartment to be burdened with 

additional taxation in such countries, even though such a tax was not anticipated at the date of this Prospectus 

or the date at which investments were made, valued or sold. 
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Risk associated with investments in Shares of UCIs 

Investments made by the Fund in Shares of undertakings for collective investment (“UCIs”) (including 

investments by certain Sub-Funds of the Fund in shares of other Sub-Funds of the Fund) expose the fund to risks 

associated with the financial instruments that these UCIs hold in the portfolio and which are described above. 

Some risks, however, are specific to the holding by the Fund of Shares of UCIs. Some UCIs may use leverage 

effects either through the use of derivatives or through borrowing. The use of leverage increases the volatility of 

the cost of these UCIs and thus the risk of loss of capital. Most UCIs provide for the possibility to suspend the 

redemptions temporarily in specific circumstances of an exceptional nature. Investments made in Shares of UCIs 

may therefore present a more significant risk of liquidity than a direct investment in a securities portfolio. On the 

other hand, investment in Shares of UCIs allows the Fund more flexible and effective access to different styles of 

professional management and to a diversification of investments. A Sub-Fund investing mainly through UCIs will 

ensure that its UCI portfolio presents appropriate liquidity features to enable it to meet its own redemption 

obligations. 

Investment in Shares of UCIs may involve the doubling of certain costs in the sense that, in addition to charges 

in the Sub-Fund in which a shareholder is invested, the investor in question pays a portion of fees collected at 

the level of the UCI in which the Sub-Fund invests. 

The Fund offers investors a choice of portfolios which may have different degrees of risk and therefore, in 

principle, and therefore a different perspective of long-term total return in relation to the degree of risk 

accepted. 

The investor will find the degree of risk of each Class of Shares offered in the KIIDs. 

The greater the degree of risk, the more the investor must have a long-term investment horizon and be willing 

to accept the risk of a significant loss of capital. That said, the lowest level of risk is not synonymous with a risk-

free investment. 

Risk related to investment in absolute return funds/hedge funds 

The risks associated to investments by the Sub-Fund in UCIs pursuing absolute return strategies will be in 

particular, but not limited to: 

- liquidity shortage 

- suspension of the net asset value 

- volatility of the investments made 

- effects of investments or redemptions made by the investors of the UCIs or UCITS 

- use of specific techniques by UCIs or UCITS or their investment managers 

- use of leverage 

- risks due to investments in financial instruments 

Nevertheless the risks connected with investments in underlying funds are limited to the loss of the investment 

made by the relevant Sub-Fund. 
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Risks related to investment in currencies 

The Sub-Fund’s investments may be acquired directly or indirectly in other national currencies than its reference 

currency. This can have negative impact on the relevant Sub-Fund depending on volatility in currency markets. 

The Sub-Fund may seek to, but shall not be obliged to, minimize the exposure to currency fluctuation risks by 

the use of hedging. Investors should be aware that currency hedging strategies may not give a precise hedge. 

Furthermore, there is no guarantee that the hedging will be totally successful. Investors in Classes of Shares 

hedged may have exposure to currencies other than the currency of their Class of Shares. 

BOARD OF DIRECTORS

The board of directors of the Fund (the “Board”) is responsible for the Fund’s overall management and control 

including the determination of the investment policy of each Sub-Fund. 

The Board currently consists of the following Directors: 

Mr. Timothé Fuchs – Chairman of the Board 

Mr. Timothé Fuchs is the CEO of Fuchs Asset Management S.A., the super management company of the Fuchs-
Group, as well as Director & Partner Fuchs & Associés Finance S.A., one of the biggest independent Wealth 
Management Companies in Luxembourg. 

Timothé specialises in the governance and set-up of investment funds (UCITS and AIFs). Furthermore, he 
participates in the day-to-day management of the Fuchs-Group and its development. He is member of various 
professional committees and also regularly joins international financial events as speaker. 

He joined Fuchs-Group in 2010. Prior to that, he worked as a business developer for Fortis and BGL in 
Luxembourg. Timothé holds an MBA in Banking, Wealth Management and Financial Markets of the Dijon 
Business School in France. 

Mrs. Sandrine Dubois 

Certified director, expert in compliance and governance, Sandrine is cumulating more than 32 years of 
experience, most of which in the financial sector. After a double master’s in business and IT, she first developed 
her career within change management and IT projects in banking. Ten years later, her role as partner within 
KPMG was a transition to be a regulated conducting person in the financial sector. In this position she was 
heading risk management and compliance departments in regulated entities. In 2013, she decided to be 
independent and to propose her skills to a selected range of entities where sharing knowledge is her key driver. 
She has board position in funds with various asset classes: equities, bonds, private equity, venture capital, loans 
and real estate. 

Mr. Fabrice Godefroid 

Mr. Fabrice Godefroid is a senior financial professional with more than 25 years of continuous advancement and 
expertise in the investment funds industry. Fabrice started his professional career in 1993. Through his career, 
he held various positions in ING, Nomura, Arthur Andersen, Ernst & Young, Citi and Credit Suisse. More recently, 
he joined Fuchs Asset Management S.A. as Executive Director in 2018. He had been an active member in various 
working groups of the ALFI (Association of the Luxembourg Fund Industry). He holds a degree in Software 
Engineering, a degree in Accounting, graduated in Economy and holds an MBA. 

MANAGEMENT COMPANY

Pursuant to the management company services Agreement (the “Management Company Agreement”), Fuchs 

Asset Management S.A. was appointed management company of the Fund. 
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The Management Company is based in Luxembourg and is regulated by the CSSF. It operates in accordance with 

chapter 15 of the 2010 Law. 

The Management Company offers a wide range of services as a management company for investment funds 

within structures governed by the UCITS and AIFM directives, including private equity and real estate funds, as 

well as structuring solutions, risk management, compliance and oversight of the delegates, but also any 

regulatory subject. 

The Management Company will provide the following functions included in the activity of collective portfolio 

management as described in appendix II of the 2010 Law, in accordance with the terms and condition of the 

Management Company Agreement, the 2010 Law, the Prospectus and the Articles of Incorporation: 

- Investment management 

- Administration 

(a) legal and fund management accounting services; 
(b) customer inquiries; 
(c) valuation and pricing (including tax returns); 
(d) regulatory compliance monitoring; 
(e) maintenance of unit-holder register; 
(f) distribution of income; 
(g) unit issues and redemptions; 
(h) contract settlements (including certificate dispatch); 
(i) record keeping. 

- Marketing 

The directors of the Management Company are: 

- Timothé Fuchs, CEO, Fuchs Asset Management S.A. 

- Jean Fuchs, Directeur Général, Fuchs & Associés Finance S.A. 

- Christophe Pessault, CEO, Arkus Financial Services 

The conducting officers of the Management Company are: 

- Timothé Fuchs, CEO, Fuchs Asset Management S.A. 

- Jean-Jacques Lava, Managing Director, Fuchs Asset Management S.A. 

In accordance with applicable laws and regulations and with the prior consent of the Board, and, to the extent 

required by applicable law, of the CSSF, the Management Company is authorised to delegate, under its control 

and responsibility, all or part of its duties and powers to any person or entity, which it may consider appropriate, 

it being understood that the Prospectus shall, in such case, be amended accordingly. As of the date of this 

Prospectus, the Management Company has delegated the administration function, and, if set out in the data 

sheet of the relevant Sub-Fund, the investment management function. 

The Management Company applies a sound, effective and sustainable Remuneration Policy in line with the 

strategy, risk tolerance, goals and values of the Fund. 

The Remuneration Policy is in line with and contributes to sound and effective risk management and does not 

encourage taking more risk than appropriate within the investment policy and terms and conditions of the Fund. 
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The key principles of the remuneration policy are: 

- Deliver a market-competitive remuneration policy and practice to attract, motivate and retain best 

performing employees; 

- Avoid conflicts of interest; 

- Achieve sound and effective remuneration policy & practice, avoiding excessive risk-taking; 

- Ensure long-term risk alignment, and reward of long-term goals; 

- Design and implement a sustainable and responsible remuneration strategy, with pay levels and 

structure which make economic sense for the business. 

The details of the up-to-date Remuneration Policy can be found on the Website under www.fuchsgroup.com. 

INVESTMENT MANAGER 

The investment manager of each Sub-Fund (the “Investment Manager”) is set out in the data sheet of the 

relevant Sub-Fund. 

The Investment Manager will, under the overall responsibility of the Board, manage the investment and 

reinvestment of the assets of a Sub-Fund in accordance with the investment objectives and restrictions of the 

Fund and each particular Sub-Fund. 

The relationship between the Fund, the Management Company and the Investment Manager is subject to the 

terms of an agreement entered into between the Fund, the Management Company and an Investment Manager 

governing the appointment of such Investment Manager, as may be amended or supplemented from time to 

time (the “Investment Management Agreement”). Under the terms of the Investment Management Agreement, 

the Investment Manager has full discretion regarding investment decisions but shall at all times act in the interest 

of the Fund. Within this function, the Investment Manager has authority to act on behalf of the Management 

Company and the Fund. 

ADMINISTRATIVE AGENT AND REGISTRAR AND TRANSFER AGENT 

The Management Company, with the approval of the Fund, has appointed European Fund Administration (“EFA”) 

as delegated administrative agent of the Fund (the “Administrative Agent”). EFA is a public limited liability 

company (a société anonyme) incorporated under the laws of the Grand Duchy of Luxembourg, having its 

registered office at 2 rue d’Alsace, L-1122 Luxembourg, Grand Duchy of Luxembourg registered with the 

Luxembourg Register of Commerce and Companies under number B. 56 766. 

In such capacity, the Administrative Agent will be responsible for all administrative duties required by 

Luxembourg laws, and among others for handling the processing of subscriptions of Shares, dealing with requests 

for redemptions and transfer of Shares, for the safekeeping of the register of Shareholders, for the bookkeeping, 

the maintenance of accounting records, the calculation of the Net Asset Value of the Shares as well as for the 

mailing of statements, reports, notice and other documents to the concerned Shareholders of the Fund, in 

compliance with the provisions of, and as more fully described in the relevant agreement mentioned hereinafter. 

The rights and duties of EFA as Administrative Agent of the Fund are governed by a central administration, 

registrar and transfer agent agreement entered into for an unlimited period, and may be terminated by either 

party upon giving three (3) months’ prior written notice. 

The Administrative Agent will be entitled to a fee conform to common practice in Luxembourg for the above 

functions as disclosed in the data sheet of the relevant Sub-Fund. 
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DOMICILIARY AGENT 

The Fund has appointed EFA to serve as domiciliary agent of the Fund (the “Domiciliary Agent”). 

The Domiciliary Agent is responsible, subject to the overall supervision of the Fund, for the provision of corporate 

and domiciliary services to the Fund. 

DEPOSITARY 

The Fund has appointed Quintet Private Bank (Europe) S.A. as Depositary of the assets of the Fund. 

The Depositary is a bank organised as a société anonyme under the laws of the Grand Duchy of Luxembourg for 

an unlimited duration. Its registered office is at 43, Boulevard Royal, L-2955 Luxembourg. At 31 December 2019, 

its capital and reserves amounted at EUR 1,285,125,738.63. 

The Depositary will carry out its functions and responsibilities in accordance with the provisions of the 2010 Law. 

The Depositary will, in accordance with the 2010 Law: 

(a) ensure that the sale, issue, repurchase, redemption and cancellation of shares of the Fund are carried 

out in accordance with the applicable Luxembourg law and the Articles of Incorporation; 

(b) ensure that the value of the shares of the Fund is calculated in accordance with the applicable 

Luxembourg law and the Articles of Incorporation; 

(c) carry out the instructions of the Fund, unless they conflict with the applicable Luxembourg law, or with 

the Articles of Incorporation; 

(d) ensure that in transactions involving the assets of the Fund any consideration is remitted to the Fund 

within the usual time limits; 

(e) ensure that the income of the Fund is applied in accordance with the applicable Luxembourg law and 

the Articles of Incorporation. 

The Depositary shall ensure that the cash flows of the Fund are properly monitored, and, in particular, that all 

payments made by, or on behalf of, investors upon the subscription of shares of the Fund have been received, 

and that all cash of the Fund has been booked in cash accounts that are: 

(a) opened in the name of the Fund or of the Depositary acting on behalf of the Fund; 

(b) opened at an entity referred to in points (a), (b) and (c) of Article 18(1) of Commission Directive 

2006/73/EC of 10 August 2006 implementing the Directive 2004/39/EC of the European Parliament 

and of the Council as regards organisational requirements and operating conditions for investment 

firms and defined terms for the purposes of that Directive (the Directive 2006/73/EC); and 

(c) maintained in accordance with the principles set out in Article 16 of Directive 2006/73/EC. 

The assets of the Fund shall be entrusted to the Depositary for safekeeping as follows: 

(a) for financial instruments that may be held in custody, the Depositary shall: 

(i) hold in custody all financial instruments that may be registered in a financial instruments 

account opened in the Depositary’s books and all financial instruments that can be physically 

delivered to the Depositary; 

(ii) ensure that all financial instruments that can be registered in a financial instruments account 

opened in the Depositary’s books are registered in the Depositary’s books within segregated 

accounts in accordance with the principles set out in Article 16 of Directive 2006/73/EC, opened 
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in the name of the Fund, so that they can be clearly identified as belonging to the Fund in 

accordance with the applicable law at all times; 

(b) for other assets, the Depositary shall: 

(i) verify the ownership by the Fund of such assets by assessing whether the Fund holds the 

ownership based on information or documents provided by the Fund and, where available, on 

external evidence; 

(ii) maintain a record of those assets for which it is satisfied that the Fund holds the ownership and 

keep that record up to date. 

The assets held in custody by the Depositary may not be reused unless specific circumstances, as provided for in 

the 2010 Law. 

In accordance with the provisions of the depositary agreement between the Fund and the Depositary (the 

“Depositary Agreement”) and the 2010 Law, the Depositary may, subject to certain conditions and in order to 

effectively conduct its duties, the Depositary may delegate to third parties the functions referred to in the above 

paragraph, provided that the conditions set out in the 2010 Law are fulfilled. When selecting and appointing a 

delegate, the Depositary shall exercise all due skill, care and diligence as required by the 2010 Law and with the 

relevant CSSF regulations, to ensure that it entrusts the Fund’s assets only to a delegate who may provide an 

adequate standard of protection. 

The list of such delegates is available on https://www.quintet.com/en-lu/pages/regulatory-affairs and is made 

available to investors free of charge upon request. 

Pursuant to a paying agency agreement between Quintet Private Bank (Europe) S.A. and the Fund (the “Paying 

Agency Agreement”), the Depositary also acts as Paying Agent. As principal paying agent Quintet Private Bank 

(Europe) S.A. will be responsible for distributing income and dividends, if applicable, to the shareholders. 

Conflicts of interest 

In carrying out its duties and obligations as depositary of the Fund, the Depositary shall act honestly, fairly, 

professionally, independently and solely in the interest of the Fund and its investors. 

As a multi-service bank, the Depositary may provide the Fund, directly or indirectly, through parties related or 

unrelated to the Depositary, with a wide range of banking services in addition to the depositary services. 

The provision of additional banking services and/or the links between the Depositary and key service providers 

to the Fund, may lead to potential conflicts of interests with the Depositary’s duties and obligations to the Fund. 

In order to identify different types of conflict of interest and the main sources of potential conflicts of interests, 

the Depositary shall take into account, at the very least, situations in which the Depositary, one of its employees 

or an individual associated with it is involved and any entity and employee over which it has direct or indirect 

control. 

The Depositary is responsible for taking all reasonable steps to avoid those conflicts of interest, or if not possible, 

to mitigate them. Where, despite the aforementioned circumstances, a conflict of interest arises at the level of 

the Depositary, the Depositary will at all times have regard to its duties and obligations under the Depositary 

Agreement and act accordingly. If, despite all measures taken, a conflict of interest that bears the risk to 

significantly and adversely affect the Fund or the investors of the Fund, may not be solved by the Depositary 

having regard to its duties and obligations under the Depositary Agreement, the Depositary will notify the 

conflicts of interests and/or its source to the Fund which shall take appropriate action. Furthermore, the 
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Depositary shall maintain and operate effective organizational and administrative arrangements with a view to 

take all reasonable steps designed to properly (i) avoid them prejudicing the interest of its clients, (ii) manage 

and resolve such conflicts according to the Fund decisions and (iii) monitor them. 

As the financial landscape and the organizational scheme of the Fund may evolve over time, the nature and scope 

of possible conflicts of interests as well as the circumstances under which conflicts of interests may arise at the 

level of the Depositary may also evolve. 

In case the organizational scheme of the Fund or the scope of Depositary’s services to the Fund is subject to a 

material change, such change will be submitted to the Depositary’s internal acceptance committee for 

assessment and approval. The Depositary’s internal acceptance committee will assess, among others, the impact 

of such change on the nature and scope of possible conflicts of interests with the Depositary’s duties and 

obligations to the Fund and assess appropriate mitigation actions. 

Situations which could cause a conflict of interest have been identified as at the date of this Prospectus as follows 

(in case new conflicts of interests are identified, the list will be updated accordingly): 

- Conflicts of interests between the Depositary and the sub-custodian: 

 The selection and monitoring process of sub-custodians is handled in accordance with the 

2010 Law and is functionally and hierarchically separated from possible other business 

relationships that exceed the subcustody of the Fund’s financial instruments and that 

might bias the performance of the Depositary’s selection and monitoring process. The risk 

of occurrence and the impact of conflicts of interests is further mitigated by the fact that 

none of the sub-custodians used by the Depositary for the custody of the Fund’s financial 

instruments is part of the Quintet Group. 

- The Depositary has a significant shareholder stake in the Administrative Agent and some members of 

the staff of the Depositary are members of the Administrative Agent’s board of directors. 

 The staff members of the Depositary in the Administrative Agent’s board of directors do 

not interfere in the day-to-day management of the Administrative Agent which rests with 

the Administrative Agent’s management board and staff. The Administrative Agent, when 

performing its duties and tasks, operates with its own staff, according to its own 

procedures and rules of conduct and under its own control framework. 

- The Depositary may act as depositary to other UCITS funds and may provide additional banking services 

beyond the depositary services and/or act as counterparty of the Fund for over-the-counter derivative 

transactions (maybe over services within Quintet). 

 The Depositary will do its utmost to perform its services with objectivity and to treat all 

its clients fairly, in accordance with its best execution policy. 

The Depositary shall be liable to the Fund and its investors for the loss by the Depositary or a third party with 

whom the custody of financial instruments are held in custody in accordance with the 2010 Law. The Depositary 

shall not be liable if it can prove that the loss has arisen as a result of an external event beyond its reasonable 

control, the consequences of which would have been unavoidable despite all reasonable efforts to the contrary. 

For other assets, the Depositary shall be liable only in case of negligence, intentional failure to properly fulfil its 

obligations. 

The Depositary shall not be liable for the contents of this Prospectus and will not be liable for any insufficient, 

misleading or unfair information contained herein. 

The Depositary Agreement may be terminated by either party on giving to the other party a notice in writing 

specifying the date of termination which will not be less than ninety (90) days after giving such notice. The Fund 
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will use its best efforts to appoint a new depositary and obtain the approval of the CSSF within a reasonable time 

upon notice of termination, being understood that such appointment shall happen within two months. The 

Depositary will continue to fulfil its obligations until completion of the transfer of the relevant assets to another 

depositary appointed by the Fund and approved by the CSSF. 

DESCRIPTION OF SHARES, RIGHTS OF SHAREHOLDERS, DISTRIBUTION POLICY 

Form of Shares offered for subscription 

Shares may be issued as registered Shares recorded in the name of the investor in the Shares register. Shares 

may also be held and processed by a recognised clearing system. 

The Shares may be issued in fractions up to one thousandth of one Share. 

The Shares do not carry any preferential or pre-emptive rights and each Share, irrespective of its Net Asset Value, 

is entitled to one vote at all general meetings of shareholders. The Shares are issued without par value and must 

be fully paid. 

Features of the Shares offered for subscription 

Shares may be issued as accumulation shares or distribution shares. “d” distribution Shares will be entitled to a 

dividend as decided by the annual general meeting of shareholders, whereas the corresponding amount for 

accumulation Shares will not be distributed, but rather invested in the Class concerned. 

In each Sub-Fund, shares issued in currencies other than the Sub-Fund’s reference currency may be created. 

Hedged classes (“hedged”) which contain the suffix “hedged” in their denomination aim to hedge to a large 

extent the exchange risk in relation to a given currency. 

A hedged Class is a Class whose Net Asset Value is hedged against the reference currency of the Sub-Fund in 

which it is issued. It is generally intended to carry out such hedging through the utilisation of various techniques, 

including the entering into OTC currency forward contracts or foreign exchange swap agreements. In cases where 

the underlying currency is not liquid, or where the underlying currency is closely linked to another currency, 

proxy hedging may be used. All costs and expenses incurred from the currency hedged transactions will be borne 

on a pro rata basis by all the hedged classes of shares denominated in the same currency issued within the same 

Sub-Fund. 

Investors should be aware that currency hedging techniques may not give a precise hedge. Furthermore, there 

is no guarantee that the hedging will be totally successful. Investors holding hedged classes of Shares may have 

exposure to currencies other than the currency of their class of Shares. 

The Classes available for each Sub-Fund are indicated in the data sheet of each Sub-Fund. 

SUBSCRIPTIONS, REDEMPTIONS, CONVERSIONS AND TRANSFERS OF SHARES 

Subscriptions/redemptions/conversions/transfers 

Subscriptions, redemptions, conversions and transfers of Shares of the Fund are carried out in accordance with 

the provisions of the Articles of Incorporation and in the data sheets of the Sub-Funds. 
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Subscriptions, redemptions and conversions are carried out in the currency of the Classes, as mentioned in the 

data sheet of the Sub-Fund. 

Subscription, redemption, conversion and transfer forms can be obtained by simple request from European Fund 

Administration. 

Subscription, redemption, conversion and transfer orders on behalf of the Fund should be addressed to European 

Fund Administration, 2, rue d’Alsace L-1122 Luxembourg, or to the fax number (+352) 48 65 61 8002 according 

to the terms and conditions listed in the data sheet of the respective Sub-Funds. 

Subscribers are informed that certain Sub-Funds or certain Classes may not be accessible to all investors. The 

Fund thus reserves the right to limit the subscription or acquisition to Sub-Funds or Classes to investors which 

satisfy the criteria defined by the Fund. These criteria, among others, may relate to the country of residence of 

the investor to allow the Fund to comply with the laws, uses, commercial practices, tax implications or other 

considerations related to the country in question or to the type of investor (for example, an institutional 

investor). 

Restrictions to the subscription and transfer of Shares 

The marketing of Shares may be restricted in certain jurisdictions. Persons in possession of the Prospectus must 

request information from the Fund on such restrictions and ensure that they comply with them. 

The Prospectus does not constitute a public offer or a solicitation to acquire Shares in the Fund from persons of 

jurisdictions in which such a public offering of Shares is not authorised or if it can be considered that such an 

offer is not permitted with regard to that person. 

In addition, each of the Fund and the Management Company has the right: 

- at its discretion, to refuse a subscription for Shares, 

- to carry out a forced redemption of Shares in accordance with the provisions of the Articles of 

Incorporation. 

Applications 

Shares are and will be offered at the Net Asset Value per Share of the relevant Class of Shares within the relevant 

Sub-Fund on each relevant Valuation Day for that Sub-Fund (as defined in the data sheet of each Sub-Fund). 

Application may be made by investors in accordance with either of the methods described below: 

 written application to the Fund in Luxembourg on the application form accompanying this Prospectus, 

or

 written application to a distributor containing the information required by the application form.

Subject to any applicable local laws and regulations, Shares of the Fund may be subscribed directly or by using 

the nominee services provided by distributors or by local paying agents. Investors who use a nominee service 

may request direct ownership by submitting an appropriate request in writing to the relevant distributor or local 

paying agent offering the nominee service. They may also issue instructions to the nominee regarding the 

exercise of votes conferred by their Shares.

The Fund draws the investors’ attention to the fact that any investor will only be able to fully exercise his 

shareholder rights directly against the Fund, notably the right to participate in general meetings of shareholders, 
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if the investor is registered himself and in his own name in the Fund’s Share register. In cases where an investor 

invests in the Fund through an intermediary investing into the Fund in his own name but on behalf of the investor, 

it may not always be possible for the investor to exercise certain shareholder rights directly against the Fund. 

Investors are advised to take advice on their rights. 

In cases where an investor chooses to use a nominee service, the distributor or a local paying agent located in a 

Financial Action Task Force (“FATF”) country will subscribe and hold the Shares as a nominee in its own name but 

for the account of the investor. The distributor or local paying agent will then confirm the subscription of the 

Shares to the investor by means of a letter of confirmation. Distributors and local paying agents that offer 

nominee services either are located in countries that have ratified the resolutions adopted by FATF or execute 

transactions through a correspondent bank located in a FATF country. 

The Fund may issue Shares as consideration for a contribution in kind of securities in compliance with the 

conditions set forth by Luxembourg law, in particular the obligation to obtain a valuation report from an auditor 

(if required). Should such an operation be carried out, all kind of fees resulting from a contribution in kind of 

securities will be held by the subscriber. 

The Net Asset Value per Share shall be expressed in the currency of denomination of each relevant Share, 

determined on each relevant Valuation Day by the transfer agent. 

The Fund reserves the right to reject any application in whole or in part in the light of market conditions prevailing 

on one or more stock exchanges or currency markets or for any other reasons, in which case the application 

moneys or the balance thereof will be returned forthwith to the investor. 

shareholders are required to notify the Fund immediately in the event that they are or become US Persons or 

hold Shares for the account or benefit of US Persons or hold Shares in breach of any law or regulation or 

otherwise in circumstances having, or which may have, adverse regulatory, tax or fiscal consequences for the 

Fund or the shareholders or otherwise be detrimental to the interests of the Fund. If the Fund becomes aware 

that a shareholder is holding Shares in breach of any law or regulation or otherwise in circumstances having, or 

which may have, adverse regulatory, tax or fiscal consequences for the Fund or the shareholders or would 

otherwise be detrimental to the interests of the Fund or that the shareholder has become or is a US Person, the 

Fund may, in its sole discretion, redeem the Shares of the shareholder in accordance with the provisions of the 

Articles of Incorporation. 

Prevention of Market Timing and Late Trading Practices 

Shares are not offered, nor is the Fund managed or intended to serve as a vehicle for frequent trading that seeks 

to take advantage of short-term fluctuations in the concerned securities markets. This type of trading activity is 

often referred to as “market timing” and could result in actual or potential harm to the shareholders of the Fund. 

Accordingly, the Fund may reject any purchase or conversion of Shares that the Fund reasonably believes may 

represent a pattern of market timing activity involving the Sub-Funds. 

The Management Company may, upon request and within a delay which shall not be less than 48 hours after the 

latest publication of the Net Asset Value, communicate the composition of the portfolio of the Fund to 

professional investors who are subject to the obligations deriving from Directive 2009/138/CE of the European 

Parliament and of the Council of 25 November 2009 on the taking-up and pursuit of the business of Insurance 

and Reinsurance (Solvency II). 

The information so transmitted shall be considered as strictly confidential and shall be used only for the purpose 

of calculating prudential requirements in connection with Solvency II. They may under no circumstances entail 
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prohibited practices such as “market timing” or “late trading” from shareholders having been provided with such 

information. 

Redemption of Shares 

Shares may be redeemed at the Net Asset Value per Share of the relevant Class of Shares within the relevant 

Sub-Fund on each relevant Valuation Day. 

Shareholders’ requests for redemption of Shares must be made in writing to the Fund or to a distributor. Orders 

for redemption for each Sub-Fund received by the Fund by the relevant Cut-Off Time for that Sub-Fund will be 

executed at Net Asset Value per Share of the next Valuation Day for that Sub-Fund. A request duly made shall be 

irrevocable, except in case of and during any period of suspension or deferral of redemptions. 

In the case of redemption requests in excess of 10 per cent of the Net Asset Value of a Sub-Fund on any relevant 

Valuation Day, the Fund shall have the right to limit redemptions so they do not exceed this threshold amount 

of 10 per cent. Redemptions shall be limited with respect to all shareholders seeking to redeem Shares as of a 

same Valuation Day so that each such shareholder shall have the same percentage of its redemption request 

honoured; the balance of such redemption requests shall be processed by the Fund on the next relevant 

Valuation Day on which redemption requests are accepted, subject to the same limitation. On such Valuation 

Day, such requests for redemption will be complied with in priority to subsequent requests. 

In the case of a suspension of the calculation of the Net Asset Value per Share or a deferral of redemptions, 

Shares to be redeemed on Valuation Days falling during the period of such suspension or deferral will be 

redeemed at the Net Asset Value per Share on the first Valuation Day following such suspension or deferral, 

unless withdrawn in writing prior thereto. 

The value of Shares at the time of their redemption may be more or less than their acquisition cost, depending 

on the market value of the assets held by the relevant Sub-Fund at the time of acquisition and redemption. Any 

Shares redeemed shall be cancelled. 

The redemption price of Shares in a Class corresponds to the Net Asset Value of the relevant Class determined 

on the Valuation Day on which the application for redemption is accepted by the Administrative Agent, reduced 

by any applicable redemption fee, as detailed in the relevant data sheet of the relevant Sub-Fund. 

Conversion of Shares 

To the extent permitted in the data sheet of the relevant Sub-Fund, shareholders are entitled to convert all or 

part of their Shares in any one Sub-Fund into Shares of other Sub-Funds. Shareholders are required to apply for 

conversion in writing to the Fund or to a distributor setting out which Shares are to be converted, the monetary 

amount, the number of Shares the shareholder wishes to convert, the personal details and shareholder’s account 

number. Failure to provide any of this information may result in delay of the application for conversion whilst 

verification is being sought from the shareholder. 

The rate at which all or part of the Shares in a given Sub-Fund (the “Original Sub-Fund”) are converted into Shares 

of another Sub-Fund (the “New Sub-Fund”) is determined in accordance with the following formula: 

D

ECB
A
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where: 

A number of Shares to be allocated in the New Sub-Fund; 

B  number of Shares of the Original Sub-Fund which is to be converted; 

C Net Asset Value per Share of the Original Sub-Fund at the relevant Valuation Day; 

D Net Asset Value per Share of the New Sub-Fund at the relevant Valuation Day; 

E actual exchange rate determined by the Depositary after the calculation of the Net asset Value per Share 

of the relevant Sub-Funds for the relevant Valuation Day, if the conversion involves Shares denominated 

in different currencies. 

After conversion of the Shares, the Administrative Agent will inform the shareholder of the number of Shares of 

the New Sub-Fund and the price thereof. 

Conversion between Classes of Shares denominated in different currencies within the same Sub-Fund will be 

effected at the respective Net Asset Value per Share of each Class at the relevant Valuation Day. 

DATA PROTECTION 

The personal data or information given in an application form or otherwise collected, provided to or obtained by 
the Fund, acting as data controller (the “Data Controller”), in connection with an application to subscribe for, or 
for the holding of, one or more Shares, or at any other time, as well as details of the investor’s holding of Shares 
(“Personal Data”), will be stored in digital form or otherwise and collected, used, stored, retained, transferred 
and/or otherwise processed for the purposes described below (the “Processing”), in compliance with the 
provisions of Regulation (EU) 2016/679 of the European Parliament and of the Council of 27 April 2016 on the 
protection of natural persons with regard to the processing of personal data and on the free movement of such 
data, and repealing Directive 95/46/EC (the “General Data Protection Regulation”). 

The Data Controller will collect, use, store, retain, transfer and/or otherwise process the Personal Data: (i) on the 
basis of the investor’s consent; (ii) where necessary to perform any services resulting from the application form, 
including the holding of one or more Shares in general; (iii) where necessary to comply with a legal or regulatory 
obligation of the Data Controller; (iv) where necessary for the purposes of the legitimate interests pursued by 
the Data Controller, the Management Company, the Investment Manager (if any), the investment adviser (if any), 
the Administrative Agent, the Depositary, the Domiciliary Agent, other service providers to the Fund (including 
without limitation its auditors and information technology providers), any lender to the Data Controller or related 
entities (including without limitation their respective general partner or management company/investment 
manager and service providers) in or through which the Data Controller intend to invest, and any of the foregoing 
respective agents, delegates, affiliates, subcontractors and/or their successors and assigns generally (together 
the “Data Processors” and each a “Data Processor”), which mainly consist in the provision of the services in 
connection with the application form to the investor or compliance with foreign laws and regulations and/or any 
order of a foreign court, government, regulatory or tax authority, including when providing such services in 
connection with the application form to the investor, and to any beneficial owner and any person holding a direct 
or indirect interest in the investor and/or any beneficial owner who has not directly entered into the application 
form (“Relevant Persons”), except where such legitimate interests are overridden by the interest or fundamental 
rights and freedoms of the investor or any Relevant Person. Should the investor refuse to communicate its 
Personal Data or the collection, use, storage, retention, transfer and/or any other processing of its Personal Data 
as described herein, the Administration Agent may refuse the subscription of Shares. 

The Processing includes, without limitation, the collection, use, storage, retention, transfer and/or any other 
processing of Personal Data for any of the following purposes: 

(i) to process, manage and administer the investor’s Shares and any related accounts on an on-going basis; 

(ii) for any specific purpose to which the investor has consented in addition to its consent in the application 

form in compliance with the General Data Protection Regulation; 

(iii) to comply with legal or regulatory requirements applicable to the Data Controller, a Data Processor 

and/or the investor; 
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(iv) where necessary for the purposes of tax reporting to one or more relevant authorities; and 

(v) to fulfill the terms and conditions of, and any services required by, the investor in relation to the 

application form and the holding of the Shares and to execute all tasks that are carried out under the 

application form and in relation to the investor’s Shares. 

The Personal Data that will be collected, used, retained, stored, transferred and/or otherwise processed includes 
without limitation: (i) the name, address, email address, telephone numbers, business contact information, 
current employment, career history, current investments, historic investments, investment preferences, and 
credit history of the investor and of related individuals of the investor (including without limitation the investor’s 
directors, officers, individual representatives, legal representatives, trustees, settlors, signatories, shareholders, 
unitholders, investors, nominees, employees and/or any Relevant Person); (ii) any other data required by the 
Data Controller to perform services in connection with or resulting from the application form, the investor’s 
Shares, and/or any contract with any Data Processor; and (iii) any data required by the Data Controller to comply 
with any legal and/or regulatory obligations. The Personal Data will be directly collected from the investor or, as 
the case may be, through public sources, social media, subscription services, other third party data sources or, 
through the investor’s authorised intermediaries, directors, officers, individual representatives (including, 
without limitation, legal representatives), trustees, settlors, signatories, shareholders, unitholders, investors, 
nominees or employees. 

Each investor is required to: 

(i) have duly and completely informed all natural persons (including, without limitation, the subscriber’s 
directors, officers, individual representatives, legal representatives, trustees, settlors, signatories, 
shareholders, unitholders, investors, nominees, employees, any Relevant Person and representatives 
of legal persons) and other data subjects whose Personal Data will be processed in the context of the 
investor holding of Shares about the collection, use, storage and/or transfer and/or any other 
processing of their Personal Data and their rights as described in this section in accordance with the 
information requirements under the General Data Protection Regulation; and 

(ii) where necessary and appropriate, have obtained any consent that may be required for the Processing 
of said Personal Data in accordance with the requirements of the General Data Protection Regulation. 

The Data Controller shall be entitled to assume that those persons have, where necessary, given any such consent 
and have been informed of all information relating to the collection, use, storage and/or transfer and/or 
processing of their Personal Data and of their rights as described in this section. 

Each investor acknowledges, understands and, to the extent necessary, consents that for purposes of and in 
connection with the Processing: 

(i) the Data Processors may collect, use, retain, store transfer and/or otherwise process Personal Data on 
behalf of the Data Controller in accordance with General Data Protection Regulation; and 

(ii) Personal Data may also be shared, transferred and disclosed, out of the context of any delegation, to 
any Data Processors and to third parties, acting as data controllers, including the investor’s 
professional and financial advisers, any Data Processor’s auditors, technology providers, board of 
managers or directors, delegates, duly appointed agents and related, associated or affiliated 
companies, in each case which may be located in a jurisdiction that does not have equivalent data 
protection laws to those of the EU, including the General Data Protection Regulation and the 
Luxembourg law of 5 April 1993 on the financial sector, as amended, which provides for a professional 
secrecy obligation, or that are not subject to an adequacy decision of the European Commission, for 
their own purposes, including, without limitation, developing and processing the business relationship 
with any shareholder(s) and/ or any Relevant Person. 

Each investor acknowledges, understands and, to the extent necessary, consents to the collection, use, 
processing, storage and retention of Personal Data by the Data Processor, acting as a data processor, for the 
provision of the services to be provided under the relevant agreement and for other related purposes for which 
it acts as a data controller and also acknowledges and consents: (1) to the transfer of such Personal Data to other 
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companies or entities within the Data Processor’s group, including its offices outside Luxembourg and the EU; 
and (2) to the transfer of such Personal Data to third party companies or entities including their offices outside 
the EU where the transfer is necessary for the maintenance of records, administrations or provision of services 
under the relevant agreement in relation to any investment product or services of any group of companies. The 
maintenance of records, administrations and provision of the services contemplated under the relevant 
agreement will leverage operational and technological capabilities located outside Luxembourg and the EU. 
Personal Data including the identity of the investor and the values of its Shares will therefore be accessible to 
other companies or entities within the Data Processor’s group. Personal Data may be transferred by the Data 
Processor to a country which does not maintain a legal and regulatory framework to protect confidentiality of 
personal data (including, without limitation, Personal Data) equivalent to that of Luxembourg and the EU. 

Each investor acknowledges and, to the extent necessary, consents to the fact that Personal Data the investor is 
supplying or that is collected will enable the Fund as well as, where relevant, any of the Data Processors, to 
process, manage and administer the investor’s Shares and any related account on an on-going basis, and to 
provide appropriate services to the investor as a shareholder. Any of the Data Processors may collect, use, store, 
retain or otherwise process the Personal Data for the purposes described in the application form, this Prospectus, 
the Administrative Agent and Registrar and Transfer Agent Agreement, the Paying Agency Agreement, the 
Depositary Agreement, the Management Company Agreement, the Investment Management Agreement, if any, 
the investment advisory agreement between the Fund and the investment adviser (if any) as well as for the 
purposes of the investor’s (and any Relevant Person’s) anti-money laundering identification and tax identification 
in this context, and in order to comply with their applicable legal obligations including without limitation 
prevention of terrorism financing, prevention and detection of crime, tax reporting obligations, FATCA 
agreement and CRS (if any). 

Without prejudice to the paragraph below, and notwithstanding the investor’s consent to the processing of its 
Personal Data in the manner set forth in the application form, the investor has the right to object at any time to 
processing of its Personal Data (including, without limitation, for direct marketing purposes, which includes 
profiling to the extent that it is relating to such marketing). 

Each investor acknowledges, understands, and to the extent necessary, consents to the fact that the Data 
Controller as well as, where relevant, the Data Processors, may be required by applicable laws and regulations 
to transfer, disclose and/or provide Personal Data, in full compliance with applicable laws and regulations, and 
in particular Article 48 of the General Data Protection Regulation (when applicable), to supervisory, tax, or other 
authorities in various jurisdictions, in particular those jurisdictions where (i) the Fund is or is seeking to be 
registered for public or limited offering of the investor’s Shares, (ii) investors are resident, domiciled or citizens 
or (iii) the Fund is, or is seeking to, be registered, licensed or otherwise authorised to invest. 

By investing, each investor acknowledges, understands, and to the extent necessary, consents to the fact that 
the transfer of the investor’s data, including Personal Data, may be transferred to a country that does not have 
equivalent data protection laws to those of the EU, as described above, or that are not subject to an adequacy 
decision of the European Commission, including the General Data Protection Regulation and the Luxembourg 
law of 5 April 1993 on the financial sector, as amended, which provides for a professional secrecy obligation. The 
Data Controller will transfer the Personal Data (i) on the basis of any adequacy decision of the European 
Commission with respect to the protection of personal data and/or the EU-U.S. Privacy Shield framework; (ii) on 
the basis of appropriate safeguards listed by and subject to the provisions of Article 46 of the General Data 
Protection Regulation (when applicable), such as standard contractual clauses, binding corporate rules, an 
approved code of conduct, or an approved certification mechanism; (iii) on the basis of the consent; (iv) where 
necessary for the performance of the services resulting from the application form; (v) where necessary for the 
performance of services by the Data Processors provided in connection with the application form; (vi) where 
necessary for important reasons of public interest; (vii) where necessary for the establishment, exercise or 
defense of legal claims; (viii) where the transfer is made from a register which is legally intended to provide 
information to the public and which is open to consultation, in accordance with applicable laws and regulations, 
provided that the transfer does not involve the entirety of the personal data or entire categories of the personal 
data contained in the shareholders’ register; or (ix) subject to the provisions of Article 49.1 of the General Data 
Protection Regulation (when applicable), where the transfer is necessary for the purposes of compelling 
legitimate interests pursued by the Data Controller which are not overridden by the interests or rights and 
freedoms of the relevant data subjects. 
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Each investor has the right to request a copy of Personal Data held in relation to it, and to request that they be 
amended, updated, completed or deleted as appropriate, if incorrect, and to request a limitation to a processing 
of its Personal Data and the portability of any Personal Data processed by the Data Controller in the manner and 
subject to the limitations prescribed in the General Data Protection Regulation. 

Each investor is entitled to address any claim relating to the processing of its Personal Data to a data protection 
supervisory authority; in Luxembourg, the Commission Nationale pour la Protection des Données. 

The Personal Data will be held until the investor ceases to be a shareholder and a period of 10 years thereafter 
where necessary to comply with applicable laws and regulation or to establish, exercise or defend actual or 
potential legal claims, subject to the applicable statutes of limitation, unless a longer period is required by 
applicable laws and regulations. 

The Data Controller and the Data Processors processing the Personal Data on its behalf will accept no liability 

with respect to an unauthorised third party receiving knowledge of, or having access to, its Personal Data, except 

in the case of proven negligence or serious misconduct by the Data Controller and/or any Data Processor that 

processes the Personal Data on its behalf or by any of their respective employees, officers, affiliates, agents and 

sub-contractors. In any event, the liability of the Data Controller with respect to the processing of Personal Data 

remains strictly limited to what is imposed by the General Data Protection Regulation. 

PREVENTION OF MONEY LAUNDERING AND FINANCING OF TERRORISM 

Pursuant to international rules and Luxembourg laws and regulations (comprising, but not limited to, the 

amended Law of 12 November 2004 on the fight against money laundering and financing of terrorism the Grand 

Ducal Regulation dated 1 February 2010, CSSF Regulation 12-02 of 14 December 2012 and CSSF Circular 13/556 

concerning the fight against money laundering and terrorist financing, and any respected amendments or 

replacements), obligations have been imposed on all professionals of the financial sector to prevent the use of 

undertakings for collective investment for money laundering and financing of terrorism purposes. As a result of 

such provisions, the registrar agent of a Luxembourg undertaking for collective investment must ascertain the 

identity of the subscriber in accordance with Luxembourg laws and regulations. The Registrar and Transfer Agent 

may require subscribers to provide any document it deems necessary to effect such identification. 

In case of delay or failure by an applicant to provide the documents required, the application for subscription 

will not be accepted and in case of redemption, payment of redemption proceeds delayed. Neither the Fund 

nor the Registrar and Transfer Agent have any liability for delays or failure to process deals as a result of the 

applicant providing no or only incomplete documentation. 

If the Fund, the Registrar and Transfer Agent or any governmental agency believes that the Fund has accepted 

subscriptions for Shares by, or is otherwise holding assets of, any person or entity that is acting, directly or 

indirectly, in violation of any anti-money laundering laws, rules, regulations, treaties or other restrictions, or on 

behalf of any suspected terrorist or terrorist organisation, the Fund, the Registrar and Transfer Agent or such 

governmental agency may freeze or be required by the Fund, the Registrar and Transfer Agent or such 

governmental agency to freeze the assets of such person or entity invested in the Fund or suspend their 

redemption rights. The Fund may also be required to remit or transfer those assets to a governmental agency. 

Shareholders may be requested to provide additional or updated identification documents from time to time 

pursuant to ongoing client due diligence requirements under relevant laws and regulations. 

FEES, CHARGES AND EXPENSES 

The Fund will pay fees and expenses to the Management Company, to the Depositary (including fees and 

expenses of its correspondents abroad), to the Paying Agent and to the Administrative Agent, Domiciliary Agent, 
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the Registrar and Transfer Agent and all other expenses incurred in the operation of the Fund. Fees and expenses 

to be borne by the Fund will include, without limitations, taxes, expenses for legal, auditing and other 

professional services, compliance with AML/CTF requirements, costs of printing prospectuses, KIIDs, proxies, 

stock certificates, shareholders’ reports, prospectuses and other reasonable promotional and marketing 

expenses, expenses of issue, conversion and redemption of Shares and payment of dividends, if any, expenses 

of the transfer agent, registration fees and other expenses due or incurred in connection with the authorisation 

by and reporting to supervisory authorities in various jurisdictions, cost of translation of the Prospectus, KIIDs 

and other documents which may be required in various jurisdictions where the Fund is registered, the fees and 

out-of-pocket expenses of Directors of the Fund, insurance, interest, listing and brokerage costs, taxes and costs 

relating to the transfer and deposit of securities or cash, out-of-pocket disbursements of the Management 

Company, Administrative Agent, the Registrar and Transfer Agent and the Depositary and of all other agents of 

the Fund and the costs of computation and publication of the Net Asset Value per Share. 

The costs and expenses of organisation and for registering the Fund as a UCITS in Luxembourg will be borne by 

the Fund. The establishment costs may, at the discretion of the Directors, be amortised on a straight line basis 

over 5 years from the date on which the Fund/Sub-Funds commenced business. The Directors may, in their 

absolute discretion, shorten the period over which such costs are amortised. Where further Sub-Funds are 

created in the future, these Sub-Funds will bear, in principle, their own formation expenses. New Sub-Funds will 

also bear not yet amortised incorporation costs of the Fund. 

Subject to the above, each Sub-Fund will be charged with the liabilities, expenses, costs and charges of the Fund 

attributable to that Sub-Fund and within the Sub-Funds charges will be allocated between Classes in accordance 

with the terms of the issue of those Classes. Any assets, liabilities, expenses, costs or charges not attributable to 

a particular Sub-Fund may be allocated by the Board in a manner which is fair to shareholders as a whole but 

they will normally be allocated to all Sub-Funds pro rata to the number of Sub-Funds. 

If in any country in which the Shares are offered, local law or practice requires subscription, redemption and/or 

conversion orders and relevant money flows to be transmitted via local paying agents, additional transaction 

charges for any individual order, as well as for additional administrative services, may be charged to the investor 

by such local paying agents. 

Entry, exit and conversion fee 

An entry, exit and/or conversion fee may be applied in respect of a Sub-Fund, as specified in the data sheet of 

the relevant Sub-Fund. 

Management Company Fee 

The Management Company is entitled to receive a management fee in respect of a Sub-Fund as specified in the 

data sheet of the relevant Sub-Fund. 

The Management Company may use all or a portion of the fee it receives to remunerate certain financial 

intermediaries and/or distributors of the Fund, if any. 

Investment Management Fee 

The Investment Manager is entitled to receive an investment management fee in respect of a Sub-Fund as 

specified in the data sheet of the relevant Sub-Fund. 



32

Performance Fee 

The Management Company or the Investment Manager is entitled to receive a performance fee in respect of a 

Sub-Fund as specified in the data sheet of the relevant Sub-Fund. 

Depositary fees (excluding transaction costs and related costs) 

The Depositary Bank is entitled to a fee payable monthly and based on the average net assets of the month equal 
to: 

Net assets per Sub-Fund  Applicable fee 

< EUR 75,000,000 0.055% 

Between EUR 75,000,000 and EUR 250,000,000  0.040% 

> EUR 250,000,000  0.020% 

subject to an annual minimum fee of EUR 12,500 per Sub-Fund 

Administrative agent, domiciliary, registrar and transfer agent 

The Administrative, domiciliary, registrar and transfer agent will be entitled to a fixed annual fee of EUR 15,800. 
plus an annual variable based on the average net assets equal to: 

Net assets per Sub-Fund  Applicable fee 

< EUR 50,000,000  0.008% 

Between EUR 50,000,000 and EUR 100,000,000  0.007% 

Between EUR 100,000,000 and EUR 250,000,000  0.006% 

> EUR 250,000,000  0.0015%  

For domiciliation services, the Administrative, domiciliary, registrar and transfer agent will be entitled to a 

domiciliation service basis fee of EUR 11,000 p.a. 

Directors’ Fees and Expenses 

Each of the Directors will be entitled to remuneration for his services at the rate determined by the general 

meeting of shareholders. The Directors may waive all or part of their fees. 

In addition, each Director may be paid reasonable travelling, hotel and other incidental expenses for attending 

and returning from Board meetings or general meetings of shareholders. 

AML/CFT Compliance Officer Services’ Fees and Expenses 

The Management Company will be entitled to an annual fee of up to EUR 15,000 (excluding VAT) for the services 

rendered to the Fund, including for providing to the Fund the AML/CFT Compliance Officer (responsable du 

contrôle des obligations), under the AML/CFT Compliance Officer Services Agreement entered into between the 

Fund and the Management Company. 

Value Added Taxes 

Fees as indicated in the Prospectus are exclusive of value added tax, which, if chargeable, will be in addition at 

the rate for the time being applicable. 
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MEETINGS, REPORTS AND NOTICES 

Meetings 

The annual general meeting of shareholders of the Fund will be held in Luxembourg on the fourth Thursday of 

April at 2 pm CET in each year (or if such day is not a business day in Luxembourg, on the next following business 

day in Luxembourg). If permitted by and under the conditions set forth in Luxembourg laws and regulations, the 

annual general meeting of shareholders may be held at a date, time or place other than those set forth in the 

preceding paragraph, that date, time or place to be decided by the Board, but no later than within six months 

from the end of the Fund’s previous Financial Year. Shareholders of any Class or Sub-Fund may hold, at any time, 

general meetings to decide on any matters which relate exclusively to such Sub-Fund or to such Class. Notices of 

general meetings and other notices are given in accordance with Luxembourg law. Notices will specify the place 

and time of the meeting, the conditions of admission, the agenda, the quorum and voting requirements. 

Under the conditions set forth in Luxembourg laws and regulations, the notice of any general meeting of 

shareholders may provide that the quorum and the majority at this general meeting shall be determined 

according to the Shares issued and outstanding at midnight (Luxembourg time) on the fifth day prior to the 

general meeting (the “Record Date”), whereas the right of a shareholder to attend a general meeting of 

shareholders and to exercise the voting rights attaching to his/its/her Shares shall be determined by reference 

to the Shares held by this shareholder as at the Record Date. 

Reports 

Financial periods will end on 31 December in each year, i.e. the Fund's financial will start on 1 January of each 

year and end on 31 December of the same year (the "Financial Year"). The Fund will issue an audited annual 

report within four months after the end of the Financial Year and an un-audited semi-annual report within two 

months after the end of the period to which it refers. Copies of all financial reports will be available at the 

registered office of the Fund and of the distributors, if any. 

Notices 

Notices and relevant communications to shareholders will be published and/or mailed to shareholders according 

to publication requirements under Luxembourg law. For those shareholders having accepted this form of notices 

(and to the extent permitted by Luxembourg laws), these notices and communications will instead be sent to the 

e-mail address communicated previously by the relevant shareholders in accordance with the Articles of 

Incorporation. In addition, such notices will be published according to the national legal requirements of the 

countries where the Shares of the Fund are distributed and registered. 

TAXATION 

The following information is based on the laws, regulations, decisions and practice currently in force in 

Luxembourg and is subject to changes therein, possibly with retrospective effect. This summary does not purport 

to be a comprehensive description of all Luxembourg tax laws and Luxembourg tax considerations that may be 

relevant to a decision to invest in, own, hold, or dispose of shares and is not intended as tax advice to any 

particular investor or potential Investor. Prospective Investors should consult their own professional advisers as 

to the implications of buying, holding or disposing of Shares and to the provisions of the laws of the jurisdiction 

in which they are subject to tax. This summary does not describe any tax consequences arising under the laws of 

any state, locality or other taxing jurisdiction other than Luxembourg. 
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Taxation of the Fund 

The Fund is not subject to taxation in Luxembourg on its income, profits or gains. 

No stamp duty, capital duty or other tax will be payable in Luxembourg upon the issue of the shares of the Fund. 

The Fund is however subject to a subscription tax (taxe d’abonnement) levied at the rate of 0.05% per annum 

based on its Net Asset Value at the end of the relevant quarter, calculated and paid quarterly. A reduced 

subscription tax rate of 0.01% per annum is applicable to Luxembourg undertakings for collective investment 

(UCIs) whose exclusive object is the collective investment in money market instruments, the placing of deposits 

with credit institutions, or both. A reduced subscription tax rate of 0.01% per annum is applicable to individual 

compartments of UCIs with multiple compartments referred to in the 2010 Law, as well as for individual classes 

of securities issued within a UCI or within a compartment of a UCI with multiple compartments, provided that 

the securities of such compartments or classes are reserved to one or more institutional investors. 

Subscription tax exemption applies to (i) investments in a Luxembourg UCI subject itself to the subscription tax, 

(ii) UCI, compartments thereof or dedicated classes reserved to retirement pension schemes, (iii) money market 

UCIs, (iv) UCITS and UCIs subject to the Part II of the 2010 Law qualifying as exchange traded funds and (v) UCIs 

and individual compartments thereof with multiple compartments whose main objective is the investment in 

microfinance institutions. 

The Fund is not subject to net wealth tax in Luxembourg. 

Withholding tax 

Interest and dividend income received by the Fund may be subject to non-recoverable withholding tax in the 

source countries. The Fund may further be subject to tax on the realised or unrealised capital appreciation of its 

assets in the countries of origin. The Fund may benefit from double tax treaties entered into by Luxembourg 

which may provide for exemption from withholding tax or reduction of withholding tax rate. 

Distributions made by the Fund are not subject to withholding tax in Luxembourg. 

Taxation of the Shareholders 

Luxembourg resident individuals 

Capital gains realised on the sale of the Shares by Luxembourg resident individuals Investors who hold the Shares 

in their personal portfolios (and not as business assets) are generally not subject to Luxembourg income tax 

except if: 

(i) the Shares are sold within 6 months from their subscription or purchase; or 

(ii) if the Shares held in the private portfolio constitute a substantial shareholding. A shareholding is 

considered as substantial when the seller holds or has held, alone or with his/her spouse and underage 

children, either directly or indirectly at any time during the five years preceding the date of the 

disposal, more than 10% of the share capital of the company. 

Distributions made by the Fund will be subject to income tax. Luxembourg personal income tax is levied following 

a progressive income tax scale, and increased by the solidarity surcharge (contribution au fonds pour l’emploi) 

giving an effective maximum marginal tax rate of 45.78%. 
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Luxembourg resident corporate 

Luxembourg resident corporate Investors will be subject to corporate taxation at the rate of 27.08% (in 2017 for 

entities having their registered office in Luxembourg-City) on the distributions received from the Fund and on 

the capital gains realised upon disposal of the Shares. 

Luxembourg resident corporate Investors who benefit from a special tax regime, such as, for example, (i) an 

undertaking for collective investment subject to the 2010 Law, (ii) specialised investment funds subject to the 

amended Law of 13th February 2007 on specialised investment funds, or (iii) a reserved alternative investment 

funds subject to the law of 23 July 2016 on reserved alternative investment funds (to the extent they have not 

opted to be subject to general corporation taxes) or (iv) family wealth management companies subject to the 

amended Law of 11 May 2007 on family wealth management companies, are exempt from income tax in 

Luxembourg, but instead subject to an annual subscription tax (taxe d’abonnement) and thus income derived 

from the Shares, as well as gains realised thereon, are not subject to Luxembourg income taxes. 

The Shares shall be part of the taxable net wealth of the Luxembourg resident corporate investors except if the 

holder of the Shares is (i) a UCI subject to the 2010 Law, (ii) a vehicle governed by the amended Law of 22 March 

2004 on securitisation, (iii) an investment company governed by the amended Luxembourg law of 15 June 2004 

relating to the investment company in risk capital, (iv) a specialised investment fund subject to the amended Law 

of 13 February 2007 on specialised investment funds, (v) a reserved alternative investment funds subject to the 

law of 23 July 2016 on reserved alternative investment funds, or (vi) a family wealth management company 

subject to the Law of 11 May 2007 on family wealth management companies. The taxable net wealth is subject 

to tax on a yearly basis at the rate of 0.5%. A reduced tax rate of 0.05% is due for the portion of the net wealth 

tax exceeding EUR 500 million. 

Non Luxembourg residents 

Non-resident individuals or collective entities who do not have a permanent establishment in Luxembourg to 

which the Shares are attributable, are not subject to Luxembourg taxation on capital gains realised upon disposal 

of the Shares nor on the distribution received from the Fund and the Shares will not be subject to net wealth tax. 

The additional temporary income tax of 0.5% (impôt d’équilibrage budgétaire temporaire) will be also due by 

individuals subject to Luxembourg State social security scheme in relation to their professional and capital 

income. 

Automatic Exchange of Information 

The Organization for Economic Co-operation and Development (“OECD”) has developed a common reporting 

standard (“CRS”) to achieve a comprehensive and multilateral automatic exchange of information (“AEOI”) on a 

global basis. On 9 December 2014, Council Directive 2014/107/EU amending Directive 2011/16/EU as regards 

mandatory automatic exchange of information in the field of taxation (the “Euro-CRS Directive”) was adopted in 

order to implement the CRS among the Member States of the European Union. 

The Euro-CRS Directive was implemented into Luxembourg law by the Law of 18 December 2015 on the 

automatic exchange of financial account information in the field of taxation (the “CRS Law”). 

The CRS Law requires Luxembourg financial institutions to identify financial assets holders and establish if they 

are fiscally resident in countries with which Luxembourg has a tax information sharing agreement. Luxembourg 

financial institutions will then report financial account information of the asset holder to the Luxembourg tax 

authorities, which will thereafter automatically transfer this information to the competent foreign tax authorities 

on a yearly basis. 
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Accordingly, the Fund will require its investors to provide information in relation to the identity and fiscal 

residence of financial account holders (including certain entities and their controlling persons) in order to 

ascertain their CRS status and report information regarding a shareholder and his/her/its account to the 

Luxembourg tax authorities (Administration des Contributions Directes), if such account is deemed a CRS 

reportable account under the CRS Law. 

Under the CRS Law, the first exchange of information will be applied by 30 September 2017 for information 

related to the calendar year 2016. Under the Euro-CRS Directive, the first AEOI must be applied by 30 September 

2017 to the local tax authorities of the Member States for the data relating to the calendar year 2016. 

In addition, Luxembourg signed the OECD’s multilateral competent authority agreement (“Multilateral 

Agreement”) to automatically exchange information under the CRS. The Multilateral Agreement aims to 

implement the CRS among non-Member States of the European Union; it requires agreements on a country-by-

country basis. 

The Fund reserves the right to refuse any application for Shares if the information provided or not provided does 

not satisfy the requirements under the CRS Law. 

Investors should consult their professional advisors on the possible tax and other consequences with respect 

to the implementation of the CRS. 

US Tax Withholding and Reporting under the Foreign Account Tax Compliance Act (“FATCA”) 

The FATCA, a portion of the 2010 Hiring Incentives to Restore Employment Act, became law in the United States 

in 2010. It requires financial institutions outside the US (“foreign financial institutions” or “FFIs”) to pass 

information about “Financial Accounts” held by “Specified US Persons”, directly or indirectly, to the US tax 

authorities, the Internal Revenue Service (“IRS”) on an annual basis. A 30% withholding tax is imposed on certain 

US source income of any FFI that fails to comply with this requirement. On 28 March 2014, the Grand Duchy of 

Luxembourg entered into a Model 1 Intergovernmental Agreement (“IGA”) with the United States of America 

and a memorandum of understanding in respect thereof. The Fund would hence have to comply with such 

Luxembourg IGA as implemented into Luxembourg law by the law of 24 July 2015 relating to FATCA (the “FATCA 

Law”) in order to comply with the provisions of FATCA rather than directly complying with the US Treasury 

Regulations implementing FATCA. Under the FATCA Law and the Luxembourg IGA, the Fund may be required to 

collect information aiming to identify its direct and indirect shareholders that are Specified US Persons for FATCA 

purposes (“FATCA reportable accounts”). Any such information on FATCA reportable accounts provided to the 

Fund will be shared with the Luxembourg tax authorities which will exchange that information on an automatic 

basis with the Government of the United States of America pursuant to Article 28 of the convention between the 

Government of the United States of America and the Government of the Grand Duchy of Luxembourg for the 

Avoidance of Double Taxation and the Prevention of Fiscal Evasion with respect to Taxes in Income and Capital, 

entered into in Luxembourg on 3 April 1996. The Fund intends to comply with the provisions of the FATCA Law 

and the Luxembourg IGA to be deemed compliant with FATCA and will thus not be subject to the 30% withholding 

tax with respect to its share of any such payments attributable to actual and deemed U.S. investments of the 

Fund. The Fund will continually assess the extent of the requirements that FATCA and notably the FATCA Law 

place upon it. 
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To ensure the Fund’s compliance with FATCA, the FATCA Law and the Luxembourg IGA in accordance with the 

foregoing, the Fund may: 

a) request information or documentation, including W-8 tax forms, a Global Intermediary Identification 

Number, if applicable, or any other valid evidence of a shareholder’s FATCA registration with the IRS or 

a corresponding exemption, in order to ascertain such shareholder’s FATCA status; 

b) report information concerning a shareholder and his account holding in the Fund to the Luxembourg 

tax authorities if such account is deemed a FATCA reportable account under the FATCA Law and the 

Luxembourg IGA; 

c) report information to the Luxembourg tax authorities (Administration des Contributions Directes) 

concerning payments to shareholders with FATCA status of a non-participating foreign financial 

institution; 

d) deduct applicable US withholding taxes from certain payments made to a shareholder by or on behalf 

of the Fund in accordance with FATCA, the FATCA Law and the Luxembourg IGA; and 

e) divulge any such personal information to any immediate payor of certain U.S. source income as may be 

required for withholding and reporting to occur with respect to the payment of such income. 
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ANNEX 1 - SUB-FUND DATA SHEETS

I. CONCERTO IS - ASYMMETRIX 

INVESTMENT POLICY 

Objective of the Sub-Fund 

The Sub-Fund offers a solution to investors who mainly wish to gain a dynamic and flexible exposure to equity 

markets. Additionally, in order to preserve capital, the Sub-Fund will also gain exposure in a broad range of asset 

classes (including investment grade rated bonds) in order to mitigate risks when the Investment Manager 

estimates that market conditions are not favorable. 

The objective of the Sub-Fund is to allow investors to capture most of the gains when equity markets rise while 

drastically limiting losses and even post gains when the same markets go down. Asymmetric investing consists 

in offering investors with an imbalance between returns and risks depending on markets’ circumstances. In rising 

markets, the objective is to capture returns while in falling markets, it is to limit risk. This contrasts significantly 

with traditional investing where returns and risks are permanently and directly correlated. 

The Sub-Fund's investment strategy relies on capital preservation techniques, trend models and money 

management techniques. 

The Sub-Fund is not subject to a predetermined country, industry sector, credit rating or market capitalization 

bias. 

An investment in the Sub-Fund shall be considered as a medium- to long-term investment. There is no guarantee 

that the investment objective of the Sub-Fund will be achieved. 

Investments in the Sub-Fund are subject to normal market fluctuations and to the risks inherent in all investments 

and there is no guarantee that investments in the Sub-Fund will be profitable. 

Investment policy 

In order to implement the dynamic and flexible approach, the Sub-Fund will invest predominantly in equity index 

futures. The Sub-Fund will invest in the following indices: 

S&P500®
DOW JONES INDUSTRIAL AVERAGE 
RUSSELL 2000 
NASDAQ-100 
EURO STOXX 50 
CAC 40® 
DAX GERMAN STOCK INDEX 
SWISS MARKET INDEX 
FTSE 100 INDEX 
TOPIX OR TOKYO STOCK PRICE INDEX 
HANG SENG INDEX. 

The above are indices within the meaning of article 9 of the Grand-Ducal Regulation of 8 February 2008 relating 

to certain definitions of the 2010 Law. 
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The Sub-Fund will also invest in investment grade rated bonds (rated at least BBB- according to Standard & Poors 

and Fitch and/or Baa3 according to Moody’s) exclusively for cash management purposes, for the preservation of 

capital, for diversification and for liquidity management purposes. When investing in investment grade rated 

bonds, the Sub-Fund will mainly focus on Governmental issuers with a maturity of less than 2 years. 

The Sub-Fund may invest on an ancillary basis in individual stocks, equity index options and money market 

instruments. 

The Sub-Fund may temporarily invest up to 100% of its net assets in cash, cash equivalents, bank deposits, money 

market instruments and other short term instruments when the financial markets are experiencing excessive 

volatility or when the global economy is facing adverse conditions during a total abnormal behaviour of the 

financial markets (e.g., the global financial crisis of 2008 or Asian financial crisis of 1998). 

The Sub-Fund may also invest on an ancillary basis in other financial derivative instruments such as forwards on 

currencies, for investment and hedging purposes. All financial derivatives instruments will be listed, except 

currency forwards. 

Reference currency 

The Sub-Fund’s reference currency is EUR. 

Investor profile 

The Sub-Fund may be suitable for investors with a broad attitude to risk looking for a long-term investment 

opportunity. 

Investment horizon 

Between 3 and 5 years. 

Target market assessment 

Distributors that are subject to the requirements of MiFID II are required to have in place adequate arrangements 

to obtain all appropriate information on the products they distribute and their identified target markets. To assist 

such distributors the following information is provided on what is considered to be the potential target market 

for the Sub-Fund. The responsibility for compliance with any applicable MiFID II distribution requirements rests 

with the distributor. 

The Sub-Fund is appropriate for all investors (retail, professional clients and eligible counterparties) with a basic 

knowledge of the capital markets with a broad attitude to risk looking for a long-term investment opportunity of 

3 to 5 years and who wish to participate in investments in financial markets. The Sub-Fund will allow ready access 

to investment. The investor should be prepared to bear all losses (i.e., 100% of its original investment amount). 

The Sub-Fund may not be compatible for investors outside the target market or those that are not able to bear 

all losses with respect to their investment. Classes of the Sub-Fund are eligible for all distribution channels (e.g., 

investment advice, portfolio management, non-advised sales and pure execution services). 

Global Exposure Calculation Methodology 

The global exposure will be calculated by using the absolute VaR approach. 



40

The level of leverage for the Sub-Fund is typically expected to range from 0% to 400% of its Net Asset Value, but 

will not exceed 400%. The leverage achieved in the Sub-Fund through the use of financial derivative instruments 

is based on the sum of the notionals approach. 

Risk factors 

Investors are invited to consult Section “Risks associated with investing in the Fund” of the Prospectus to know 

the potential risks related to investing in this Sub-Fund. 

INVESTMENT MANAGER 

The Management Company has delegated the investment management function to Fuchs & Associés Finance 

S.A.. 

Fuchs Group has its roots in Luxembourg, a leading international financial centre within the European Union. 

Jean Fuchs created Fuchs & Associés in 2000, having been a fervent proponent of the Luxembourg financial 

marketplace for more than 20 years. Today, the company has around 100 experts based in Luxembourg, Brussels 

and Geneva. 

With a view to meeting its clients’ needs and adapting to changes in their environment, Fuchs & Associés has 

gradually expanded its range of expertise and now has five distinct business lines: 

- Fuchs Finance: Wealth Management 

- Fuchs Insurances: Insurance Brokerage 

- Fuchs Family Office: Family Office 

- Fuchs Trading: Trading Desk 

- Fuchs Asset Management: Management Company for Funds (Super ManCo) 

Fuchs & Associés Finance S.A. is an independent company, regulated by the CSSF as a Financial Sector 

Professional (PFS). 

Since its creation in 2000, Fuchs & Associés Finance S.A. has developed a wealth of unique expertise thanks to a 

multicultural team of experts from leading financial institutions who take pride in maximising the profit and 

sustainability of the assets of loyal private and institutional clients. 

FEES AND COSTS TO BE BORNE BY SHAREHOLDERS 

Subscription fee 

Up to 1% of the subscribed amount payable to the entities and agents active in the marketing and placement of 

the Shares. 

Exit fee 

None. 

Conversion fee 

None. 
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FEES AND COSTS TO BE BORNE BY THE SUB-FUND 

Management Company Fee 

The fees of the Management Company will be calculated on the basis of the average net assets of the Sub-Fund 

and will be payable quarterly in arrears with a minimum fee of EUR 12,500 per year. Such fees are set out below: 

Classes Management Company Fee 

R EUR Up to 0.10% 

R EUR d Up to 0.10% 

R USD hedged Up to 0.10% 

R GBP hedged Up to 0.10% 

R CHF hedged  Up to 0.10% 

I EUR Up to 0.10% 

I EUR d Up to 0.10% 

I USD hedged Up to 0.10% 

I GBP hedged Up to 0.10% 

I CHF hedged  Up to 0.10% 

For risk management services the Management Company will receive a fee of EUR 8,500 per annum to be paid 

out of the net assets of the Sub-fund quarterly in advance. 

Investment Management fee 

The fees of the Investment Manager will be calculated on the basis of the average net assets of the Sub-Fund 

and will be payable quarterly in arrears. Such fees are set out below: 

Classes Investment Management Fee 

R EUR Up to 1.5% 

R EUR d Up to 1.5% 

R USD hedged Up to 1.5% 

R GBP hedged Up to 1.5% 

R CHF hedged  Up to 1.5% 

I EUR Up to 0.5% 

I EUR d Up to 0.5% 

I USD hedged Up to 0.5% 

I GBP hedged Up to 0.5% 

I CHF hedged  Up to 0.5% 

Performance fee 

The Investment Manager is entitled to a performance fee for each class as set out below. 

In this section, "High Water Mark" shall mean the Net Asset Value of the relevant Class as of the end of the most 

recent reference period (Financial Year) for which a performance fee was paid or payable to the Investment 

Manager, or if no performance fee has been paid since the inception, then the initial Net Asset Value of such 

Class. If the Net Asset Value at the end of the reference period does not exceed the absolute High Watermark, 

there will not be any performance fee to pay. A performance fee will only be paid when a Class exhibits a positive 

absolute performance during the reference period, subject to an absolute High Watermark of such Class. 
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In this section, "Crystallization Principle" shall mean any accrued positive performance fee will be crystallized. 

When there are redemptions at the Sub-Fund level, the proportion of the accrued fee applicable to the 

redemption will be crystallized, i.e. become payable and cannot be eroded by future underperformance. As 

accrued performance fees are crystallized, the cumulative accrual will adjust with the payable amount without 

any impact on the Net Asset Value. 

As long as the Net Asset Value before performance fee is higher than the High Watermark, the performance fee 

will amount to 10% of the return of each Class. 

On each Valuation Day, an accrual of performance fee is made when appropriate. 

The performance fee will be calculated taking into account movements on the capital and applying the 

Crystallization Principle so that the performance fee is calculated on the basis of the Net Asset Value after 

deduction of all expenses, liabilities and investment management fees (but not performance fee), and is adjusted 

to take account of all subscriptions and redemptions. If Shares are redeemed on any day before the last day of 

the period for which a performance fee is calculated, while provision has been made for performance fee, the 

performance fees for which provision has been made and which are attributable to the Shares redeemed will be 

paid at the end of the period even if provision for performance fees is no longer made at that date. 

The performance fee, if any, will be paid after the end of each Financial Year (within 1 month) on the value of 

Net Asset Value according to the calculation performed for the last Net Asset Value of the reference period. 

Each investor should be aware that the performance fee is calculated on the performance of the specific Class, 

which may differ from the performance of their position, especially when the dates of their subscriptions and 

redemptions are different from the reference dates the performance fee is calculated on (Financial Year end). 

BENCHMARK REGULATION 

The Sub-Fund is actively managed without a reference to a benchmark within the meaning of the Benchmark 

Regulation. 

MARKETING OF SHARES 

Classes of shares offered for subscription 

Classes ISIN Code Currency Minimum subscription 

amount 

Initial Price 

R EUR LU1904790729 EUR EUR 10,000 EUR 100 

R EUR d LU2049706703 EUR EUR 10,000 EUR 100 

R USD hedged LU1904790992 USD hedged USD 10,000 USD 100 

R GBP hedged LU1904791024 GBP hedged GBP 10,000 GBP 100 

R CHF hedged  LU1904791297 CHF hedged CHF 10,000 CHF 100 

I EUR LU1904791370 EUR EUR 25,000 EUR 100 

I EUR d LU2049706885 EUR EUR 25,000 EUR 100 

I USD hedged LU1904791453 USD hedged USD 25,000 USD 100 

I GBP hedged LU1904791537 GBP hedged GBP 25,000 GBP 100 

I CHF hedged  LU1904791610 CHF hedged CHF 25,000 CHF 100 

Class I Shares are available only to institutional investors within the meaning of Article 174 (2) of the 2010 Law 

and are subject to the minimum subscription amount set out in the table above. 
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Class R Shares are available to all investors subject to the minimum initial subscription amount set out in the 

table above. 

Form of shares 

Registered shares 

Subscription 

Investors should be aware that subscriptions for Shares may be made directly through the Registrar and Transfer 

Agent as described in this chapter. 

Shares are available for subscription on each Valuation Day. 

Applications must be received by European Fund Administration by 12.00 noon (Luxembourg time) at the latest 

two Business Days preceding the relevant Valuation Day. Applications for Shares received by European Fund 

Administration after 12.00 noon (Luxembourg time) two Business Days preceding the relevant Valuation Day will 

be dealt with on the basis of the Net Asset Value per Share on the next Valuation Day. 

Subscription proceeds must be received by Quintet Private Bank (Europe) S.A. on an account of the Fund no later 

than two Business Days before the relevant Valuation Day. 

Redemption 

Shares are redeemable at the option of the shareholders. 

Completed redemption requests should be sent to the Registrar and Transfer Agent to be received no later than 

12.00 noon (Luxembourg time) at the latest two Business Days preceding the relevant Valuation Day in order to 

be dealt with on the basis of the Net Asset Value per Share calculated on that Valuation Day. 

Redemption requests received on any Valuation Day by the Registrar and Transfer Agent after 12.00 noon 

(Luxembourg time) two Business Days preceding the relevant Valuation Day will be dealt with on the basis of the 

Net Asset Value per Share on the next Valuation Day. 

Payment of redemption proceeds will normally be made within three Business Days after the relevant Valuation 

Day. 

Valuation day 

The Net Asset Value of each Class of Shares is determined on each Wednesday (a “Valuation Day”) and calculated 

on the Business Day following such Valuation Day. If such Valuation Day is not a Business Day the Net Asset Value 

will be determined on the following Business Day. 

In addition, the Net Asset Value per Share of each Class will be determined as of the last Business Day of each 

month for statistical and reporting purposes only. Requests for subscriptions and redemptions based upon such 

Net Asset Value shall therefore not be accepted by the Registrar and Transfer Agent. 
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Business Day 

A Business Day is a day on which banks are normally open for business in Luxembourg except for 24 December 

in each year. 

Publication of Net Asset Value 

At the registered office of the Fund. 

Dividend Policy 

The Sub-Fund will only distribute dividends in relation to “d” distribution shares. 

CONTACT 

Subscriptions, redemption and transfers 

European Fund Administration 

2, rue d’Alsace 

L-1122 Luxembourg 

Grand Duchy of Luxembourg 

Request for documentation 

Fuchs Asset Management S.A. 

49, boulevard Prince Henri 

L-1724 Luxembourg 

Grand Duchy of Luxembourg 

European Fund Administration 

2, rue d’Alsace 

L-1122 Luxembourg 

Grand Duchy of Luxembourg 
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II. CONCERTO IS - DAMAN MENA 

INVESTMENT POLICY 

Objective of Concerto IS – Daman MENA (the "Daman Sub-Fund") 

The Daman Sub-Fund's investment objective is to achieve medium to long-term capital appreciation with a high 

correlation to the MENA Region’s broader markets by investing primarily in securities of issuers listed in the 

MENA Region or investing in securities of issuers listed outside of the MENA Region but deriving most of their 

revenues from the MENA Region. The Daman Sub-Fund may invest in securities listed on regulated markets of 

the MENA Region, as set out in section I 1) of Annex 2 "Investment Restrictions" as well as up to 10% of its assets 

non-listed securities as set out in section I 2) a) of Annex 2 "Investment Restrictions". 

For these purposes, the MENA Region means the Greater Middle East (including Turkey and Pakistan) and North 

Africa region. 

There can be no assurance that the investment objective of the Daman Sub-Fund will be achieved. 

Investment Strategy 

The Daman Sub-Fund will invest in listed equities, listed equity related securities, including but not limited to 

American Depositary Receipts ("ADRs"), Global Depositary Receipts ("GDRs"), equity swaps and participatory 

notes ("P-Notes") and initial public stock offering (IPOs) and debt instruments of issuers located in or deriving a 

significant portion of their revenues from the MENA Region, including debt instruments rated both as investment 

grade and below investment grade. 

The Daman Sub-Fund may also use financial derivative investment although these will be limited to forwards and 

financial futures contracts used for hedging and efficient portfolio management purposes only. 

The Daman Sub-Fund may invest up to 10% of its assets in ADRs/GDRs. The Daman Sub-Fund will not invest in 

ADRs/GDRs which have embedded derivatives. 

The Daman Sub-Fund may invest up to 60% of its assets in P-Notes. When investing in P-Notes, the Daman Sub-

Fund will only invest in “Securitised Holding Abwab Market Access Listed (SHAMAL) Notes Programme” P-Notes 

which are listed on the Global Exchange Market of Euronext Dublin Exchange and qualify as transferable 

securities admitted to or dealt in on a regulated market within the meaning of Directive 2014/65/EU. For the 

avoidance of doubt, the Daman Sub-Fund will not invest in P-Notes which are not be listed on a regulated market 

or which are not listed. 

The Daman Sub-Fund may invest up to 10% of its assets in contingent convertible instruments ("CoCos"). 

In addition, the Daman Sub-Fund may invest up to 10% of the Net Asset Value of the Daman Sub-Fund in units 

or shares of UCITS and/or other UCIs If the Daman Sub-Fund invests in units or shares of UCITS and/or other UCIs 

managed or operated by the Investment Manager or an affiliated company thereof, no management fee will be 

charged on the portion of assets in Daman Sub-Fund invested in these related party UCITS and/or other UCIs. 

The Daman Sub-Fund may not enter into securities lending transactions, optional repurchase transactions, 

reverse repurchase agreements/repurchase agreements, margin lending transactions and total return swaps 

within the meaning of Regulation (EU) 2015/2365 of the European Parliament and of the Council of 25 November 

2015 on transparency of securities financing transactions and of reuse and amending Regulation (EU) No 
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648/2012. Should the Daman Sub-Fund subsequently determine that it wishes to enter into any of transactions 

of this nature, it will inform the Shareholders that the Prospectus will be updated accordingly. 

Investment Process 

The Daman Sub-Fund's investment strategy has two mutually exclusive pillars top-down and bottom-up for 

security selection. 

In the top down strategy, the Investment Manager uses macro analysis to identify key mid-term structural 

themes which are defined below: 

i. Global macro: Change in global interest rates, currencies, oil prices, commodity prices and their 

impact on regional economies and specific sectors. 

ii. Demographics: Understanding the on-going changes in various demographic characteristics 

including household size, employment, population in various age brackets, literacy rates by gender, 

annual marriages, death rates, per capita income, in regional countries and their impact on specific 

sectors. 

iii. Country/Sector Understanding if there are any country specific and sector specific driving forces at 

play. 

iv. Government reforms in the MENA Region: Economic reforms comprises of policies directed to 

achieve improvement in economic efficiency either by eliminating or reducing distortions in 

individual sectors of the economy or by reforming economy-wide policies such as tax policy and 

competition policy. Here the focus of the Investment Manager will be to understand the impact of 

such reforms on various sectors and to identify which sectors will be the key beneficiaries. 

These themes form the basis of idea generation. These themes would help the Investment Manager identify the 

key sectors that the Daman Sub-Fund should be exposed to and the key sectors that should be avoided. 

Moreover, the Investment Manager will further understand the securities that will be benefitting from those 

economic changes. The success of these themes comes from having a detailed understanding of how they will 

evolve over the mid-term, the challenges they will have and ability to navigate around those challenges. 

In the bottom-up strategy for selection of equity securities, the Investment Manager applies fundamental and 

opportunistic approaches to identify securities which can fall under any of the following mentioned buckets: 

i. High growth: Stocks which offer high earnings growth potential with reasonable valuation 

multiples. 

ii. Deep value: Securities which trade at undemanding valuations/higher spreads versus the similar 

peers. 

iii. High dividend yield: Stocks offering dividend yields above the regional median with an established 

history of paying dividends and trading at reasonable valuations. 

iv. Even driven: Securities which can deliver strong returns linked to a specific catalyst such as merger 

and acquisition, share buyback, turnaround (debt/business restructuring), index inclusion events, 

etc. 

In the bottom-up strategy for selection of debt securities, the Investment Manager applies fundamental and 

opportunistic approaches to identify securities where market is overpricing either systematic or idiosyncratic 

risks and where spreads are expected to compress significantly over time. Extensive research is carried out on 

these securities taking in to consideration credit ratings, duration, yield spreads, liquidity, and capital 

appreciation. 
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The fundamental and opportunistic approaches are defined below: 

i. Fundamental: The focus is on the companies whose securities can provide strong price 

appreciation, irrespective of the industry they operate in, based on any of the below mentioned 

factors, such as but not limited to solid earnings growth potential, cheap valuation, unique 

marketing strategy and unique product offering. 

ii. Opportunistic: The focus is on tactical opportunities which can deliver strong returns over a short-

term horizon owing to identification of a specific catalyst. Such catalyst may include but not limited 

to merger and acquisition, share buyback, turnaround stories (debt/business restructuring), high 

dividend or strong earnings expectation. 

Investment Restriction & Diversification 

In addition to the investment restrictions set out under Annex 2 "Investment Restrictions" and under "Investment 

Strategy" above, the Daman Sub-Fund will comply with the following investment restrictions: 

i. The Investment Manager will not invest more than 50% of the Daman Sub-Fund's Net Asset Value 

in a single country. 

ii. The Investment Manager will not invest more than 50% of the Daman Sub-Fund's Net Asset Value 

in a single sector. 

iii. The Investment Manager will not invest more than 50% of the Daman Sub-Fund's Net Asset Value 

in debt instruments. All debt instruments will have a minimum of USD 100 million of outstanding 

amount issued per instrument at the time of investment. 

iv. The Investment Manager will not invest more than 30% of the Daman Sub-Fund's Net Asset Value 

in below investment grade debt instruments. 

v. The Investment Manager will not invest more than 33% of the Daman Sub-Fund's Net Asset Value 

in equities or equity related securities that are small capitalization stocks defined as having a 

market capitalization between 50 million USD and 150 million USD at the time of the investment. 

vi. The Daman Sub-Fund may on a temporary basis invest up to 100% of its assets in cash or cash 

equivalent instruments (such as cash deposits, money market instruments, etc.), if the Investment 

Manager believes that market conditions are such that an increased holding of cash and/or cash 

equivalent instruments and a reduced exposure to equities is prudent and/or in the interest of the 

Shareholders. 

vii. The Daman Sub-Fund will not take legal or management control in any of its investments. 

Reference currency 

The Daman Sub-Fund’s reference currency is USD. 

Investor profile 

The Daman Sub-Fund is only suitable for investors with a long-term investment horizon who consider 

investments in the Daman Sub-Fund as a convenient way of accessing the performance (positive or negative) of 

securities in the MENA Region. 

The Daman Sub-Fund will target investors in the MENA Region and in Europe, but may choose to also target 

investors in other countries or regions. 

Investment horizon 

The Daman Sub-Fund is not suitable for investors with an investment horizon of less than three years. 
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Target market assessment 

Distributors that are subject to the requirements of MiFID II are required to have in place adequate arrangements 

to obtain all appropriate information on the products they distribute and their identified target markets. To assist 

such distributors the following information is provided on what is considered to be the potential target market 

for the Daman Sub-Fund. The responsibility for compliance with any applicable MiFID II distribution requirements 

rests with the distributor. 

The Daman Sub-Fund is appropriate for investors (retail, professional clients and eligible counterparties) with 

sufficient capital, experience and net worth to engage in more advanced types of financial markets investment 

opportunities and good knowledge of the capital markets and a broad attitude to risk looking for a long-term 

investment opportunity of 3 to 5 years. Investors must be able to bear the loss of the entirety of their original 

investment amount). The Daman Sub-Fund is not suitable for investors outside the stated target market nor for 

those Investors that are not able to bear the loss of the whole of their original investment. Shares of the Daman 

Sub-Fund may be acquired via all distribution channels (e.g., investment advice, portfolio management, non-

advised sales and pure execution services). 

Global Exposure Calculation Methodology 

The global exposure will be calculated by using the commitment approach, a standard methodology used to 

calculate the gross notional exposure and global exposure (net leverage/gearing) referenced in detail in the CSSF 

Circular 11/512 and the European Securities and Markets Authority guidelines 10-788 of 28 July 2010. 

INVESTMENT MANAGER AND DISTRIBUTOR 

The Management Company has delegated the investment management function to Daman Investments PSC. 

Daman Investments PSC is one of the leading non-banking financial institutions in the UAE. Daman was 

established in 1998 in Dubai and it is regulated by the Emirates Securities and Commodities Authority (SCA). 

Daman offers investment products and services to both regional and international clients through its investment 

management and regional brokerage operations. 

Daman Investments PSC is a dedicated MENA specialist offering mutual funds, segregated discretionary 

mandates and bespoke investment products. Daman Investments PSC’s experienced team has a proven track 

record of delivering attractive risk-adjusted returns which have substantially outperformed regional benchmarks. 

Investment funds managed by Daman Investments PSC cater to both institutional investors and non-institutional 

investors who have sufficient capital, experience and net worth to engage in more advanced types of financial 

markets investment opportunities. 

Daman Investments PSC will be a distributor of the Shares in the Gulf Cooperative Countries (GCC), including the 

UAE. Daman will appoint sub-distributors to assist in the distribution and promotion of the Shares to potential 

investors. Daman will carry out distribution activities in the UAE alongside the sub-distributors. 

FEES AND COSTS TO BE BORNE BY SHAREHOLDERS 

Subscription fee 

None. 
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Deferred sales fee and exit fee 

Classes Deferred Sales Fee and Exit Fee 

I USD None 

P USD d None 

S USD Class S USD Shares are not subject to a deferred sales fee. 

A 4% exit fee will be charged on the redemption price of the Shares being redeemed on 

or within the first three years from the Valuation Day in respect of which they were 

subscribed and will be retained by the Daman Sub-Fund for the benefit of the remaining 

Shareholders. 

R USD d A deferred sales fee equal to 4.0% of the aggregate subscription proceeds in relation to 

any subscription for Class R USD Shares will be payable upfront by the Daman Sub-Fund 

to the Investment Manager for its absolute use and benefit in full following confirmation 

of the relevant subscription. 

The Investment Manager will use the deferred sales fee to incentivise and compensate 

distributors for the distribution of Shares in the Daman Sub-Fund. Such distributors will 

be regional banks, third-party distributors as well as the Investment Manager’s internal 

sales team. If the Investment Manager distributes Shares directly to an investor, the 

Investment Manager will take the entirety of the relevant deferred sales fee. If a sub-

distributor distributes Shares to an investor, the Deferred Sales Fee will be split between 

the Investment Manager and the relevant sub-distributor on a ratio agreed between 

them. 

Each deferred sales fee will be amortised by the Daman Sub-Fund on each Valuation Day 

for the first two years from the date of subscription. The deferred sales fee will therefore 

be reflected in the NAV of the abovementioned Share Class. The deferred sales fee shall 

apply to all initial subscriptions and any subsequent subscriptions. For the avoidance of 

doubt, on redemption, the corresponding portion of the Deferred Sales Fee that has not 

been amortised will be written off to the profit and loss account. 

An exit fee will be charged at the time of redemption on the redemption price of the 

Class R USD d Shares. This fee will vary depending on the time of redemption. As noted 

above a deferred sales fee equal to 4.0% of the aggregate subscription proceeds in 

relation to any subscription for Class R USD d Shares is payable upfront by the Daman 

Sub-Fund to the Investment Manager and this deferred sales fee will be amortised by 

the Daman Sub-Fund for the first two years from the date of subscription. If a 

shareholder wishes to redeem Class R USD d Shares within the first two years from the 

relevant Valuation Day, he will be a charged a fee equal to the amount of the deferred 

sales fee referable to the redeemed Shares not yet amortised by the Daman Sub-Fund. 

So, for example, if a shareholder redeems after one year he will be charged an amount 

equal to two fourth of the relevant deferred sales fee (being the amount of deferred 

sales fee not amortised at the time of redemption), whereas if he redeems in the second 

year he will be charged an amount equal to two fourths of the relevant deferred sales 

fee (being the amount of deferred sales fee not amortised at the time of redemption). 

No exit fee is charged on redemptions on or after two years of the relevant Valuation 

Date. 
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This exit fee will be retained by the Daman Sub-Fund for the benefit of the remaining 

Shareholders. 

Conversion fee 

None. For the calculation of the performance fee below, a conversion of Shares from one Class to another will 

be treated as a redemption followed by a subscription of the same amount. 

FEES AND COSTS TO BE BORNE BY THE DAMAN SUB-FUND 

Management Company Fee 

The fees payable to the Management Company will be calculated on the basis of the average net assets of the 

Daman Sub-Fund and will be payable quarterly in arrears with a minimum fee of up to EUR 15,000 per year. The 

level of these fees is set out below: 

Classes Management Company Fee 

I USD Up to 0.10% 

P USD d Up to 0.10% 

S USD Up to 0.10% 

R USD d Up to 0.10% 

The Management Company will also receive a fee of EUR 4,500 per annum for risk management services, such 

fee to be paid out of the net assets of the Daman Sub-fund quarterly in advance. 

Investment Management fee 

The fees payable to the Investment Manager will be calculated on the basis of the average net assets of the 

Daman Sub-Fund and will be payable quarterly in arrears. The level of these fees is set out below: 

Classes Investment Management Fee 

I USD Up to 1% 

P USD d Up to 2% 

S USD None 

R USD d Up to 1.5% 

The Investment Manager may, from time to time and at its sole discretion and out of its own resources, rebate 

part or all of the investment management fee to some or all Shareholders (or their agents including the directors) 

or to any intermediaries, and/or may also share such fee with any intermediary, at its discretion. Any such rebates 

may be paid by way of application of the rebate in the subscription of additional Shares in the Daman Sub-Fund 

to be issued to the Shareholder. 

Performance fee 

The Investment Manager will be entitled to receive a performance fee from Class I and Class P shares, paid on 

an annual basis as follows: 

i. Class I USD shares: 15% per annum; 

ii. Class P USD shares: 20% per annum. 

iii. Class R USD shares : 20% per annum 
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Class S USD Shares will not be subject to a performance fee 

The Investment Manager may, from time to time and at its sole discretion and out of its own resources, rebate 

part or all of the performance fees to some or all Shareholders (or their agents including the directors) or to any 

intermediaries, and/or may also share such fee with any intermediary at its discretion. Any such rebates may be 

paid by way of application of the rebate in the subscription of additional Shares in the Daman Sub-Fund to be 

issued to the Shareholder. 

The performance fee will be calculated in respect of each 12 month period ending on the last Business Day of 

each financial year (“Performance Fee Calculation Period”). The first Performance Fee Calculation Period will 

commence on the Business Day immediately following the close of the Initial Offer Period of a Class and will end 

on the last Business Day of the first following financial year. 

For each Performance Fee Calculation Period, the Performance Fee will be equal to fifteen percent (15%) for 

Class I USD Shares, twenty percent (20%) for Class P USD Shares and twenty percent (20%) for Class R USD Shares 

of the appreciation in the Net Asset Value per Share multiplied by the number of outstanding Shares of the 

relevant Class during the Performance Fee Calculation Period, above the High Water Mark (as defined below) 

per Share of that Class, provided that this appreciation is higher than a Hurdle Rate (as defined below). The 

Performance Fee will be deemed to accrue on each Valuation Day. A provision will be made for this Performance 

Fee on each Valuation Day, however if the Net Asset Value per share decreases between two Valuation Days, the 

provisions made in respect of the Performance Fee will be reduced accordingly. These provisions may not be 

negative, but if they fall to zero, no Performance Fee will be payable. 

The "High Water Mark" for the purposes of calculation of the Performance Fee will be the greater of (i) the Initial 

Price (or any such price at which Shares are issued, as applicable) and (ii) the highest Net Asset Value per Share 

in effect after the Initial Offer Period (being the end of the Performance Fee Calculation Period) in respect of 

which a Performance Fee was charged. The High Water Mark will be reset every 3 years. 

The "Hurdle Rate" for the purposes of calculation of the Performance Fee will be a rate of 3 month USD LIBOR, 

as calculated by the Intercontinental Exchange (ICE), increased by a rate of 3% yearly. The hurdle rate is capped 

at 6%. 

The Performance Fee in respect of each Performance Fee Calculation Period will be calculated by reference to 

the Net Asset Value before deduction for any accrued performance fees. 

In the event that a Shareholder redeems Shares prior to the end of the Performance Fee Calculation Period, any 

accrued but unpaid performance fee in respect of such redeemed Shares will be kept and paid to the Investment 

Manager. The amount of the Performance Fee to kept and paid to the Investment Manager in this manner will 

be equal to the accrued performance fee, of the relevant Class, as at the Redemption Day multiplied by the 

percentage that the redeemed Shares are of the total number of Shares in issue in the relevant Class of the 

Daman Sub-fund. 

The Performance Fee will normally be payable to the Investment Manager in arrears within fifteen (15) days of 

the end of each Performance Fee Calculation Period. However, in the case of Shares redeemed during a 

Performance Fee Calculation Period, the accrued Performance Fee in respect of those redeemed Shares will be 

payable within twenty-one (21) days after the relevant Valuation Day.
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BENCHMARK REGULATION 

The Hurdle Rate is a benchmark within the meaning of the Benchmark Regulation. The administrator of the 

benchmark is ICE Benchmark Administration Limited and is included in the register of administrators established 

and maintained by ESMA. 

According to Article 29(1) of the Benchmark Regulation, the Daman Sub-Fund may use the benchmark as it is 

provided by an administrator located in the European Union and included in the above-mentioned register. 

OFFER OF SHARES 

Classes of shares offered for subscription 

Classes ISIN Code Class Type Currency Minimum initial 

subscription 

amount 

Minimum 

subsequent 

investment 

Initial 

Price 

P USD d LU2010457039 Distribution USD USD equivalent of 

EUR 125,000 

USD 10,000 USD 250 

I USD LU2010457112 Capitalization USD USD equivalent of 

EUR 1,000,000 

USD 100,000 USD 250 

S USD LU2010457203 Capitalization USD USD equivalent of 

EUR 3,000,000 

None USD 250 

R USD d LU2345982958 Distribution USD At least one share At least one 

share 

USD 250 

Class I Shares are available only to institutional investors within the meaning of Article 174 (2) of the 2010 Law. 

Class I Shares are subject to a minimum initial subscription amount set out in the table above. 

Class P Shares: shares available to all investors subject to the minimum initial subscription amount set out in the 

table above. 

Class S USD Shares are reserved for subscription to institutional investors within the meaning of Article 174 (2) 

of the 2010 Law, who are willing to seed the Daman Sub-Fund. A 4% exit fee will be charged on the redemption 

price of the Shares being redeemed on or within the first three years from the Valuation Day in respect of which 

they were subscribed and will be retained by the Daman Sub-Fund for the benefit of the remaining Shareholders. 

Class S share will also include any entity in the same group of companies as the Investment Manager. 

Class R Shares: shares available to all investors subject to the minimum initial subscription amount set out in the 

table above. 

Form of shares 

The Shares will be registered shares 

Subscription 

Class S USD Shares will be offered for subscription at USD 250 per Share, on such date or during such period as 

the Board may in its discretion determine (the “Initial Offer Period”). 
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Class P USD Shares will be offered for subscription at USD 250 per Share, on such date or during such period as 

the Board may in its discretion determine (the “Initial Offer Period”). 

Class I USD Shares will be offered for subscription at USD 250 per Share, on such date or during such period as 

the Board may in its discretion determine (the “Initial Offer Period”). 

Class R USD Shares will be offered for subscription at USD 250 per Share, on such date or during such period as 

the Board may in its discretion determine (the “Initial Offer Period”). 

After the expiry of the Initial Offer Period, Shares of the relevant Class will be available for subscription on each 

Valuation Day and Shares will be offered at a price equal to the relevant Net Asset Value per Share on that 

Valuation Day. 

Applications for Shares after the expiry of the relevant Initial Offer Period must be received by the Registrar and 

the Transfer Agent by no later than 11.00 am (Luxembourg time) at least three Business Days prior to the relevant 

Valuation Day. Applications for Shares received by the Registrar and the Transfer Agent after this time will be 

treated as an application for subscription for Shares on the next Valuation Day and will be dealt with accordingly. 

The subscription proceeds for any application for subscription of Shares must be received by Quintet Private 

Bank (Europe) S.A. on an account of the Fund no later than 11.00 am on the Business Day preceding the relevant 

Valuation Day. 

Redemption 

Shares are redeemable at the option of the shareholders. 

Shares may only be redeemed on each Valuation Day and will be redeemed on the basis of the Net Asset Value 

per Share calculated on that Valuation Day. Completed redemption requests should be sent to the Registrar and 

Transfer Agent to be received no later than 11.00 am (Luxembourg time) three Business Days prior to the relevant 

Valuation Day in order to be redeemed on that Valuation Day. 

Redemption requests received after this time will be treated as a request for redemption on the next Valuation 

Day. 

Payment of redemption proceeds will normally be made within 5 Business Days after the relevant Valuation Day. 

Conversion 

Investors may request the conversion of some or all of their Shares of one Class into the Shares of another Class 

(“Conversion”) on a valuation Day on the basis of Net Asset Values of the two Classes of Shares calculated on the 

relevant Valuation Day. Conversion may only be made if the eligibility requirements for investing in a Class are 

met. 

However, if and when the cut-off time for the reception of orders differs between the two relevant Classes, 

conversion orders shall be computed by reference to the respective Net Asset Values per Class concerned, 

calculated on the first common Valuation Day following the conversion request. If there is no common Valuation 

Day for any two Classes, the relevant conversion rate will be calculated on the basis of the Net Asset Values of 

the two Classes concerned calculated on the next following Valuation Day of each Class. 
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Conversion requests must be received by the Registrar and Transfer Agent no later than 5 p.m. (Luxembourg 

time) five Business Day before the relevant Valuation Day. 

The Board may in its absolute discretion defer the Conversion of Shares for such period and in such manner as 

Board considers to be in the best interest of the Daman Sub-Fund. In the event of such deferral, following the 

end of the deferral period, Conversion requests will be met on a pro rata basis, on the next Valuation Day after 

the end of the deferral period. Share conversion requests may not be withdrawn in the event of deferral of 

conversion by the Board. 

Immediately following Conversion, the Shares which have been converted into Shares of another Class will be 

cancelled. 

Valuation Day 

The Net Asset Value of each Class of Shares will be determined by reference to values on every Thursday that is 

a Business Day or the preceding Business Day if Thursday is not a Business Day (a “Valuation Day”) and will be 

calculated on the first business day in Luxembourg following each Valuation Day. 

Business Day 

A Business Day is a day on which banks are normally open for business in United Arab Emirates and in 

Luxembourg (except for 24 December in each year). 

Publication of Net Asset Value 

The Net Asset Value of the Daman Sub-fund will be available on the first business day in Luxembourg following 

each Valuation day at the registered office of the Fund. 

Dividend Policy 

Shares in the Daman Sub-Fund may be issued as accumulation shares or distribution shares. “d” distribution 

Shares will be entitled to a dividend as decided by the annual general meeting of shareholders, whereas the 

corresponding amount for accumulation Shares will not be distributed, but rather invested in the Class 

concerned. 

RISK FACTORS 

Investors are advised to carefully consider the risks of the Daman Sub-Fund and are referred to the Section “Risks 

associated with investing in the Fund” of the Prospectus. 

The Daman Sub-Fund’s success depends on the Investment Manager’s ability to identify eligible assets who will 

positively contribute to the Daman Sub-Fund’s capital appreciation. There can be no assurance that the investing 

and/or trading methods employed by the Investment Manager will produce profits. 

The Investment Manager is dependent on the services of a limited number of key persons and/or corporations, 

and if the services of such persons and/or corporations were to become unavailable, this might have a serious 

impact on the Daman Sub-Fund’s performance and continuity. 
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Risk related to investment in MENA Markets 

Low oil prices and geopolitical changes remain the main sources of risk to the region’s prospects. Prospective 

Investors should proceed with their own analysis of the region and every country described in the investment 

policy. 

Exposure to liabilities to indirect controlling interests of companies 

The Daman Sub-Fund may be deemed to have a control position with respect to some companies (either on its 

own or with other investors in such companies). This may expose the Daman Sub-Fund to liabilities not normally 

associated with minority equity investments, such as additional risks of liability for environmental damage, 

product defects, failure to supervise management, violation of government regulations or other types 

circumstances where limited liability protections may fall away or be ignored. The Daman Sub-Fund may be 

exposed to these risks directly or indirectly via the companies it is investing in. 

Inability to influence listed companies due to minority interests 

The Daman Sub-Fund will not be able to control or influence the business or affairs of most companies in which 

it holds minority equity investments. The value of such investments, may be adversely affected by actions taken 

by other investors who hold majority equity interests in such companies. 

Volatility risk 

Volatility is the term used to describe the size and frequency of market fluctuations. If the volatility of the 

investments made by the Daman Sub-Fund increases or decreases within certain thresholds, it may have an 

adverse effect on the Daman Sub-Fund portfolio value. If the portfolio of the Daman Sub-Fund is overexposed to 

volatility and volatility subsequently falls below certain limits, the Daman Sub-Fund will underperform. If the 

Daman Sub-Fund portfolio is underexposed to volatility and afterwards volatility rises above certain thresholds, 

the Daman Sub-Fund will also underperform. Fluctuations in volatility that have occurred in the past are not 

necessarily indicative of such fluctuations that may occur in the future. 

Risk of capital loss 

Capital invested in the Daman Sub-Fund is not guaranteed in any way. Investors may not receive back the full 

amount invested or any of their investment. 

General derivative risk 

In accordance with the investment limits and restrictions set out in this Prospectus, the Daman Sub-Fund may 

use derivatives for hedging and efficient portfolio management purposes.

The use of derivatives may expose Daman Sub-Fund to a high degree of risk. These risks may include credit risk 

with regard to counterparties with whom the Daman Sub-Fund trades, the risk of settlement default, lack of 

liquidity of the derivatives, imperfect tracking between the change in value of the derivative and the change in 

value of the underlying asset that the Daman Sub-Fund is seeking to track and greater transaction costs than 

investing in the underlying assets directly. 

In accordance with standard industry practice when purchasing derivatives, the Daman Sub-Fund may be 

required to secure its obligations to its counterparty. For non-fully funded derivatives, this may involve the 

placing of initial and/or variation margin assets with the counterparty. For derivatives which require the Daman 

Sub-Fund to place initial margin assets with a counterparty, such assets may not be segregated from the 
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counterparty’s own assets and, being freely exchangeable and replaceable, the Daman Sub-Fund may have a 

right to the return of equivalent assets rather than the original margin assets deposited with the counterparty. 

These deposits or assets may exceed the value of the Daman Sub-Fund’s obligations to the counterparty in the 

event that the counterparty requires excess margin or collateral. In addition, as the terms of a derivative may 

provide for one counterparty to provide collateral to the other counterparty to cover the variation margin 

exposure arising under the derivative only if a minimum transfer amount is triggered, the Daman Sub-Fund may 

have an uncollateralised risk exposure to a counterparty under a derivative up to such minimum transfer amount. 

Derivative contracts can be highly volatile, and the amount of initial margin is generally small relative to the size 

of the contract so that transactions may be leveraged in terms of market exposure. A relatively small market 

movement may have a potentially larger impact on derivatives than on standard bonds or equities. Leveraged 

derivative positions can therefore increase Sub-Fund’s volatility. The Daman Sub-Fund may, for example, gain 

exposure to constituents of their index through derivatives, always within the restrictions provided for in this 

document. The Daman Sub-Fund may enter into long positions executed using derivatives (synthetic long 

positions) such as futures positions including currency forwards. 

Additional risks associated with investing in derivatives may include a counterparty breaching its obligations to 

provide collateral, or due to operational issues (such as time gaps between the calculation of risk exposure to a 

lending agreement that it enters into. Trading in derivatives which have not been collateralised gives rise to direct 

counterparty exposure. To the extent that any derivative is not fully collateralised, a default by the counterparty 

may result in a reduction in the value of the Daman Sub-Fund. A formal review of each new counterparty is 

completed and all approved counterparties are monitored and reviewed on an ongoing basis. 

Conflict of interest risk 

If the Daman Sub-Fund invests in products the performance of which is linked with particular underlying assets, 

the Daman Sub-Fund and/or the Investment Manager or any party related to the Daman Sub-Fund and/or the 

Investment Manager (“Conflicted Party”) may possess or acquire material information about those underlying 

assets or take action or refrain from taking action in respect of such underlying assets that may cause adverse 

consequences to investors. Such actions or conflicts may include, without limitation, the exercise of voting 

power, the purchase and sale of securities, financial advisory relationships and creditor rights. The Conflicted 

Party shall have no obligation to disclose such information or take any action or refrain from taking any action in 

respect of the underlying asset to which they relate 

Regional and Political Risk 

Overseas investment inevitably carries a risk of changes in the political environment in the overseas country. 

Many countries in the MENA Region have been subject to political instability, and are undergoing economic, 

political and social change. The performance of the Daman Sub-Fund may be affected by actual and perceived 

risks arising from social, religious and political influences, as well as changes in government policies, taxation, 

currency repatriation restrictions, restrictions on foreign investment, hostilities in the region, and action by 

extremist groups in some or all of the countries in which the Daman Sub-Fund may invest. 

In addition, many governments in the MENA Region have exercised and continue to exercise substantial influence 

over many aspects of the private sector. In certain cases, the government owns or controls many companies. 

Accordingly, governmental actions in the future could have a significant effect on economic conditions in the 

MENA Region. 

Funds that are less diversified across geographic regions, countries, industries, or individual companies are 

generally riskier than more diversified funds. The economies and financial markets of certain geographic regions 
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can be interdependent and may all decline at the same time. A fund such as the Daman Sub-Fund with a regional 

focus may be more disproportionately and adversely impacted by regional developments than a fund without a 

regional focus. 

It is uncertain whether recent political reform in the MENA Region will continue, or that it will not be curtailed 

or abandoned altogether. It is unclear whether reforms intended to liberalize prevailing economic structures 

based on free market principles will be successful. The political systems of countries in the MENA Region are 

slowly emerging from a long history of extensive government involvement in economic affairs and political 

conflicts of many varieties are likely to persist for a significant period. These factors can reduce, delay and disrupt 

business activity, adversely affect the local economy, the investment climate and the environment for Western 

investment in particular, and may have an adverse impact on the Daman Sub-Fund’s ability to make successful 

investments. 

Significant political instability or social unrest could have a material adverse effect on the value of foreign 

investments in the MENA Region and, therefore, the value of investments held by a Sub-Fund which are exposed 

to the MENA Region. 

Regulatory Risk and Accounting Standards 

The regulatory supervision, legal infrastructure and accounting, auditing and reporting standards in emerging 

markets may not provide the same degree of Shareholder protection or information to investors as would 

generally apply internationally. In particular, valuation of assets, depreciation, exchange differences, deferred 

taxation, contingent liabilities and consolidation may be treated differently from international accounting 

standards. This may affect the valuation of the assets in which the Daman Sub-Fund invests. 

Currency Risk 

The Net Asset Value per Share of the Daman Sub-Fund will be denominated in USD, whereas the underlying 

investments of the Daman Sub-Fund may be acquired, directly or indirectly, in a range of currencies. Changes in 

exchange rates may therefore affect the Net Asset Value per Share. 

Liquidity and Settlement Risk 

The Daman Sub-Fund may be exposed to a credit risk on parties with whom it trades and may also bear the risk 

of settlement default. Shareholders should also note that emerging markets are less liquid and more volatile 

than the world's leading stock markets, and this may result in substantial fluctuations in the price of the Shares 

reflecting factors other than the fundamental attributes of the underlying investment. 

Emerging Markets Risk 

Investments in emerging markets, including the MENA Region, are subject to the risk of abrupt and severe price 

declines. Emerging markets are markets associated with a country that is considered by international financial 

organizations to have an “emerging” stock market. Such markets may be under-capitalized, have less-developed 

legal and financial systems or may have less stable currencies than markets in the developed world. Emerging 

market securities are securities: (1) issued by companies with their principal place of business or principal office 

in an emerging market country; (2) issued by companies for which the principal securities trading market is an 

emerging market country; or (3) issued by companies, regardless of where their securities are traded, that derive 

at least 50% of their revenue or profits from goods produced or sold, investments made, or services performed 

in emerging market countries or that have at least 50% of their assets in emerging market countries. Emerging 

market countries are more often dependent on international trade and are therefore often vulnerable to 

recessions in other countries. Emerging markets may have obsolete financial systems and volatile currencies, and 
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may be more sensitive than more mature markets to a variety of economic factors. Emerging market securities 

also may be less liquid than securities of more developed countries and could be difficult to sell, particularly 

during a market downturn. 

The economic and political structures of developing nations, in most cases, do not compare favourably with the 

U.S. or other developed countries in terms of wealth and stability, and their financial markets are not as liquid. 

These economies are less developed and can be overly reliant on particular industries and more vulnerable to 

the ebb and flow of international trade, trade barriers, and other protectionist or retaliatory measures. Certain 

countries have legacies and/or periodic episodes of hyperinflation and currency devaluations. Governments in 

many emerging market countries participate to a significant degree in their economies and securities markets. 

Investments in countries or regions that have recently begun moving away from central planning and state-

owned industries toward free markets should be regarded as speculative. While some countries have made 

progress in economic growth, liberalization, fiscal discipline, and political and social stability, there is no 

assurance these trends will continue. Some countries have histories of instability and upheaval that could cause 

their governments to act in a detrimental or hostile manner toward private enterprise or foreign investment. 

Significant risks, such as war and terrorism, currently affect some emerging countries. 

The volatility of emerging markets may be heightened by the actions of a few major investors. For example, 

substantial increases or decreases in cash flows of mutual funds investing in these markets could significantly 

affect local stock prices and, therefore, fund share prices. These factors make investing in such countries 

significantly riskier than in other countries and any one of them could cause the Daman Sub-Fund’s share price 

to decline. 

Although a truly diversified global portfolio should include a certain level of exposure to the emerging markets, 

an investment in any one emerging market fund should not constitute a substantial portion of any investor’s 

portfolio and may not be appropriate for all investors. 

Sector Emphasis Risk 

Investing a substantial portion of the Daman Sub-Fund’s assets in related industries or sectors may have greater 

risks because companies in these sectors may share common characteristics and may react similarly to market 

developments. 

Cost of doing business in the MENA Region 

Investments in emerging markets may result in higher costs for the Daman Sub-Fund due to the various other 

risks (e.g. geographic risk, regional/political risk, local currency risk) applicable to the Daman Sub-Fund. In 

addition, doing business in the MENA Region may result in very high sub-custody and trading costs. There is 

greater uncertainty as companies in the MENA Region are generally subject to less stringent and less uniform 

accounting, auditing and financial reporting standards, practices and disclosure requirements than those 

applicable to companies in more developed countries. In addition, there is usually less publicly available 

information about doing business in the MENA Region than about doing business in a more developed country, 

consequently, the Daman Sub-Fund’s Net Asset Value may be negatively affected. 

Liquidity risk 

Daily trading volume on markets in the region in which the Daman Sub-Fund invests may fluctuate and persist at 

low levels, which may result in a higher cost of entering and exiting such investments, particularly at times of 

market and/or economic volatility, and may result in a diminishment of the value of the Daman Sub-Fund’s 

investments. Some of the Daman Sub-Fund’s investments may be subject to higher liquidity risk. Lower liquidity 

may arise from a low trading volume of securities, or if trading restrictions or temporary suspensions on trading 
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are imposed. Investment in securities that have lower liquidity may reduce returns for or result in substantial 

losses to the Daman Sub-Fund if it is unable to sell such securities at the desirable time or price. Liquidity could 

be reduced within a very short period of time, especially during a financial market crisis. 

Risk of investing in sub-investment grade debt instruments 

The Daman Sub-Fund may invest a portion of its assets in debt instruments, including, without limitation, “higher 

yielding” (and, therefore, generally higher risk) debt securities, when the Investment Manager believes that debt 

instruments offer opportunities for capital appreciation. In some cases, such debt will be rated below 

“investment grade” or will be unrated and face ongoing uncertainties and exposure to adverse business, financial 

or economic conditions and the issuer’s failure to make timely interest and principal payments. The market for 

high-yield securities has experienced periods of volatility and reduced liquidity. The market values of certain of 

these debt securities may reflect individual corporate developments. It is likely that a general economic recession 

or a major decline in the demand for products and services, in which the obligor operates, could have a materially 

adverse impact on the value of such securities. In addition, adverse publicity and investor perceptions, whether 

or not based on fundamental analysis, may also decrease the value and liquidity of these debt securities. 

Use of CoCos 

CoCos are debt instruments convertible into equity if a pre-specified trigger event occurs. Many of the larger 

financial institutions have lately embraced the use of CoCos as a cost effective way of meeting the level of going-

concern capital required by Regulation (EU) No 575/2013 on prudential requirements for credit institutions and 

investment firms (the “CRR”) in addition to the Common Equity Tier 1 capital as defined in the CRR (the “CET1”). 

The CRR allows a financial institution to issue Additional Tier 1 (“AT1”) securities in non-CET1 capital but in the 

form of CoCos. To qualify as AT1s the CoCos need to be able to be written down or converted into equity when 

a certain trigger CET1 is reached or when the relevant regulatory authority deems the issuer being non-viable 

under the Bank Recovery and Resolution Directive 2014/59/EU of the European Parliament and of the Council of 

15 May 2014. 

Investors should fully understand and consider the risks of CoCos. 

CoCos entail a valuation risk. To correctly value the instruments the Fund needs to evaluate the probability of 

activating the trigger, the extent and probability of any losses upon trigger conversion (not only from write-

downs of their principal value but also from unfavourably timed conversion to equity) and the likelihood of 

cancellation of coupons. These risks may be highly challenging to model. Though certain risk factors are 

transparent, e.g., trigger level, coupon frequency, leverage, credit spread of the issuer, and rating of instrument, 

if any, other factors are discretionary or difficult to estimate, e.g. individual regulatory requirements relating to 

the capital buffer, the issuers’ future capital position, issuers’ behaviour in relation to coupon payments on AT1 

CoCos, and any risks of contagion. Importantly, as one descends down the capital structure to sub-investment 

grade where the majority of CoCos sit, the level of precision in estimating value when compared to more highly 

rated instruments, deteriorates. 

Investors should also take into account that the trigger levels differ and determine exposure to conversion risk 

depending on the CET1 distance to the trigger level. Furthermore, coupon payments on AT1 instruments are 

entirely discretionary and may be cancelled by the issuer at any point, for any reason, and for any length of time. 

Contrary to classic capital hierarchy, CoCo investors may suffer a loss of capital when equity holders do not. AT1 

CoCos are issued as perpetual instruments, callable at predetermined levels only with the approval of the 

competent authority. The structure of CoCo instruments is innovative yet untested. 
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CoCos may entail a liquidity risk, meaning that under certain conditions it may be difficult to sell them. If the 

relevant market for a specific CoCo is illiquid, it may not be possible to liquidate a position at all or at an 

acceptable price. This risk generally increases the more likely it gets that the pre-specified trigger event of a given 

CoCo occurs. 

Finally, when CoCos are written down, the Net Asset Value of the Daman Sub-Fund may significantly decrease. 

CONTACT 

Subscriptions, redemption and transfers 

European Fund Administration 

2, rue d’Alsace 

L-1122 Luxembourg 

Grand Duchy of Luxembourg 

Request for documentation 

Fuchs Asset Management S.A. 

49, boulevard Prince Henri 

L-1724 Luxembourg 

Grand Duchy of Luxembourg 

European Fund Administration 

2, rue d’Alsace 

L-1122 Luxembourg 

Grand Duchy of Luxembourg 
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III. CONCERTO IS - MULTIPLE OPPORTUNITIES FUND 

INVESTMENT POLICY 

Objective of the Sub-Fund 

The Sub-Fund offers a solution to investors who wish to gain exposure to a broad range of asset classes (equity, 

bonds, cash and alternative strategies). In order to manage the overall volatility, the Sub-Fund invests in UCITS 

and other UCIs having diverse fund management styles and strategies. The Sub-Fund is not subject to a 

predetermined country, industry sector, credit rating or market capitalization bias. 

There is no guaranteed protection of the invested capital, neither for the Sub-fund, nor for its shareholders. 

There is no guarantee that the investment objective of the Sub-Fund will be met. 

Investment policy 

The Sub-Fund will invest predominantly in UCITS or other UCIs (subject to the 30% limit set forth in section IV. 1) 

b) of Annex 2 "Investment Restrictions"), including ETFs and tracker funds, across several management styles 

and groups to achieve this exposure to different asset classes. 

The Sub-Fund will mainly invest in UCITS and other UCIs which have an equity, bond or mixed strategy but may 

also invest in UCITS and other UCIs having other strategies including, but not limited to, alternative strategies. 

Quantitative as well as qualitative criteria will be used with regard to the selection process of the underlying 

UCITS and other UCIs. Quantitative criteria include factors such as performance analysis, a number of risk criteria 

and especially a drawdown analysis. Qualitative criteria contain characteristics such as info on the fund manager, 

the management company, the investment process and philosophy, etc.. 

Finally, the Sub-Fund seeks to provide capital preservation through an active investment strategy targeting a low 

correlation between each underlying UCITS and UCI. 

The Sub-Fund may invest on an ancillary basis in individual stocks or bonds.

The Sub-Fund may use financial derivatives instruments such as futures, options and forwards for hedging 

purposes. 

The Sub-Fund may not enter into securities lending transactions, optional repurchase transactions, reverse 

repurchase agreements/repurchase agreements, margin lending transactions and total return swaps within the 

meaning of Regulation (EU) 2015/2365 of the European Parliament and of the Council of 25 November 2015 on 

transparency of securities financing transactions and of reuse and amending Regulation (EU) No 648/2012. 

Should the Sub-Fund subsequently determine that it wishes to enter into any of transactions of this nature, it 

will inform the Shareholders that the Prospectus will be updated accordingly. 

When the Investment Manager believes it is in the best interests of the Shareholders to do so, the Investment 

Manager may, for cash management purposes, for the preservation of capital, for diversification and liquidity 

management purposes as well as for short-term defensive purposes invest up to 100% in cash and cash 

equivalents, bank deposits, Money Market Instruments, money market UCITS and UCIs (subject to the 30% limit 

set forth in section IV. 1) b) of Annex 2 "Investment Restrictions") or other liquid assets. During these periods, 

the Sub-Fund may not achieve its objective. 
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Reference currency 

The Sub-Fund’s reference currency is EUR. 

Investor profile 

The Sub-Fund may be suitable for investors with a balanced risk profile looking for a medium-term investment 

opportunity. 

Investment horizon 

Between 3 and 5 years. 

Target market assessment 

Distributors that are subject to the requirements of MiFID II are required to have in place adequate arrangements 

to obtain all appropriate information on the products they distribute and their identified target markets. To assist 

such distributors the following information is provided on what is considered to be the potential target market 

for the Sub-Fund. The responsibility for compliance with any applicable MiFID II distribution requirements rests 

with the distributor. 

The Sub-Fund is appropriate for all investors (retail, professional clients and eligible counterparties) with a basic 

knowledge of the capital markets with a broad attitude to risk looking for a long-term investment opportunity of 

3 to 5 years and who wish to participate in investments in financial markets. The Sub-Fund will allow ready access 

to investment. The investor should be prepared to bear all losses (i.e., 100% of its original investment amount). 

The Sub-Fund may not be compatible for investors outside the target market or those that are not able to bear 

all losses with respect to their investment. Classes of the Sub-Fund are eligible for all distribution channels (e.g., 

investment advice, portfolio management, non-advised sales and pure execution services). 

Global Exposure Calculation Methodology 

The global exposure will be calculated by using the commitment approach. 

Risk factors 

Investors are invited to consult Section “Risks associated with investing in the Fund” of the Prospectus to know 

the potential risks related to investing in this Sub-Fund. 

INVESTMENT MANAGER 

The Management Company has delegated the investment management function to Fuchs & Associés Finance 

S.A.. 

Fuchs Group has its roots in Luxembourg, a leading international financial centre within the European Union. 

Jean Fuchs created Fuchs & Associés in 2000, having been a fervent proponent of the Luxembourg financial 

marketplace for more than 20 years. Today, the company has around 100 experts based in Luxembourg, Brussels 

and Geneva. 
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With a view to meeting its clients’ needs and adapting to changes in their environment, Fuchs & Associés has 

gradually expanded its range of expertise and now has five distinct business lines: 

- Fuchs Finance: Wealth Management 

- Fuchs Insurances: Insurance Brokerage 

- Fuchs Family Office: Family Office 

- Fuchs Trading: Trading Desk 

- Fuchs Asset Management: Management Company for Funds (Super ManCo) 

Fuchs & Associés Finance S.A. is an independent company, regulated by the CSSF as a Financial Sector 

Professional (PFS). 

Since its creation in 2000, Fuchs & Associés Finance S.A. has developed a wealth of unique expertise thanks to a 

multicultural team of experts from leading financial institutions who take pride in maximising the profit and 

sustainability of the assets of loyal private and institutional clients. 

FEES AND COSTS TO BE BORNE BY SHAREHOLDERS 

Subscription fee 

Up to 2% of the subscribed amount payable to the entities and agents active in the marketing and placement of 

the Shares. 

Exit fee 

None. 

FEES AND COSTS TO BE BORNE BY THE SUB-FUND 

Management Company Fee 

The fees of the Management Company will be calculated on the basis of the average net assets of the Sub-Fund 

and will be payable quarterly in arrears with a minimum fee of EUR 12,500 per year. Such fees are set out below: 

Classes Management Company Fee 

A EUR Up to 0.10% 

A EUR d Up to 0.10% 

B EUR Up to 0.10% 

B EUR d Up to 0.10% 

P EUR Up to 0.10% 

P EUR d Up to 0.10% 

For risk management services the Management Company will receive a fee of up to EUR 10,000 per annum to be 

paid out of the net assets of the Sub-fund quarterly in advance. 

Investment Management fee 

The fees of the Investment Manager will be calculated on the basis of the average net assets of the Sub-Fund 

and will be payable quarterly in arrears. Such fees are set out below: 
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Classes Investment Management Fee 

A EUR Up to 1.7% 

A EUR d Up to 1.7% 

B EUR Up to 1.4% 

B EUR d Up to 1.4% 

P EUR Up to 0.9% 

P EUR d Up to 0.9% 

Performance fee 

None. 

BENCHMARK REGULATION 

The Sub-Fund is actively managed without a reference to a benchmark within the meaning of the Benchmark 

Regulation. 

MARKETING OF SHARES 

Classes of shares offered for subscription 

Classes ISIN Code Currency Minimum subscription  Initial Price 

A EUR LU2088746917 EUR At least one share EUR 100 

A EUR d LU2088747055 EUR At least one share EUR 100 

B EUR LU2088747139 EUR EUR 25,000 EUR 100 

B EUR d LU2088747212 EUR EUR 25,000 EUR 100 

P EUR LU2097353267 EUR EUR 250,000 EUR 100 

P EUR d LU2097357920 EUR EUR 250,000 EUR 100 

Class A Shares are available to all investors subject to the minimum subscription set out in the table above. 

Class B Shares are available to all investors subject to the minimum subscription amount set out in the table 

above. 

Class P Shares are available to all investors subject to the minimum subscription amount set out in the table 

above. 

Form of shares 

Registered shares 

Subscription 

Class A EUR, Class A EUR d, Class B EUR and Class B EUR d Shares will be offered for subscription at the Initial 

Price per Share during the period from 3 August until 12 August 2020 (the “Initial Offer Period”). The Initial Offer 

Period of each Class may be shortened or extended at the absolute discretion of the Board. 

Class P EUR and Class P EUR d Shares will be offered for subscription at EUR 100 per Share, on such date or during 

such period as the Board may in its discretion determine. 
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After the expiry of the Initial Offer Period, Shares of the relevant Class will be available for subscription on each 

Valuation Day and Shares will be offered at a price equal to the relevant Net Asset Value per Share on that 

Valuation Day. 

Applications for Shares after the expiry of the relevant Initial Offer Period must be received by the Registrar and 

the Transfer Agent at least two Business Days before the relevant Valuation Day and will be dealt with on the 

basis of the Net Asset Value of that Valuation Day. 

Applications for Shares received by the Registrar and the Transfer Agent later than two Business Days before the 

relevant Valuation Day will be dealt with on the basis of the Net Asset Value per Share of the next Valuation Day. 

Subscription proceeds must be received by Quintet Private Bank (Europe) S.A. on an account of the Fund no later 

than three Business Days after the relevant Valuation Day. 

Redemption 

Shares are redeemable at the option of the shareholders. 

Completed redemption requests should be sent to the Registrar and Transfer Agent to be received at least two 

Business Days before the relevant Valuation Day in order to be dealt with on the basis of the Net Asset Value per 

Share calculated on that Valuation Day. 

Redemption requests received later than two Business Days before the relevant Valuation Day will be dealt with 

on the basis of the Net Asset Value per Share of the next Valuation Day. 

Payment of redemption proceeds will normally be made within three Business Days after the relevant Valuation 

Day. 

Conversions 

Conversions between Class A and Class B shares are not allowed.

Valuation day 

The Net Asset Value of each Class of Shares is determined on every Business Day (a “Valuation Day”). 

Business Day 

A Business Day is a day on which banks are normally open for business in Luxembourg except for 24 December 

in each year. 

Publication of Net Asset Value 

At the registered office of the Fund. 

Dividend Policy 

Every year the Sub-Fund will pay to the holders of “d” distribution shares at least the total of all net revenues 

according to art. 19bis, § 1, paragraph 3 of the Belgian income tax code of 1992. 



66

CONTACT 

Subscriptions, redemption and transfers 

European Fund Administration 

2, rue d’Alsace 

L-1122 Luxembourg 

Grand Duchy of Luxembourg 

Request for documentation 

FUCHS Asset Management S.A. 

49, boulevard Prince Henri 

L-1724 Luxembourg 

Grand Duchy of Luxembourg 
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IV. CONCERTO IS - HARMONY 

INVESTMENT POLICY 

Objective of the Sub-Fund 

The aim of the Sub-Fund is to achieve long-term capital gains by investing mainly in European and US exchange 

traded equity securities and especially in large and liquid stocks without any constraints. 

Investment policy 

The Sub-Fund will mainly invest in individual equity securities of companies headquartered in Europe or the 

United States of America which are listed on a Regulated Market in the EU or in the United States of America. 

The investment process of the Sub-Fund is based on a quantitative screening model of equity securities according 

to risk factors such as volatility, tail risk and accumulated risk. The selecting process also takes into account the 

correlation of each stock to the general market. This process will be applied to a universe of US and European 

stocks in order to come up with a portfolio of about 40 stocks. This selection process will be repeated every 

month to optimize the constituents. 

Additionally, the Sub-Fund may use financial derivative instruments such as futures, options, forward contracts, 

for hedging purposes. 

The Sub-Fund may invest up to 10% of its assets in UCITS or other UCIs. 

The Sub-Fund may not enter into securities lending transactions, optional repurchase transactions, reverse 

repurchase agreements/repurchase agreements, margin lending transactions and total return swaps within the 

meaning of Regulation (EU) 2015/2365 of the European Parliament and of the Council of 25 November 2015 on 

transparency of securities financing transactions and of reuse and amending Regulation (EU) No 648/2012. 

Should the Sub-Fund subsequently determine that it wishes to enter into any of transactions of this nature, it 

will inform the Shareholders that the Prospectus will be updated accordingly

When the Investment Manager believes it is in the best interests of the Shareholders to do so, the Investment 

Manager may, for cash management purposes, for the preservation of capital, for diversification and liquidity 

management purposes as well as for short-term defensive purposes invest up to 100% in cash and cash 

equivalents, bank deposits, Money Market Instruments, money market UCITS and UCIs (subject to the 30% limit 

set forth in section IV. 1) b) of Annex 2 "Investment Restrictions") or other liquid assets. During these periods, 

the Sub-Fund may not achieve its objective. 

Reference currency 

The Sub-Fund’s reference currency is EUR. 

Investor profile 

The Sub-Fund may be suitable for investors with a broad attitude to risk looking for a long-term investment 

opportunity. 

Investment horizon 

At least 5 years. 
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Target market assessment 

Distributors that are subject to the requirements of MiFID II are required to have in place adequate arrangements 

to obtain all appropriate information on the products they distribute and their identified target markets. To assist 

such distributors the following information is provided on what is considered to be the potential target market 

for the Sub-Fund. The responsibility for compliance with any applicable MiFID II distribution requirements rests 

with the distributor. 

The Sub-Fund is appropriate for all investors (retail, professional clients and eligible counterparties) with a basic 

knowledge of the capital markets with a broad attitude to risk looking for a long-term investment opportunity of 

3 to 5 years and who wish to participate in investments in financial markets. The Sub-Fund will allow ready access 

to investment. The investor should be prepared to bear all losses (i.e., 100% of its original investment amount). 

The Sub-Fund may not be compatible for investors outside the target market or those that are not able to bear 

all losses with respect to their investment. Classes of the Sub-Fund are eligible for all distribution channels (e.g., 

investment advice, portfolio management, non-advised sales and pure execution services). 

Global Exposure Calculation Methodology 

The global exposure will be calculated by using the commitment approach. 

Risk factors 

Investors are invited to consult Section “Risks associated with investing in the Fund” of the Prospectus to know 

the potential risks related to investing in this Sub-Fund. 

INVESTMENT MANAGER 

The Management Company has delegated the investment management function to Fuchs & Associés Finance 

S.A.. 

Fuchs Group has its roots in Luxembourg, a leading international financial centre within the European Union. 

Jean Fuchs created Fuchs & Associés in 2000, having been a fervent proponent of the Luxembourg financial 

marketplace for more than 20 years. Today, the company has around 100 experts based in Luxembourg, Brussels 

and Geneva. 

With a view to meeting its clients’ needs and adapting to changes in their environment, Fuchs & Associés has 

gradually expanded its range of expertise and now has five distinct business lines: 

- Fuchs Finance: Wealth Management 

- Fuchs Insurances: Insurance Brokerage 

- Fuchs Family Office: Family Office 

- Fuchs Trading: Trading Desk 

- Fuchs Asset Management: Management Company for Funds (Super ManCo) 

Fuchs & Associés Finance S.A. is an independent company, regulated by the CSSF as a Financial Sector 

Professional (PFS). 

Since its creation in 2000, Fuchs & Associés Finance S.A. has developed a wealth of unique expertise thanks to a 

multicultural team of experts from leading financial institutions who take pride in maximising the profit and 

sustainability of the assets of loyal private and institutional clients. 
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FEES AND COSTS TO BE BORNE BY SHAREHOLDERS 

Subscription fee 

Up to 2% of the subscribed amount payable to the entities and agents active in the marketing and placement of 

the Shares. 

Exit fee 

None. 

FEES AND COSTS TO BE BORNE BY THE SUB-FUND 

Management Company Fee 

The fees of the Management Company will be calculated on the basis of the average net assets of the Sub-Fund 

and will be payable quarterly in arrears with a minimum fee of EUR 12,500 per year. Such fees are set out below: 

Classes Management Company Fee 

A EUR Up to 0.10%

A EUR d Up to 0.10% 

B EUR Up to 0.10% 

B EUR d Up to 0.10% 

P EUR Up to 0.10% 

P EUR d Up to 0.10% 

For risk management services the Management Company will receive a fee of up to EUR 10,000 per annum to be 

paid out of the net assets of the Sub-fund quarterly in advance. 

Investment Management fee 

The fees of the Investment Manager will be calculated on the basis of the average net assets of the Sub-Fund 

and will be payable quarterly in arrears. Such fees are set out below: 

Classes Investment Management Fee 

A EUR Up to 1.8% 

A EUR d Up to 1.8% 

B EUR Up to 1.5% 

B EUR d Up to 1.5% 

P EUR Up to 0.9% 

P EUR d Up to 0.9% 

Performance fee 

None. 

BENCHMARK REGULATION 

The Sub-Fund is actively managed without a reference to a benchmark within the meaning of the Benchmark 

Regulation. 
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MARKETING OF SHARES 

Classes of shares offered for subscription 

Classes ISIN Code Currency Minimum subscription  Initial Price 

A EUR LU2088746594 EUR At least one share EUR 100 

A EUR d LU2088746677 EUR At least one share EUR 100 

B EUR LU2088747139 EUR EUR 25,000 EUR 100 

B EUR d LU2088747212 EUR EUR 25,000 EUR 100 

P EUR LU2097351568  EUR EUR 250,000 EUR 100 

P EUR d LU2097351725 EUR EUR 250,000 EUR 100 

Class A Shares are available to all investors subject to the minimum subscription set out in the table above. 

Class B Shares are available to all investors subject to the minimum subscription amount set out in the table 

above. 

Class P Shares are available to all investors subject to the minimum subscription amount set out in the table 

above. 

Form of shares 

Registered shares 

Subscription 

Class A EUR, Class A EUR d, Class B EUR and Class B EUR d Shares will be offered for subscription at the Initial 

Price per Share during the period from 3 August until 20 August 2020 (the “Initial Offer Period”). The Initial Offer 

Period of each Class may be shortened or extended at the absolute discretion of the Board. 

Class P EUR and Class P EUR d Shares will be offered for subscription at EUR 100 per Share, on such date or during 

such period as the Board may in its discretion determine. 

After the expiry of the Initial Offer Period, Shares of the relevant Class will be available for subscription on each 

Valuation Day and Shares will be offered at a price equal to the relevant Net Asset Value per Share on that 

Valuation Day. 

Applications for Shares after the expiry of the relevant Initial Offer Period must be received by the Registrar and 

the Transfer Agent by 3.00 pm (Luxembourg time) on the Business Day preceding relevant Valuation Day and will 

be dealt with on the basis of the Net Asset Value of that Valuation Day. 

Applications for Shares received by the Registrar and the Transfer Agent after 3.00 pm (Luxembourg time) on the 

Business Day preceding relevant Valuation Day will be dealt with on the basis of the Net Asset Value per Share 

of the next Valuation Day. 

Subscription proceeds must be received by Quintet Private Bank (Europe) S.A. on an account of the Fund no later 

than three Business Days after the relevant Valuation Day. 
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Redemption 

Shares are redeemable at the option of the shareholders. 

Completed redemption requests should be sent to the Registrar and Transfer Agent to be received no later than 

3.00 pm (Luxembourg time) on the Business Day preceding the relevant Valuation Day in order to be dealt with 

on the basis of the Net Asset Value per Share calculated on that Valuation Day. 

Redemption requests received after 3.00 pm (Luxembourg time) on the Business Day preceding the relevant 

Valuation Day will be dealt with on the basis of the Net Asset Value per Share of the next Valuation Day. 

Payment of redemption proceeds will normally be made within three Business Days after the relevant Valuation 

Day. 

Conversions 

Conversions between Class A and Class B shares are not allowed. 

Valuation day 

The Net Asset Value of each Class of Shares is determined on every Business Day (a “Valuation Day”). 

Business Day 

A Business Day is a day on which banks are normally open for business in Luxembourg except for 24 December 

in each year. 

Publication of Net Asset Value 

At the registered office of the Fund. 

Dividend Policy 

Every year the Sub-Fund will pay to the holders of “d” distribution shares at least the total of all net revenues 

according to art. 19bis, § 1, paragraph 3 of the Belgian income tax code of 1992. 

CONTACT 

Subscriptions, redemption and transfers 

European Fund Administration 

2, rue d’Alsace 

L-1122 Luxembourg 

Grand Duchy of Luxembourg 

Request for documentation 

FUCHS Asset Management S.A. 

49, boulevard Prince Henri 

L-1724 Luxembourg 

Grand Duchy of Luxembourg
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V. CONCERTO IS - DAMAN GLOBAL SUKUK 

INVESTMENT POLICY 

Objective of CONCERTO IS - Daman Global Sukuk (the "Daman Global Sukuk Sub-Fund") 

The Daman Global Sukuk Sub-Fund's investment objective is to maximize total returns over the medium to long 

term through a prudent combination of moderate income generation and capital appreciation by investing in 

global Sukuk (shariah compliant bonds). The Sukuks selected shall be in line with the Accounting and Auditing 

Organization for Islamic Financial Institutions (“AAOIFI”) Shariah standards. 

There can be no assurance that the investment objective of the Daman Global Sukuk Sub-Fund will be achieved. 

Investment Strategy 

The Daman Global Sukuk Sub-Fund seeks to achieve its objective by, subject to the Shariah Guidelines, investing 

in Shariah Compliant fixed and floating-rate debt securities and Shariah Compliant money market instruments 

including Sukuk traded on secondary markets and participation in new Sukuk issuances and other short-term 

Shariah Compliant instruments issued by governments, government-related bodies, supranational and corporate 

entities primarily in emerging and/or frontier markets (potentially up to 100%) as well as developed countries. 

The Daman Global Sukuk Sub-Fund may invest up to 100% of its assets in Shariah Compliant fixed and floating-

rate debt securities which are investment grade (i.e., rated Baa (by Moody's) or BBB (by S&P and Fitch) or above) 

but may also invest up to 80% of its assets in Shariah Compliant fixed and floating-rate debt securities which are 

not investment grade. 

The Daman Global Sukuk Sub-Fund may enter into Shariah Compliant financial derivatives contracts for the 

purpose of hedging and efficient portfolio management purposes but it may not enter into such transactions for 

speculative purposes. 

The Daman Sub-Fund may invest up to 20% of its assets in Shariah Compliant contingent convertible instruments 

("CoCos"). 

The Investment Manager may take temporary defensive cash positions when it believes the securities trading 

markets or the economies of countries where the Daman Global Sukuk Sub-Fund invests are experiencing 

excessive volatility or prolonged general decline or other adverse conditions. 

Even if it was permitted to do so under the principles of Shariah, the Daman Global Sukuk Sub-Fund will not enter 

into the Shariah Compliant equivalents of; securities lending transactions, optional repurchase transactions, 

reverse repurchase agreements/repurchase agreements, margin lending transactions and total return swaps 

within the meaning of Regulation (EU) 2015/2365 of the European Parliament and of the Council of 25 November 

2015 on transparency of securities financing transactions and of reuse and amending Regulation (EU) No 

648/2012. Should the Daman Global Sukuk Sub-Fund subsequently determine that it wishes to enter into any of 

transactions of this nature and to do so would be in accordance with the principles of Shariah, it will inform the 

Shareholders that the Prospectus will be updated accordingly. 

Shariah Guidelines 

The Daman Global Sukuk Sub-Fund shall at all times be subject to its Shariah investment guidelines and Shariah 

operational guidelines (collectively referred to as “Shariah Guidelines”) as approved by the Shariah Supervisory 
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Board and as kept as the operating guideline of the Investment Manager. The Shariah Guidelines are available to 

Shareholders upon request. 

The Daman Global Sukuk Sub-Fund may only invest in debt securities of companies whose business is permissible 

under Shariah (Halal) and, therefore, may not invest in the following forbidden sectors (Haram): 

a) distillers, vintners and producers of alcoholic beverages, including producers of beer and malt liquors, 

owners and operators of bars and pubs; 

b) companies involved in the manufacture and retail of pork products; 

c) companies involved in human cloning, gene-mutation, and related fields (includes research, 

development and applications related thereto); 

d) owners and operators of casinos and gaming facilities, including companies providing lottery and betting 

services; 

e) producers and distributors of music and owners and operators of radio broadcasting systems; 

f) companies engaged in the production, distribution and screening of movies and television shows, 

owners and operators of television broadcasting systems and providers of cable or satellite television 

services; 

g) owners and operators of adult entertainment products and activities; 

h) manufacturers of military aerospace and defence equipment, parts or products, including defence 

electronics and space equipment; 

i) cigarettes and other tobacco products manufacturers and retailers; 

j) providers of conventional financial services: banks, insurance companies, and other related financial 

providers; and 

k) any other sectors as determined by the Shariah Supervisory Board (in consultation with the Investment 

Manager. 

Sukuk Structures 

Sukuk are investment certificates that provide evidence of an investment/funding into an underlying asset or a 

project which is typically an income generating project or asset. The types of Sukuk that are permissible for the 

Daman Global Sukuk Sub-Fund to invest in would include: 

a) Sukuk Ijarah 

b) Sukuk Musharakah 

c) Sukuk Mudarabah 

d) Sukuk Istithmar 

e) Sukuk Wakalah 

The above list is not meant to be exhaustive. As the Sukuk market is always evolving, the Daman Global Sukuk 

Sub-Fund would be allowed to invest in newly introduced Sukuk structures if they are deemed as Sharia-

compliant by the Shariah Supervisory Board. 

Compliance to the Accounting and Auditing Organization for Islamic Financial Institutions (“AAOIFI”) 

Any Sukuks to be invested by the Daman Global Sukuk Sub-Fund shall be Sukuks which are in line with the 

Shariah standards issued by AAOIFI. 

Investment Process 

The Daman Global Sukuk Sub-Fund's investment strategy has two mutually exclusive top-down and bottom-up 

pillars for security selection. 
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In the top-down strategy, the Investment Manager uses macro analysis to identify key mid-term structural 

themes which are defined below: 

i. Global macro: Change in global monetary policy, currencies, oil prices, commodity prices and their 

impact on regional economies and specific sectors. 

ii. Demographics: Understanding the on-going changes in various demographic characteristics 

including household size, employment, population in various age brackets, literacy rates by gender, 

annual marriages, death rates, per capita income, in regional countries and their impact on specific 

sectors. 

iii. Country/Sector Understanding if there are any country specific and sector specific driving forces at 

play. 

iv. Government reforms: Economic reforms comprises of policies directed to achieve improvement in 

economic efficiency either by eliminating or reducing distortions in individual sectors of the 

economy or by reforming economy-wide policies such as tax policy and competition policy. Here 

the focus of the Investment Manager will be to understand the impact of such reforms on various 

sectors and to identify which sectors will be the key beneficiaries. 

These themes form the basis of idea generation. These themes help the Investment Manager identify the key 

sectors that the Daman Global Sukuk Sub-Fund should be exposed to and the key sectors that should be avoided. 

Moreover, the Investment Manager will further understand the securities that will be benefitting from those 

economic changes. The success of these themes comes from having a detailed understanding of how they will 

evolve over the mid-term, the challenges they will have and ability to navigate around those challenges. 

In the bottom-up strategy for selection, the Investment Manager applies fundamental and opportunistic 

approaches to identify sukuk. An in-depth fundamental research is performed to understand the credit risk and 

identify names with mispriced spreads, where the market is overpricing either systematic or idiosyncratic risks 

and where spreads are expected to compress significantly over time. Extensive research is carried out on these 

securities taking into consideration credit ratings, duration, sovereign spreads, liquidity, and capital appreciation. 

Investment Restriction & Diversification 

In addition to the investment restrictions set out under Annex 2 "Investment Restrictions" and under "Investment 

Strategy" above, the Daman Global Sukuk Sub-Fund will comply with the following investment restrictions: 

i. The Daman Global Sukuk Sub-Fund may on a temporary basis invest up to 100% of its assets in cash 

or cash equivalent instruments (such as Wakala or Murabaha deposits and other Islamic money 

market instruments), if the Investment Manager believes that market conditions are such that an 

increased holding of cash and/or Shariah Compliant cash equivalent instruments and a reduced 

exposure to equities is prudent and/or in the interest of the Shareholders. 

ii. The Daman Global Sukuk Sub-Fund will not take legal or management control in any of its 

investments. 

Emerging/frontier/developed markets 

An emerging market economy is defined as an economy with low to middle per capita income. It is a nation 

whose economy mimics that of a developed nation but does not fully meet the requirements to be classified as 

one. The term was coined in 1981 by Antoine W. Van Agtmael of the International Finance Corporation of the 

World Bank. 

https://www.investopedia.com/terms/e/emergingmarketeconomy.asp
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A frontier market is a type of developing country which is more developed than the least developing countries, 

but too small, risky, or illiquid to be generally considered an emerging market. The term is an economic term 

which was coined by Farida Khambata in 1992 of the International Finance Corporation of the World Bank. 

A developed market is a country that is most developed in terms of its economy and capital markets. The country 

must have high per capita income, but this also includes openness to foreign ownership, ease of capital 

movement, and efficiency of market institutions. This term is contrasted with developing markets (emerging 

markets and frontier markets are types of developing markets). 

Reference currency 

The Daman Global Sukuk Sub-Fund’s reference currency is USD. 

Investor profile 

The Daman Global Sukuk Sub-Fund is only suitable for investors seeking to maximise Shariah Compliant total 

investment return consisting of profit income and capital appreciation and who are planning to hold their 

investment with a medium to long-term (3-5 years) investment horizon. 

The Daman Global Sukuk Sub-Fund will target investors in the MENA Region and in Europe, but may choose to 

also target investors in other countries or regions. 

The MENA Region means the Greater Middle East (including Turkey and Pakistan) and North Africa region. 

Investment horizon 

The Daman Global Sukuk Sub-Fund is not suitable for investors with an investment horizon of less than three 

years. 

Target market assessment 

Distributors that are subject to the requirements of MiFID II are required to have in place adequate arrangements 

to obtain all appropriate information on the products they distribute and their identified target markets. To assist 

such distributors the following information is provided on what is considered to be the potential target market 

for the Daman Global Sukuk Sub-Fund. The responsibility for compliance with any applicable MiFID II distribution 

requirements rests with the distributor. 

The Daman Global Sukuk Sub-Fund is appropriate for investors (retail, professional clients and eligible 

counterparties) seeking Shariah Compliant returns and with sufficient capital, experience and net worth to 

engage in more advanced types of Shariah Compliant financial markets investment opportunities and good 

knowledge of Shariah Compliant investing, the capital markets and a broad attitude to risk looking for a long-

term investment opportunity of 3 to 5 years. Investors must be able to bear the loss of the entirety of their 

original investment. The Daman Global Sukuk Sub-Fund is not suitable for investors outside the stated target 

market nor for those Investors that are not able to bear the loss of the whole of their original investment. Shares 

of the Daman Global Sukuk Sub-Fund may be acquired via all distribution channels (e.g., investment advice, 

portfolio management, non-advised sales and pure execution services). 

Global Exposure Calculation Methodology 

The global exposure will be calculated by using the absolute VaR approach. 
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The level of leverage for the Daman Global Sukuk Sub-Fund is typically expected to range from 0% to 250% of its 

Net Asset Value, but will not exceed 250%. The leverage achieved in the Daman Global Sukuk Sub-Fund through 

the use of financial derivative instruments is based on the sum of the notionals approach. 

INVESTMENT MANAGER AND DISTRIBUTOR

The Management Company has delegated the investment management function to Daman Investments PSC 

(“Daman”).

Daman is one of the leading non-banking financial institutions in the UAE. Daman was established in 1998 in 

Dubai and is regulated by the UAE Securities and Commodities Authority (SCA). Daman offers investment 

products and services to both regional and international clients through its investment management and regional 

brokerage operations. 

Daman is a dedicated MENA specialist offering mutual funds, segregated discretionary mandates and bespoke 

investment products. Daman’s experienced team has a proven track record of delivering attractive risk-adjusted 

returns which have substantially outperformed regional benchmarks. Investment funds managed by Daman 

cater to both institutional investors and non-institutional investors who have sufficient capital, experience and 

net worth to engage in more advanced types of financial markets investment opportunities. 

Daman will be a distributor of the Shares in the Gulf Cooperative Countries (GCC), including the UAE. Daman will 

appoint sub-distributors to assist in the distribution and promotion of the Shares to potential investors. Daman 

will carry out distribution activities in the UAE alongside the sub-distributors. 

FEES AND COSTS TO BE BORNE BY SHAREHOLDERS 

Subscription fee 

Class L USD d Shares 

None. 

Class N USD Shares 

None. 

Deferred sales fee and exit fee 

Class L USD d Shares 

A deferred sales fee equal to 3.0% of the aggregate subscription proceeds in relation to any subscription for Class 

L USD Shares will be payable upfront by the Daman Global Sukuk Sub-Fund to the Investment Manager for its 

absolute use and benefit in full following confirmation of the relevant subscription. 

The Investment Manager will use the deferred sales fee to incentivise and compensate distributors for the 

distribution of Shares in the Daman Global Sukuk Sub-Fund. Such distributors will be regional banks, third-party 

distributors as well as the Investment Manager’s internal sales team. If the Investment Manager distributes 

Shares directly to an investor, the Investment Manager will take the entirety of the relevant deferred sales fee. 

If a sub-distributor distributes Shares to an investor, the Deferred Sales Fee will be split between the Investment 

Manager and the relevant sub-distributor on a ratio agreed between them. 
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Each deferred sales fee will be amortised by the Daman Global Sukuk Sub-Fund on each Valuation Day for the 

first three years from the date of subscription. The deferred sales fee will therefore be reflected in the NAV of 

the abovementioned Share Class. The deferred sales fee shall apply to all initial subscriptions and any subsequent 

subscriptions. For the avoidance of doubt, on redemption, the corresponding portion of the Deferred Sales Fee 

that has not been amortised will be written off to the profit and loss account. 

An exit fee will be charged at the time of redemption on the redemption price of the Class L USD d Shares. This 

fee will vary depending on the time of redemption. As noted above a deferred sales fee equal to 3.0% of the 

aggregate subscription proceeds in relation to any subscription for Class d L USD Shares is payable upfront by the 

Daman Global Sukuk Sub-Fund to the Investment Manager and this deferred sales fee will be amortised by the 

Daman Global Sukuk Sub-Fund for the first three years from the date of subscription. If a shareholder wishes to 

redeem Class L USD d Shares within the first three years from the relevant Valuation Day, he will be a charged a 

fee equal to the amount of the deferred sales fee referable to the redeemed Shares not yet amortised by the 

Daman Global Sukuk Sub-Fund. So, for example, if a shareholder redeems after one year he will be charged an 

amount equal to two thirds of the relevant deferred sales fee (being the amount of deferred sales fee not 

amortised at the time of redemption), whereas if he redeems after two years he will be charged an amount equal 

to one third of the relevant deferred sales fee (being the amount of deferred sales fee not amortised at the time 

of redemption). No exit fee is charged on redemptions on or after three years of the relevant Valuation Date. 

This exit fee will be retained by the Daman Global Sukuk Sub-Fund for the benefit of the remaining Shareholders. 

Class N USD Shares 

Class N USD Shares are not subject to a deferred sales fee. 

A 2% exit fee will be charged at the time of redemption on the redemption price of the Class N USD Shares being 

redeemed on or within the first year from the Valuation Day in respect of which they were subscribed. No exit 

fee will be charged in repect of redemptions made after the first year from the Valuation Day. 

Exit fees will be retained by the Daman Global Sukuk Sub-Fund for the benefit of the remaining Shareholders. 

Conversion fee 

A conversion of Shares from one Class to another will be treated as a redemption followed by a subscription of 

the same amount. An exit fee and a subscription fee will be payable in such circumstances as described above. 

FEES AND COSTS TO BE BORNE BY THE DAMAN SUKUK SUB-FUND 

Management Company Fee 

The fees payable to the Management Company will be calculated on the basis of the average net assets of the 

Daman Global Sukuk Sub-Fund and will be payable quarterly in arrears with a minimum fee of up to EUR 12,500 

per year. The level of these fees is set out below: 

Class Management Company Fee 

L USD d Up to 0.09% 

N USD  Up to 0.09% 

The Management Company will also receive a fee of up to EUR 10,000 per annum for risk management services, 

such fee to be paid out of the net assets of the Daman Global Sukuk Sub-Fund quarterly in advance. 
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Investment Management fee 

The fees payable to the Investment Manager will be calculated on the basis of the average net assets of the 

Daman Global Sukuk Sub-Fund and will be payable quarterly in arrears. The level of these fees is set out below: 

Class Investment Management Fee 

L USD d Up to 0.85% 

N USD  Up to 1% 

The Investment Manager may, from time to time and at its sole discretion and out of its own resources, rebate 

part or all of the investment management fee to some or all Shareholders (or their agents including the directors) 

or to any intermediaries, and/or may also share such fee with any intermediary, at its discretion. Any such rebates 

may be paid by way of application of the rebate in the subscription of additional Shares in the Daman Global 

Sukuk Sub-Fund to be issued to the Shareholder. 

Performance fee 

Class L USD d Shares and Class N USD Shares will not be subject to a performance fee. 

Fees of the Shariah Supervisory Board 

The fees of the Shariah Supervisory Board will be borne by the Daman Global Sukuk Sub-Fund. 

BENCHMARK REGULATION 

The Daman Global Sukuk Sub-Fund is actively managed without a reference to a benchmark within the meaning 

of the Benchmark Regulation. 

OFFER OF SHARES 

Classes of shares offered for subscription 

Class ISIN Code Class Type Currency Minimum initial 

subscription 

amount 

Minimum 

subsequent 

investment 

Initial 

Price 

L USD d LU2215767489 Distribution USD At least one share At least one 

share 

USD 250 

N USD  LU2215767729 Capitalization USD USD equivalent of 

EUR 1,000,000 

USD 100,000 USD 250 

Class L Shares are available to all investors subject to the minimum initial subscription amount set out in the table 

above. 

Class N Shares are available only to institutional investors within the meaning of Article 174 (2) of the 2010 Law. 

Class N Shares are distinguished by a different fees and commissions structure and are also subject to the 

minimum initial subscription amount set out in the table above. 

Form of shares 

The Shares will be registered shares. 
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Subscription 

Class L USD d Shares and Class N USD Shares will be offered for subscription at a price of USD 250 per Share, on 

such date or during such period as the Board may in its discretion determine (the “Initial Offer Period”). 

After the expiry of the Initial Offer Period, Shares of the relevant Class will be available for subscription on each 

Valuation Day and Shares will be offered at a price equal to the relevant Net Asset Value per Share on that 

Valuation Day. The price of subscription as described above being the “Subscription Price”. 

Applications for Shares after the expiry of the relevant Initial Offer Period must be received by the Registrar and 

the Transfer Agent by no later than 11.00 am (Luxembourg time) at least two Business Days prior to the relevant 

Valuation Day. Applications for Shares received by the Registrar and the Transfer Agent after this time will be 

treated as an application for subscription for Shares on the next Valuation Day and will be dealt with accordingly. 

The subscription proceeds for any application for subscription of Shares must be received by Quintet Private 

Bank (Europe) S.A. on an account of the Daman Global Sukuk Sub-Fund no later than 11.00 am on the Business 

Day preceding the relevant Valuation Day. 

Redemption 

Shares are redeemable at the option of the shareholders. 

Shares may only be redeemed on each Valuation Day and will be redeemed on the basis of the Net Asset Value 

per Share calculated on that Valuation Day. Completed redemption requests should be sent to the Registrar and 

Transfer Agent to be received no later than 11.00 am (Luxembourg time) two Business Days prior to the relevant 

Valuation Day in order to be redeemed on that Valuation Day. 

Redemption requests received after this time will be treated as a request for redemption on the next Valuation 

Day. 

Payment of redemption proceeds will normally be made within 5 Business Days after the relevant Valuation Day. 

Conversion 

Investors may request the conversion of some or all of their Shares of one Class into the Shares of another Class 

(“Conversion”) on a valuation Day on the basis of Net Asset Values of the two Classes of Shares calculated on the 

relevant Valuation Day. Conversion may only be made if the eligibility requirements for investing in a Class are 

met. 

However, if and when the cut-off time for the reception of orders differs between the two relevant Classes, 

conversion orders shall be computed by reference to the respective Net Asset Values per Class concerned, 

calculated on the first common Valuation Day following the conversion request. If there is no common Valuation 

Day for any two Classes, the relevant conversion rate will be calculated on the basis of the Net Asset Values of 

the two Classes concerned calculated on the next following Valuation Day of each Class. 

Conversion requests must be received by the Registrar and Transfer Agent no later than 5 p.m. (Luxembourg 

time) five Business Day before the relevant Valuation Day. 

The Board may in its absolute discretion defer the Conversion of Shares for such period and in such manner as 

Board considers to be in the best interest of the Daman Global Sukuk Sub-Fund. In the event of such deferral, 
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following the end of the deferral period, Conversion requests will be met on a pro rata basis, on the next 

Valuation Day after the end of the deferral period. Share conversion requests may not be withdrawn in the event 

of deferral of conversion by the Board. 

Immediately following Conversion, the Shares which have been converted into Shares of another Class will be 

cancelled. 

Valuation Day 

The Net Asset Value of each Class of Shares will be determined by reference to values on every Friday that is a 

Business Day or the preceding Business Day if Friday is not a Business Day (a “Valuation Day”) and will be 

calculated on the first Business Day following each Valuation Day. 

Business Day 

A Business Day is a day on which banks are normally open for business in Luxembourg (except for 24 December 

in each year). 

Publication of Net Asset Value 

The Net Asset Value of the Daman Global Sukuk Sub-Fund will be available at the registered office of the Daman 

Global Sukuk Sub-Fund on the first Business Day following each Valuation Day. 

Dividend Policy 

Class N USD Shares are accumulation Shares. Accumulation Shares will not receive payments of dividends and 

the amount that would have otherwise been paid as a dividend will invested in the Class concerned. 

Class L USD d Shares are distribution Shares. Under normal circumstances, the Daman Global Sukuk Sub-Fund 

intends to make distributions on a quarterly basis, or at other time(s) to be determined by the Board, with respect 

to the net income, if any, attributable to the Class L USD d Shares. 

DIVIDEND PURIFICATION 

In addition, the requirement to "purify" cash holdings or dividend income which are Shariah non-compliant, as 

decided by the Shariah Supervisory Board, will likely result in payments being made to charities that have been 

approved by the Shariah Supervisory Board. To the extent such payments are made, the return to shareholders 

will be reduced by the amount of such payments, adversely affecting the performance of Daman Global Sukuk 

Sub-Fund compared to funds with a similar investment objective that do not have to make such payments. The 

list of charities is available to Shareholders upon request from the Investment Manager. 

Details of the purification amounts and the relevant charity shall be further detailed in the Fund’s annual report. 

SHARIAH SUPERVISORY BOARD 

Neither the Daman Global Sukuk Sub-Fund nor the Investment Manager have an internal Shariah supervisory 

board. 

Amanie Advisors Ltd. (the "Shariah Supervisory Board") has been appointed by the Investment Manager as the 

external provider of Shariah advisory services. 
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The members of the Shariah Supervisory Board are the following: 

Dr. Mohamed Ali Elgari 

Dr. Mohamed Daud Bakar 

Dr. Muhammad Amin Ali Qattan 

All Shariah determinations on matters of Shariah compliance will be for the Shariah Supervisory Board to 

determine. Investors should be aware that there is a level of subjectivity in these determinations and opinions 

may vary among Shariah scholars. Nevertheless, the Shariah Supervisory Board shall provide its guidance in 

accordance with the Shariah Guidelines. 

The Shariah Supervisory Board is responsible for issuing the initial fatwa approving the Daman Global Sukuk Sub-

Fund as being Shariah compliant and suitable for Shariah compliant investors and for carrying out ongoing 

reviews thereafter to ensure the continuing compliance of the Daman Global Sukuk Sub-Fund with the principles 

of Shariah. The Shariah Supervisory Board will also advise the Investment Manager on other areas that are 

identified by them as having ramifications for the Daman Global Sukuk Sub-Fund from a Shariah perspective. 

Any potential departures from the Shariah Guidelines due to certain unique conditions or unusual situations will 

require the Shariah Supervisory Board’s prior approval before implementation. 

SHARIAH COMPLIANCE 

References in this data sheet to "Shariah Compliant" shall mean compliance with the Shariah as solely 

determined by the Shariah Supervisory Board in its own sole view and discretion. Any other party (including, 

without limitation, any Shareholder) should make its own determination as to what is compliant with the 

principles of Shariah and should not rely on the Shariah Compliant determination of the Shariah Supervisory 

Board or any other person to make one's own investment or other decision. Shareholders must make their own 

determination as to Shariah compliance. 

References in this data sheet to "Shariah" are to the divine Islamic "law" as revealed in (i) the Qur'an, which is 

the holy book of Islam, (ii) the sunnah, or binding authority of the dicta and decisions of the Prophet Mohammed, 

(iii) ijma, or "consensus" of the community of Islamic scholars, and (iv) the qiyas, or analogical deductions and 

reasoning of the Islamic scholars with respect to the foregoing. 

There can be no assurance as to the Shariah permissibility or compliance of the structure and investments of the 

Daman Global Sukuk Sub-Fund and the Shariah Supervisory Board, or any other party making representation as 

to the same. In addition, the determination by the Shariah Supervisory Board of the Shariah Compliant nature of 

any matter does not constitute and should not be construed as constituting or implying the assumption of any 

responsibility by the Shariah Supervisory Board or any other person of the genuineness or otherwise of any 

Shariah Compliant determination or any matter related thereto. Investors are reminded that, as with any Shariah 

views, differences in opinion are possible. Questions as to the Shariah permissibility of the structure may limit 

the liquidity and adversely affect the market value of investments in the Daman Global Sukuk Sub-Fund. Investors 

are advised to obtain their own independent Shariah advice as to whether the structure meets their individual 

standards of compliance and make their own determination. There can be no assurance that the standards of 

Shariah compliance will stay the same in the future and; if standards change, neither the Shariah Supervisory 

Board or any other person is under any obligation to inform the shareholders or any other party. 

RISK FACTORS 

Investors are advised to carefully consider the risks of the Daman Global Sukuk Sub-Fund and are referred to the 

Section “Risks associated with investing in the Fund” of the Prospectus. 
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The Daman Global Sukuk Sub-Fund’s success depends on the Investment Manager’s ability to identify eligible 

assets who will positively contribute to the Daman Global Sukuk Sub-Fund’s capital appreciation. There can be 

no assurance that the investing and/or trading methods employed by the Investment Manager will produce 

profits. 

The Investment Manager is dependent on the services of a limited number of key persons and/or corporations, 

and if the services of such persons and/or corporations were to become unavailable, this might have a serious 

impact on the Daman Global Sukuk Sub-Fund’s performance and continuity. 

Counterparty Risk 

When Shariah Compliant over-the-counter (OTC) or other bilateral contracts are entered into (inter alia OTC 

derivatives) the Daman Global Sukuk Sub-Fund may find itself exposed to risks arising from the solvency of its 

counterparties and from their ability to respect the conditions of these contracts. The Daman Global Sukuk Sub-

Fund is exposed to the risk that the counterparty will fail to respect its commitments under the term of each 

contract. In addition, there may be a limited number of approved counterparties available for certain Shariah 

Compliant financial instruments, exposing the Daman Global Sukuk Sub-Fund to the possibility that the only a 

few or even just one counterparty is available to engage in a given transactions. 

Sukuk Investment Risk 

Price changes in Sukuk are influenced predominantly by interest rate developments in the capital markets, which 

in turn are influenced by macro-economic factors. Sukuk could suffer when capital market interest rates rise, 

while they could increase in value when capital market interest rates fall. The price changes also depend on the 

term or residual time to maturity of the Sukuk. In general, Sukuk with shorter terms have less price risks than 

Sukuk with longer terms. However, they generally have lower returns and, because of the more frequent due 

dates of the securities portfolios, involve higher re-investment costs. Sukuk instruments may be issued by any 

corporate, sovereign, or supranational entity and may be backed or derive its value from any asset, tangible or 

otherwise, including mortgages. 

Sovereign Sukuk ("Sovereign Sukuk") are Sukuk issued or guaranteed by governments or government-related 

entities. Investment in Sovereign Sukuk issued or guaranteed by governments or their agencies and 

instrumentalities ("governmental entities") involves a high degree of risk. The governmental entity that controls 

the payment of Sovereign Sukuk may not be able or willing to pay the principal and/or return when due in 

accordance with the terms of such debt due to specific factors, including, but not limited to (i) their foreign 

reserves, (ii) the available amount of their foreign exchange as at the date of repayment, (iii) their failure to 

implement political reforms, and (iv) their policy relating to the International Monetary Fund. 

Sovereign Sukuk holders may also be affected by additional constraints relating to sovereign issuers which may 

include: (i) the unilateral rescheduling of such debt by the issuer and (ii) the limited legal recourses available 

against the issuer (in case of failure of delay in repayment). 

Funds investing in Sovereign Sukuk issued by governments or government related entities from countries 

referred to as emerging or frontier markets bear additional risks linked to the specifics of such countries (e.g. 

currency fluctuations, political and economic uncertainties, repatriation restrictions, etc.). 

Sukuk issued or guaranteed by corporate or supranational entities are also subject to the risk that the obligor is 

unwilling or unable to make payments according to the terms of the Sukuk. Recourse to the obligor may be 
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limited in such instances depending on the jurisdiction where the Sukuk was issued and the law governing the 

issuance. 

In addition to sukuk the Daman Global Sukuk Sub-Fund may invest in Islamic money market instruments. Profit 

rate risk refers to the impact of profit rates changes on the valuation of a sukuk and Islamic money market 

instruments. When profit rates rise, the pricing of sukuk and Islamic money market instruments prices may 

decline and lower the market value of the Sub-Fund’s investment in sukuk and Islamic money market 

instruments. The reverse may apply when profit rates fall. 

In order to mitigate profit rates risk, the Daman Global Sukuk Sub-Fund will consider managing sukuk and Islamic 

money market instruments in a way that involves taking into account the profit rate and time to maturity of the 

sukuk and Islamic money market instruments. 

Profit rate is a general indicator that will have an impact on the management of the Daman Global Sukuk Sub-

Fund regardless whether it is an Islamic fund or otherwise. The Daman Global Sukuk Sub-Fund will not invest in 

conventional financial instruments. 

The Daman Global Sukuk Sub-Fund may use Islamic derivatives for hedging purposes. Valuation of Islamic 

derivatives takes into account a multitude of factors such as movement of the underlying assets, the correlation 

of the underlying assets with the Daman Global Sukuk Sub-Fund, the implied future direction of the underlying 

assets and other factors. Any diverse changes of these factors, may result in a lower NAV price and higher 

volatility for the Daman Global Sukuk Sub-Fund. When participating in Islamic derivatives, the Daman Global 

Sukuk Sub-Fund will monitor the valuation of the Islamic derivatives and credit ratings of the financial institutions 

as counterparty to the instruments, where applicable, and take appropriate actions to mitigate any risk 

associated with such instruments. This may extend to unwinding of the Islamic derivatives in the event where 

there is a need to terminate current position due to reversal in market movement, repurchases in Units or upon 

downgrade of the credit ratings of the financial institutions. 

The Daman Global Sukuk Sub-Fund may invest in Islamic structured products. The NAV of the Daman Global 

Sukuk Sub-Fund will be impacted by the valuation of Islamic structured products in which the Daman Global 

Sukuk Sub-Fund. Factors that may impact the valuation of the Islamic structured products will include, but not 

be limited to movement of the underlying asset, volatility of the underlying assets, profit rates levels, the 

correlation of the underlying assets and other such factors. Any change in the aforesaid factors would either 

positively or negatively impact the valuation of the Islamic structured products hence impacting the NAV of the 

Daman Global Sukuk Sub-Fund. As such, the Daman Global Sukuk Sub-Fund’s NAV will be exposed to potential 

price volatility, which will be dependent on the valuation of the Islamic structured products that the Daman 

Global Sukuk Sub-Fund invests in. 

The Daman Global Sukuk Sub-Fund may invest in unrated sukuk or Islamic money market instruments. 

Unrated sukuk or Islamic money market instruments can be less liquid than rated sukuk or Islamic money market 

instruments. Many of unrated sukuk or Islamic money market instruments are traded over the counter and/or 

do not trade frequently compared to rated sukuk or Islamic money market instruments. When the unrated sukuk 

or Islamic money market instruments do trade, their prices may be significantly higher or lower than expected. 

At times, it may be difficult to sell unrated sukuk or Islamic money market instruments promptly at an acceptable 

price, which may limit the Islamic Sub-Fund’s ability to sell these instruments in response to specific economic 

events. 

Unrated sukuk or Islamic money market instruments may pay higher profit rate than rated sukuk or Islamic 

money market instruments of comparable quality. As a result, unrated sukuk or Islamic money market 
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instruments are subject to greater risk of illiquidity or sudden price changes. Public information on unrated sukuk 

or Islamic money market instruments or their issuers is typically less available as compared with rated sukuk or 

Islamic money market instruments. 

There is a risk that the Daman Global Sukuk Sub-Fund may suffer losses if it has to dispose of any investments to 

rectify any Shariah non-compliance. If this occurs, the value of the Daman Global Sukuk Sub-Fund may be 

adversely affected. This risk is, however, mitigated through the appointment of the Shariah Supervisory Board, 

who will be responsible for ensuring that the Daman Global Sukuk Sub-Fund is managed and administered in 

accordance with the Shariah Guidelines. 

Shariah Compliance Risk 

The Shariah Supervisory Board have been appointed by the Investment Manager to ensure that the investments 

of the Daman Global Sukuk Sub-Fund comply with the Shariah Guidelines. 

The Investment Manager will undertake the investment activities of the Daman Global Sukuk Sub-Fund in 

accordance with the Shariah Guidelines. As a consequence, this may mean that the performance of Daman Global 

Sukuk Sub-Fund may possibly be lower than other investment funds that do not seek to strictly adhere to the 

principle of Shariah. The Shariah Guidelines may require in certain circumstances for Daman Global Sukuk Sub-

Fund to dispose of certain investments and also may prohibit an investment into well-performing securities due 

to non-compliance with the principles of Shariah. These requirements may place Daman Global Sukuk Sub-Fund 

at a relatively less advantageous position compared to other investment funds that do not have to adhere to the 

principles of Shariah. 

Although the Daman Global Sukuk Sub-Fund fully intends to observe the Shariah Guidelines at all times, no such 

assurance can be given, as there may be occasions when the Daman Global Sukuk Sub-Fund investment may 

become non-compliant with the principles of Shariah for factors that are outside of the control of the Fund or 

the Investment Manager. The Investment Manager shall report such incidents to the Shariah Supervisory Board 

within a month of so becoming aware and appropriate Shariah rectification measures will be taken accordingly. 

Reclassification of Shariah Status Risk 

Shariah-compliant securities which are reclassified as Shariah non-compliant upon review by the Shariah 

Supervisory Board will require the securities to be disposed of immediately should their market value exceed the 

original investment cost on the announcement day. However, in the event the market value does not exceed the 

original investment cost on the announcement day, the relevant securities deemed non-compliant by the Shariah 

Supervisory Board can be held up to a maximum of 90 days from the day of announcement. Any capital gain 

arising from the disposal of the Shariah non- compliant securities made at the time of the announcement day 

can be kept by the Fund. However, any excess capital gain derived from the disposal of the Shariah non-compliant 

securities after the announcement day at a market price that is higher than the closing price on the 

announcement day must be channelled to charitable bodies 

Volatility risk 

Volatility is the term used to describe the size and frequency of market fluctuations. If the volatility of the 

investments made by the Daman Global Sukuk Sub-Fund increases or decreases within certain thresholds, it may 

have an adverse effect on the Daman Global Sukuk Sub-Fund portfolio value. If the portfolio of the Daman Global 

Sukuk Sub-Fund is overexposed to volatility and volatility subsequently falls below certain limits, the Daman 

Global Sukuk Sub-Fund will underperform. If the Daman Global Sukuk Sub-Fund portfolio is underexposed to 

volatility and afterwards volatility rises above certain thresholds, the Daman Global Sukuk Sub-Fund will also 
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underperform. Fluctuations in volatility that have occurred in the past are not necessarily indicative of such 

fluctuations that may occur in the future. 

Risk of capital loss 

Capital invested in the Daman Global Sukuk Sub-Fund is not guaranteed in any way. Investors may not receive 

back the full amount invested or any of their investment. 

General derivative risk 

In accordance with the investment limits and restrictions set out in this Prospectus, the Daman Global Sukuk Sub-

Fund may use Shariah Compliant derivatives for hedging and efficient portfolio management purposes.

The use of Shariah Compliant derivatives may expose Daman Global Sukuk Sub-Fund to a high degree of risk. 

These risks may include credit risk with regard to counterparties with whom the Daman Global Sukuk Sub-Fund 

trades, the risk of settlement default, lack of liquidity of the derivatives, imperfect tracking between the change 

in value of the derivative and the change in value of the underlying asset that the Daman Global Sukuk Sub-Fund 

is seeking to track and greater transaction costs than investing in the underlying assets directly. 

In accordance with standard industry practice when purchasing Shariah Compliant derivatives, the Daman Global 

Sukuk Sub-Fund may be required to secure its obligations to its counterparty. For non-fully funded derivatives, 

this may involve the placing of initial and/or variation margin assets with the counterparty. For derivatives which 

require the Daman Global Sukuk Sub-Fund to place initial margin assets with a counterparty, such assets may not 

be segregated from the counterparty’s own assets and, being freely exchangeable and replaceable, the Daman 

Global Sukuk Sub-Fund may have a right to the return of equivalent assets rather than the original margin assets 

deposited with the counterparty. These deposits or assets may exceed the value of the Daman Global Sukuk Sub-

Fund’s obligations to the counterparty in the event that the counterparty requires excess margin or collateral. In 

addition, as the terms of a derivative may provide for one counterparty to provide collateral to the other 

counterparty to cover the variation margin exposure arising under the derivative only if a minimum transfer 

amount is triggered, the Daman Global Sukuk Sub-Fund may have an uncollateralised risk exposure to a 

counterparty under a derivative up to such minimum transfer amount. 

Shariah Compliant derivative contracts can be highly volatile, and the amount of initial margin is generally small 

relative to the size of the contract so that transactions may be leveraged in terms of market exposure. A relatively 

small market movement may have a potentially larger impact on derivatives than on standard bonds or equities. 

Leveraged derivative positions can therefore increase Sub-Fund’s volatility. The Daman Global Sukuk Sub-Fund 

may, for example, gain exposure to constituents of their index through derivatives, always within the restrictions 

provided for in this document. The Daman Global Sukuk Sub-Fund may enter into long positions executed using 

derivatives (synthetic long positions) such as futures positions including currency forwards. 

Additional risks associated with investing in Shariah Compliant derivatives may include a counterparty breaching 

its obligations to provide collateral, or due to operational issues (such as time gaps between the calculation of 

risk exposure to a lending agreement that it enters into. Trading in derivatives which have not been collateralised 

gives rise to direct counterparty exposure. To the extent that any derivative is not fully collateralised, a default 

by the counterparty may result in a reduction in the value of the Daman Global Sukuk Sub-Fund. A formal review 

of each new counterparty is completed and all approved counterparties are monitored and reviewed on an 

ongoing basis.) 
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Conflict of interest risk 

If the Daman Global Sukuk Sub-Fund invests in products the performance of which is linked with particular 

underlying assets, the Daman Global Sukuk Sub-Fund and/or the Investment Manager or any party related to the 

Daman Global Sukuk Sub-Fund and/or the Investment Manager (“Conflicted Party”) may possess or acquire 

material information about those underlying assets or take action or refrain from taking action in respect of such 

underlying assets that may cause adverse consequences to investors. Such actions or conflicts may include, 

without limitation, the exercise of voting power, the purchase and sale of securities, financial advisory 

relationships and creditor rights. The Conflicted Party shall have no obligation to disclose such information or 

take any action or refrain from taking any action in respect of the underlying asset to which they relate 

Regulatory Risk and Accounting Standards 

The regulatory supervision, legal infrastructure and accounting, auditing and reporting standards in emerging 

markets may not provide the same degree of Shareholder protection or information to investors as would 

generally apply internationally. In particular, valuation of assets, depreciation, exchange differences, deferred 

taxation, contingent liabilities and consolidation may be treated differently from international accounting 

standards. This may affect the valuation of the assets in which the Daman Global Sukuk Sub-Fund invests. 

Currency Risk 

The Net Asset Value per Share of the Daman Global Sukuk Sub-Fund will be denominated in USD, whereas the 

underlying investments of the Daman Global Sukuk Sub-Fund may be acquired, directly or indirectly, in a range 

of currencies. Changes in exchange rates may therefore affect the Net Asset Value per Share. 

Liquidity and Settlement Risk 

The Daman Global Sukuk Sub-Fund may be exposed to a credit risk on parties with whom it trades and may also 

bear the risk of settlement default. Shareholders should also note that emerging markets are less liquid and more 

volatile than the world's leading stock markets, and this may result in substantial fluctuations in the price of the 

Shares reflecting factors other than the fundamental attributes of the underlying investment. 

Emerging Markets Risk 

Investments in emerging markets, including the MENA Region, are subject to the risk of abrupt and severe price 

declines. Emerging markets are markets associated with a country that is considered by international financial 

organizations to have an “emerging” stock market. Such markets may be under-capitalized, have less-developed 

legal and financial systems or may have less stable currencies than markets in the developed world. Emerging 

market securities are securities: (1) issued by companies with their principal place of business or principal office 

in an emerging market country; (2) issued by companies for which the principal securities trading market is an 

emerging market country; or (3) issued by companies, regardless of where their securities are traded, that derive 

at least 50% of their revenue or profits from goods produced or sold, investments made, or services performed 

in emerging market countries or that have at least 50% of their assets in emerging market countries. Emerging 

market countries are more often dependent on international trade and are therefore often vulnerable to 

recessions in other countries. Emerging markets may have obsolete financial systems and volatile currencies, and 

may be more sensitive than more mature markets to a variety of economic factors. Emerging market securities 

also may be less liquid than securities of more developed countries and could be difficult to sell, particularly 

during a market downturn. 

The economic and political structures of developing nations, in most cases, do not compare favourably with the 

U.S. or other developed countries in terms of wealth and stability, and their financial markets are not as liquid. 
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These economies are less developed and can be overly reliant on particular industries and more vulnerable to 

the ebb and flow of international trade, trade barriers, and other protectionist or retaliatory measures. Certain 

countries have legacies and/or periodic episodes of hyperinflation and currency devaluations. Governments in 

many emerging market countries participate to a significant degree in their economies and securities markets. 

Investments in countries or regions that have recently begun moving away from central planning and state-

owned industries toward free markets should be regarded as speculative. While some countries have made 

progress in economic growth, liberalization, fiscal discipline, and political and social stability, there is no 

assurance these trends will continue. Some countries have histories of instability and upheaval that could cause 

their governments to act in a detrimental or hostile manner toward private enterprise or foreign investment. 

Significant risks, such as war and terrorism, currently affect some emerging countries. 

The volatility of emerging markets may be heightened by the actions of a few major investors. For example, 

substantial increases or decreases in cash flows of mutual funds investing in these markets could significantly 

affect local stock prices and, therefore, fund share prices. These factors make investing in such countries 

significantly riskier than in other countries and any one of them could cause the Daman Global Sukuk Sub-Fund’s 

share price to decline. 

Although a truly diversified global portfolio should include a certain level of exposure to the emerging markets, 

an investment in any one emerging market fund should not constitute a substantial portion of any investor’s 

portfolio and may not be appropriate for all investors. 

Frontier Markets Risk 

The Daman Global Sukuk Sub-Fund may invest in debt securities originating from or based in frontier markets. A 

frontier market is a country that is more established than the least developed countries but is still less established 

than emerging markets because it is too small, carries too much inherent risk, or is too illiquid to be considered 

an emerging market. The countries that comprise frontier markets include the lesser developed countries located 

in Africa, Asia, the Middle East, Eastern Europe and Latin America. Investments in frontier markets involves risks 

similar to investments in emerging markets but to a greater extent since frontier markets are even smaller, less 

developed, and less accessible than other emerging markets. frontier markets may also experience greater 

political and economic instability and may have less transparency, less ethical practices, and weaker corporate 

governance compared to emerging markets and the Daman Global Sukuk Sub-Fund may be adversely impacted. 

Frontier Markets are also more likely to have investment and repatriation restrictions, exchange controls and 

less developed custodial and settlement systems than emerging markets. 

Sector Emphasis Risk 

Investing a substantial portion of the Daman Global Sukuk Sub-Fund’s assets in related industries or sectors may 

have greater risks because companies in these sectors may share common characteristics and may react similarly 

to market developments. 

Liquidity risk 

Daily trading volume on markets in the region in which the Daman Global Sukuk Sub-Fund invests may fluctuate 

and persist at low levels, which may result in a higher cost of entering and exiting such investments, particularly 

at times of market and/or economic volatility, and may result in a diminishment of the value of the Daman Global 

Sukuk Sub-Fund’s investments. Some of the Daman Global Sukuk Sub-Fund’s investments may be subject to 

higher liquidity risk. Lower liquidity may arise from a low trading volume of securities, or if trading restrictions or 

temporary suspensions on trading are imposed. Investment in securities that have lower liquidity may reduce 

returns for or result in substantial losses to the Daman Global Sukuk Sub-Fund if it is unable to sell such securities 
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at the desirable time or price. Liquidity could be reduced within a very short period of time, especially during a 

financial market crisis. 

Risk of investing in sub-investment grade debt instruments 

The Daman Global Sukuk Sub-Fund may invest a portion of its assets in debt instruments, including, without 

limitation, “higher yielding” (and, therefore, generally higher risk) debt securities, when the Investment Manager 

believes that debt instruments offer opportunities for capital appreciation. In some cases, such debt will be rated 

below “investment grade” or will be unrated and face ongoing uncertainties and exposure to adverse business, 

financial or economic conditions and the issuer’s failure to make timely interest and principal payments. The 

market for high-yield securities has experienced periods of volatility and reduced liquidity. The market values of 

certain of these debt securities may reflect individual corporate developments. It is likely that a general economic 

recession or a major decline in the demand for products and services, in which the obligor operates, could have 

a materially adverse impact on the value of such securities. In addition, adverse publicity and investor 

perceptions, whether or not based on fundamental analysis, may also decrease the value and liquidity of these 

debt securities. 

Principal risks linked to investments in CoCos 

CoCos are debt instruments convertible into equity if a pre-specified trigger event occurs. Many of the larger 

financial institutions have lately embraced the use of CoCos as a cost effective way of meeting the level of going-

concern capital required by Regulation (EU) No 575/2013 on prudential requirements for credit institutions and 

investment firms (the “CRR”) in addition to the Common Equity Tier 1 capital as defined in the CRR (the “CET1”). 

The CRR allows a financial institution to issue Additional Tier 1 (“AT1”) securities in non-CET1 capital but in the 

form of CoCos. To qualify as AT1s the CoCos need to be able to be written down or converted into equity when 

a certain trigger CET1 is reached or when the relevant regulatory authority deems the issuer being non-viable 

under the Bank Recovery and Resolution Directive 2014/59/EU of the European Parliament and of the Council of 

15 May 2014. 

Investors should fully understand and consider the risks of CoCos. 

Valuation Risk 

To correctly value the instruments the Fund needs to evaluate the probability of activating the trigger, the extent 

and probability of any losses upon trigger conversion (not only from write-downs of their principal value but also 

from unfavourably timed conversion to equity) and the likelihood of cancellation of coupons. These risks may be 

highly challenging to model. Though certain risk factors are transparent, e.g., trigger level, coupon frequency, 

leverage, credit spread of the issuer, and rating of instrument, if any, other factors are discretionary or difficult 

to estimate, e.g. individual regulatory requirements relating to the capital buffer, the issuers’ future capital 

position, issuers’ behaviour in relation to coupon payments on AT1 CoCos, and any risks of contagion. 

Importantly, as one descends down the capital structure to sub-investment grade where the majority of CoCos 

sit, the level of precision in estimating value when compared to more highly rated instruments, deteriorates. 

Capital structure inversion risk 

Contrary to classic capital hierarchy, CoCo investors may suffer a loss of capital when equity holders do not. In 

certain scenarios, holders of CoCos will suffer losses ahead of equity holders, e.g., when a high trigger principal 

write-down CoCo is activated. This cuts against the normal order of capital structure hierarchy where equity 

holders are expected to suffer the first loss. This is less likely with a low trigger CoCo when equity holders will 

already have suffered loss. Moreover, high trigger Tier 2 CoCos may suffer losses not at the point of gone concern 

but conceivably in advance of lower trigger AT1s and equity. 
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Trigger risk 

In the event that (i) the issuer falls below pre-determined capital ratio threshold levels or (ii) at the request of a 

financial regulator with supervisory authority causing Cocos to convert into equity or to be permanently written 

down. In the first case, the trigger event calculations may also be affected by changes in applicable accounting 

rules, the accounting policies of the issuer or its group and the application of these policies. In the event of a 

security being converted to equity, investors may suffer a loss depending on the conversion rate. Were the 

securities to be written down, the principal may be fully lost with no payment to be recovered. Some Cocos may 

be written back up to par over time, but the issuer may be under no obligation to fully do so. Following a trigger 

event, losses may not reflect the waterfall of subordination and in some circumstances Coco bond holders may 

suffer losses prior to investors in the same financial institution holding equity or bonds ranking pari passu or 

junior to the Coco instruments. Independent from the trigger risk, a financial regulator with supervisory authority 

may at any time deem the issuer to have reached a point of non-viability, meaning that public intervention would 

be needed to keep the issuer out of bankruptcy, causing losses across the capital structure for equity and 

bondholders alike. Under these circumstances Coco bondholders would suffer losses in line with the 

subordination of the Coco host instrument. 

Coupon cancelation risk 

Cocos issued in Additional Tier 1 format give the issuer an option to cancel any payment of interest any time at 

its sole discretion. In addition, the issuer may be required by the regulator to cancel the coming interest 

payments. Coupon cancellation will also be a subject of issuer breaching a certain capital ratio threshold. Any 

cancellation of interest represents a forgone coupon payment and will not be reimbursed, in case the issuer 

decides to resume interest payments at a later stage. 

Unknown risk 

The structure of the investments in Cocos is innovative and has not been fully tested as of today. 

Liquidity risk 

CoCos may entail a liquidity risk, meaning that under certain conditions it may be difficult to sell them. If the 

relevant market for a specific CoCo is illiquid, it may not be possible to liquidate a position at all or at an 

acceptable price. This risk generally increases the more likely it gets that the pre-specified trigger event of a given 

CoCo occurs. 

Call extension risk 

Redemption rights of CoCos’ holders depend on the CoCos’ issuer’s competent authority approval 

Extension risk 

As there may be no incentive, in the form of a coupon step-up, for the issuer to redeem the securities issued, 

this would cause the securities’ duration to lengthen and to expose investors to higher interest rate risk. 

Yield/ Valuation risk 

CoCos may have an attractive yield which may be viewed as a complexity premium. 

Net Asset Value 
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Finally, when CoCos are written down, the Net Asset Value of the Daman Global Sukuk Sub-Fund may significantly 

decrease. 

CONTACT 

Subscriptions, redemption and transfers 

European Fund Administration 

2, rue d’Alsace 

L-1122 Luxembourg 

Grand Duchy of Luxembourg 

Request for documentation 

Fuchs Asset Management S.A. 

49, boulevard Prince Henri 

L-1724 Luxembourg 

Grand Duchy of Luxembourg 

European Fund Administration 

2, rue d’Alsace 

L-1122 Luxembourg 

Grand Duchy of Luxembourg 

Shariah Supervisory Board 

Amanie Advisors Ltd 

Dubai International Financial Centre 

Al-Fattan Currency House, Tower 2 

Unit 1304, PO Box 506837 

Dubai 

United Arab Emirates 
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ANNEX 2 - INVESTMENT RESTRICTIONS 

Applicable to all Sub-Funds 

Section I 

1) The investments of the Fund must comprise only one or more of the following: 

a) transferable securities and money market instruments admitted to or dealt in on a regulated market 

within the meaning of Directive 2014/65/EU; 

 b) transferable securities and money market instruments dealt in on another market in a Member State of 

the European Economic Area (a “Member State”) which is regulated, operates regularly and is 

recognised and open to the public; 

 c) transferable securities and money market instruments admitted to official listing on a stock exchange 

in a non-Member State of the European Union or dealt in an another regulated market in a non-Member 

State of the European Union which operates regularly and is recognised and open to the public; 

 d) recently issued transferable securities and money market instruments, provided that: 

- the terms of issue include an undertaking that application will be made for admission to official 

listing on a stock exchange or on another regulated market which operates regularly and is 

recognised and open to the public; 

- such admission is secured within one year of issue; 

 e) shares or units of UCITS authorised according to Directive 2009/65/EC and/or other UCIs within the 

meaning of Article 1, paragraph (2), points a) and b) of the Directive 2009/65/EC, whether or not 

established in a Member State, provided that: 

- such other UCIs are authorised under laws which provide that they are subject to supervision 

considered by the CSSF to be equivalent to that laid down in Community law, and that 

cooperation between authorities is sufficiently ensured; 

- the level of protection for unit-holders or shareholders in such other UCIs is equivalent to that 

provided for unit-holders or shareholders in a UCITS, and in particular that the rules on assets 

segregation, borrowing, lending and uncovered sales of transferable securities and money 

market instruments are equivalent to the requirements of Directive 2009/65/EC; 

- the business of such other UCIs is reported in half-yearly and annual reports to enable an 

assessment of the assets and liabilities, income and operations over the reporting period; 

- no more than 10% of the assets of the UCITS or of the other UCIs, whose acquisition is 

contemplated, can, according to their constitutional documents, in aggregate be invested in 

units of other UCITS or other UCIs; 

f) deposits with credit institutions which are repayable on demand or have the right to be withdrawn, and 

maturing in no more than 12 months, provided that the credit institution has its registered office in a 

Member State or, if the registered office of the credit institution is situated in a non-Member State, 

provided that it is subject to prudential rules considered by the CSSF as equivalent to those laid down 

in Community law; 

g) financial derivative instruments, including equivalent cash-settled instruments, dealt in on a regulated 

market referred to in subparagraphs a), b) and c) above, and/or financial derivative instruments dealt 
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in over-the-counter (“OTC derivatives”), provided that: 

- the underlying exposure consists of instruments covered by this Section, paragraph (1), 

financial indices, interest rates, foreign exchange rates or currencies, in which the Fund may 

invest according to its investment objectives as stated in the Fund’s constitutional documents; 

- the counterparties to OTC derivative transactions are institutions subject to prudential 

supervision, and belonging to the categories approved by the CSSF; and 

- the OTC derivatives are subject to reliable and verifiable valuation on a daily basis and can be 

sold, liquidated or closed by an offsetting transaction at any time at their fair value at the 

initiative of the Fund, such valuation method will be approved by the auditors; 

h) money market instruments other than those dealt in on a regulated market, which fall under Article 1 

of the 2010 Law, if the issue or the issuer of such instruments is itself regulated for the purpose of 

protecting investors and savings, and provided that such instruments are: 

- issued or guaranteed by a central, regional or local authority or by a central bank of a Member 

State, the European Central Bank, the European Union or the European Investment Bank, a 

non-Member State or, in case of a Federal State, by one of the members making up the 

federation, or by a public international body to which one or more Member States belong; or 

- issued by an undertaking any securities of which are dealt in on regulated markets referred to 

in subparagraphs (a), (b) or (c) above; or 

- issued or guaranteed by an establishment subject to prudential supervision, in accordance with 

criteria defined by Community law, or by an establishment which is subject to and complies 

with prudential rules considered by the CSSF to be at least as stringent as those laid down by 

Community law; or 

- issued by other bodies belonging to the categories approved by the CSSF provided that 

investments in such instruments are subject to investor protection equivalent to that laid down 

in the first, the second or the third indents above and provided that the issuer is a company 

whose capital and reserves amount to at least ten million EUR (EUR 10,000,000) and which 

presents and publishes its annual accounts in accordance with the fourth Directive 78/660/EEC, 

is an entity which, within a group of companies which includes one or several listed companies, 

is dedicated to the financing of the group or is an entity which is dedicated to the financing of 

securitisation vehicles which benefit from a banking liquidity line. 

2) The Fund shall not, however:

a) invest more than 10% of the assets of each Sub-Fund in transferable securities and money market 

instruments other than those referred to in paragraph (1); 

b) acquire either precious metals or certificates representing them. 

The Fund may hold ancillary liquid assets. 

3) The Fund may acquire movable and immovable property which is essential for the direct pursuit of its 

business.

Section II 

1) The Fund may invest no more than 10% of the assets of each Sub-Fund in transferable securities or 

money market instruments issued by the same body and hold more than 20% of the assets of each Sub-

Fund in deposits made with the same body. 



93

The risk exposure to a counterparty of the Fund in an OTC derivative transaction may not exceed 10% 

of the assets of each Sub-Fund when the counterparty is a credit institution referred to in Section I, 

paragraph 1) f) or 5% of the assets of each Sub-Fund in other cases. 

2) The total value of the transferable securities and money market instruments held by each Sub-Fund of 

the Fund in the same issuer in which it invests more than 5% of the assets must not exceed 40% of the 

value of the net assets of such Sub-Fund. This limitation does not apply to deposits and OTC derivative 

transactions made with financial institutions subject to prudential supervisions. 

Notwithstanding the individual limits laid down in paragraph (1), the Fund may not combine, where this 

would lead to investing more than 20% of its assets in a single body, in any of the following: 

- investments in transferable securities or money market instruments issued by that body, 

- deposits made with that body, or 

- exposures arising from OTC derivative transactions undertaken with that body. 

3) The limit laid down in the first sentence of paragraph (1) may be raised to a maximum of 35% if the 

transferable securities or money market instruments are issued or guaranteed by a Member State, by 

its local authorities, by a non-Member State or by public international bodies of which one or more 

Member States are members. 

4) The limit laid down in the first sentence of paragraph (1) may be raised to a maximum of 25% for certain 

bonds when they are issued by a credit institution which has its registered office in a Member State of 

the European Union and which is subject by law, to special public supervision designed to protect 

bondholders. In particular, sums deriving from the issue of these bonds must be invested in conformity 

with the law in assets which, during the whole period of validity of the bonds, are capable of covering 

claims attaching to the bonds and which, in case of bankruptcy of the issuer, would be used on a priority 

basis for the repayment of principal and payment of the accrued interest. 

If the Fund invests more than 5% of the assets of each Sub-Fund in bonds referred to in the first sub-

paragraph above and issued by one issuer, the total value of such investments may not exceed 80% of 

the value of the assets of each Sub-Fund. 

5) The transferable securities and money market instruments referred to in paragraphs 3) and 4) are not 

included in the calculation of the limit of 40% referred to in paragraph 2) above. 

The limits set out in paragraphs 1), 2), 3) and 4) above may not be combined, and therefore investments in 

transferable securities or money market instruments issued by the same body and deposits or derivative 

instruments made with this same body in accordance with paragraphs 1), 2), 3) and 4) may not exceed a total of 

35% in aggregate of the assets of each Sub-Fund. 

Companies which are included in the same group for the purposes of consolidated accounts, as defined in 

accordance with Directive 83/349/EEC or in accordance with recognised international accounting rules, are 

regarded as a single body for the purpose of calculating the limits contained in this Article. 

The Fund may cumulatively invest up to 20% of the assets of each Sub-Fund in transferable securities and money 

market instruments issued by entities within the same group. 
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Section III 

The Fund is authorised to invest, in accordance with the principle of risk-spreading, up to 100% of the assets of 

each Sub-Fund in different transferable securities and money market instruments issued or guaranteed by any 

Member State, its local authorities, any other member state of the OECD, Brazil, Singapore, Russia, Indonesia, 

South Africa or public international bodies of which one or more Member States of the European Union are 

members. 

The Sub-Fund shall hold securities from at least six different issues, but securities from any one issue may not 

account for more than 30% of its total assets. 

Section IV 

1) Except if otherwise provided for in the investment policy of a Sub-Fund, the Fund may acquire units or 

shares of UCITS and/or other UCIs referred to in Section I, paragraph (1) (e), provided that no more than 

10% in aggregate of the assets of each Sub-Fund (unless otherwise specified in the Sub-Fund’s data 

sheet) are invested in the units or shares of UCITS or other UCIs or in one single such UCITS or other UCI. 

When a Sub-Fund is authorised to invest more than 10% of its net assets in units or shares of UCITS 

and/or other UCIs, the following restrictions shall apply: 

(a) the Sub-Fund may not invest more than 20% of its Net Asset Value in any one UCITS or other UCI; 

(b) the Sub-Fund’s investments in non-UCITS UCI may not, in aggregate, exceed 30% of the Sub-

Fund’s Net Asset Value; 

(c) the Sub-Fund may not invest in a UCITS or other UCI which is not itself prohibited from investing 

more than 10% of its net asset value in other UCIs. 

The underlying investments held by the UCITS or other UCI in which a Sub-Fund invests do not have to 

be considered for the purpose of the investment restrictions set forth under Section II. above. 

2) When a Sub-Fund invests in the units or shares of another UCITS or other UCI managed, directly or 

indirectly by delegation, by the Management Company or the investment manager (or any other legal 

entity connected to the Management Company) or by a company with which it (or any other legal entity 

connected to the Management Company) is linked by common management or control, or by a 

substantial direct or indirect holding (each, a “Related Fund”), the Sub-Fund may not be charged 

subscription or redemption fees with respect to the units or shares of such a Related Fund. 

3) A Sub-Fund (the “Investing Sub-Fund”) may subscribe, acquire and/or hold securities to be issued or 

issued by one or more other Sub-Funds of the Fund (“Target Sub-Fund(s)”) provided that: 

- the Target Sub-Fund does not, in turn, invest in the Investing Sub-Fund invested in this Target Sub-

Fund; and 

- no more than 10% of the assets of the Target Sub-Fund whose acquisition is contemplated, may, 

according to its investment policy, be invested in aggregate in units of other UCITS and other UCIs; 

and 

- the Investing Portfolio may not invest more than 10% of its net assets in shares of a single Target 

Portfolio; and 

- voting rights, if any, attaching to the Shares of the Target Sub-Funds are suspended for as long as 

they are held by the Investing Sub-Fund concerned and without prejudice to the appropriate 

processing in the accounts and the period reports; and 

- in any event, for as long as the Shares are held by the Investing Sub-Fund, their value will not be 

taken into consideration for the calculation of the net assets of the Fund for the purpose of 
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verifying the minimum threshold of the net assets imposed by the 2010 Law. 

Section V 

1) The Fund may not acquire any shares carrying voting rights, which would enable it to exercise significant 

influence over the management of an issuing body. 

2) Moreover, the each Sub-Fund may acquire no more than: 

- 10% of the non-voting shares of the same issuer; 

- 10% of the debt securities of the same issuer; 

- 25% of the units or shares of the same UCITS or other UCI within the meaning of Article (2) of 

the 2010 Law; 

- 10% of the money market instruments of any single issuer. 

The limits laid down in the second, third and fourth indents may be disregarded at the time of acquisition if at 

that time the gross amount of bonds or of money market instruments or the net amount of the instruments in 

issued cannot be calculated. 

3) Paragraphs 1) and 2) are waived as regards: 

a) Transferable securities and money market instruments issued or guaranteed by a Member 

State or its local authorities; 

b) Transferable securities and money market instruments issued or guaranteed by a non-Member 

State of the European Union; 

c) Transferable securities and money market instruments issued by public international bodies of 

which one or more Member States of the European Union are members; 

d) Shares held by the Fund in the capital of a corporate entity incorporated in a non-Member 

State of the European Union which invests its assets mainly in the securities of issuing bodies 

having their registered office in that State, where under the legislation of that State, such a 

holding represents the only way in which the Fund can invest in the securities of issuing bodies 

of that State. This derogation, however, shall apply only if in its investment policy the company 

from the non-Member-State of the European Union complies with the limits laid down in 

Section II, III and V (paragraphs 1 and 2). Where the limits set in Section II and III are exceeded, 

Article 49 of the 2010 Law shall apply mutatis mutandis; 

e) Shares held by one or more investment companies in the capital of subsidiary companies which 

carry on only the business of management, advice or marketing in the country where the 

subsidiary is established, in regard to the redemption of shares at the request of shareholders 

exclusively on its or their behalf. 

Section VI 

1) The Fund may not borrow; however, the Fund may acquire foreign currency by means of a back-to-back 

loan. 

2) By way of derogation from paragraph 1), the Fund may borrow the equivalent of: 

a) Up to 10% of the assets of each Sub-Fund provided that the borrowing is on a temporary basis; 
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b) Up to 10% of the assets of each Sub-Fund provided that the borrowing is to make possible the 

acquisition of immovable property essential for the direct pursuit of the Fund’s business; in this 

case, these borrowings and those referred to in sub-paragraph a) may not in any case exceed 

15% of the assets of each Sub-Fund in total. 

Section VII 

1) The Fund may not grant loans to or act as guarantor for third parties. 

2) Paragraph (1) shall not prevent the Fund from acquiring transferable securities or money market 

instruments or other financial instruments referred to in Section I, paragraph (1) e), g) and h) which are 

not fully paid. 

Section VIII 

The Fund may not carry out uncovered sales of transferable securities, money market instruments or other 

financial instruments referred to in Section I, paragraph 1) e), g) and h). 

The Fund may from time to time impose further investment restrictions as shall be compatible with, or in the 

interests of the shareholders, in order to comply with the laws and regulations of the countries in which the units 

are distributed. 

The restrictions set forth above shall apply only at the time an investment is made. If the restrictions are 

exceeded as a result of any event other than the making of an investment, the situation shall be remedied, taking 

due account of the interests of the shareholders. 

Investment Techniques and Instruments

The Fund may employ techniques and instruments relating to transferable securities and other financial liquid 

assets for efficient portfolio management, investment, hedging or other risk management purposes. 

When these operations concern the use of derivative instruments, these conditions and limits shall conform to 

the provisions laid down in Annex 2 “Investment Restrictions” and in particular must take into account the 

securities underlying the derivative instruments used by the Sub-Funds when calculating the investment limits 

described in the aforementioned Annex. 

The Fund may also enter into swaps (such as interest rates swaps or total return swaps). 

A swap is a contract (typically with a bank or a brokerage firm) to exchange two streams of payments (for 

example, an exchange of floating rate payments for fixed payments). A Sub-Fund may enter into swap contracts 

under the following restrictions: 

• each of these swap contracts shall be entered into with first class financial institutions, subject to 

prudential supervision that specialize in these types of transactions; and 

• all such permitted swap transactions must be executed on the basis of industry accepted 

documentation/standardized documentation, such as the ISDA Master Agreement. 

In particular, subject to the investment restrictions set forth above, and on an ancillary basis, the Sub-Funds may 

enter into total return swaps for efficient portfolio management and for hedging purposes: total return swaps, 

are contracts in which one party receives interest/profit payments on a reference asset plus any capital gains 
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and losses over the payment period, while the other receives a specified fixed or floating cash flow unrelated to 

the credit worthiness of the reference asset, especially where the payments are based on the same notional 

amount. The reference asset may be any asset, index, or basket of assets. The Fund has selected and entered 

into agreement with Morgan Stanley to be the single counterparty for any total return swaps transactions1. 

The Fund may use efficient portfolio management (“EPM”) techniques for the purpose of reducing risks and/or 

costs, and/or to increase capital returns. In doing so, it will ensure that any resulting transactions comply with 

the Investment Restrictions set out in Annex 2, and that any potential exposure is fully covered by cash or other 

assets sufficient to meet any financial obligations that could arise. When the Fund uses derivative instruments 

for the purposes of EPM, it will ensure that the risks associated with using these techniques are adequately 

covered by the Fund’s Risk Management Process and Policy (see section on ‘Global Risk Exposure and Risk 

Management’ below) and do not significantly alter the risk profile of the relevant Sub-Fund. Risk exposures 

arising from OTC financial derivative transactions and EPM techniques are combined when calculating the Fund’s 

counterparty risk exposures. 

The Fund will aim to ensure that the use of EPM is consistent with the best interests of shareholders. However, 

use of EPM may on occasion give rise to increased counterparty or market risk, and also to potential conflicts of 

interest, for example if affiliate companies are used. 

All of the revenues arising from the use of EPM, net of direct and indirect operational costs, will be returned to 

the Fund. 

Under no circumstances shall any of these operations cause a Sub-Fund to diverge from its investment objectives 

set out in the Prospectus. 

Furthermore, the Fund may also enter into securities lending and borrowing transactions provided that they 

comply with the following rules. 

However, as of the date of the Prospectus, no Sub-Fund is authorized to enter into securities lending transactions, 

optional repurchase transactions, reverse repurchase agreements/repurchase agreements, margin lending 

transactions and total return swaps within the meaning of Regulation (EU/2015/2365) on transparency of 

securities financing transactions and of reuse. Should any Sub-Fund be authorised at a later stage to enter into 

any of these transactions, the Prospectus will be updated accordingly. 

1) Securities Lending and Borrowing 

The Fund may engage in securities lending transactions either directly or through a standardised lending system 

organised by a recognised clearing institution or by a financial institution specialising in this type of transaction 

and subject to prudential supervision rules which are considered by the Luxembourg Regulatory Authority as 

equivalent to those provided by EU law, in exchange for a securities lending fee. To limit the risk of loss to the 

Fund, the borrower must post in favour of the Fund collateral representing at any time, during the lifetime of the 

agreement, not less than the mark-to-market value of the securities lent, together with a margin of 5% (or 7% in 

the case of bonds issued in a different currency from the original loan) in favour of the Fund. The amount of 

collateral is valued daily to ensure that this level is maintained. 

The Fund may only enter into securities lending transactions provided that it is entitled at any time under the 

terms of the agreement to request the return of the securities lent or to terminate the agreement. 

1 Morgan Stanley are not sponsoring or endorsing the Fund and take no responsibility for the contents of the Prospectus 
and/or for the performance of the Fund.
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Collateral may consist of cash, or securities or instruments permissible under Luxembourg law or regulations, 

such as (i) liquid assets and/or (ii) sovereign OECD debt securities, (iii) shares or units issued by money market 

UCIs calculating a daily net asset value and being assigned a rating of AAA or its equivalent, (iv) shares or units 

issued by UCITS investing in debt securities issued or guaranteed by first class issuers offering an adequate 

liquidity, (v) shares or units issued by UCITS investing in shares listed or dealt on a stock exchange of a Member 

State of the OECD provided they are included in a main index, (vi) direct investment in debt securities or shares 

with the characteristics mentioned in (iv) and (v). 

Cash collateral can be reinvested under the conditions stated below. 

The Fund may pay fees to third parties for services in arranging such loans, as such persons may or may not be 

affiliated with the Fund, or any investment manager as permitted by applicable securities and banking law. Such 

fees may be calculated as a percentage of gross revenues earned by the Fund through the use of such technique. 

Information relating to the identity of these third parties and to the revenues arising from and the direct and 

indirect operational costs and fees incurred in relation to securities lending transactions as well as any 

relationship they may have with the Depositary Bank shall be disclosed in the annual reports of the Fund. 

The principal risk when lending securities is that the borrower might become insolvent or refuse to honour its 

obligations to return the securities. In this event, a Sub-Fund could experience delays in recovering its securities 

and may possibly incur a capital loss. A Sub-Fund may also incur a loss in reinvesting the cash collateral it receives. 

Such a loss may arise due to a decline in the value of the investment made with cash collateral received from a 

securities lending counterparty. A decline in the value of such investment of the cash collateral would reduce the 

amount of collateral available to be returned by the Sub-Fund to the securities lending counterparty at the 

conclusion of the securities lending contract. The Sub-Fund would be required to cover the difference in value 

between the collateral originally received and the amount available to be returned to the counterparty, thereby 

resulting in a loss to the Sub-Fund. 

2) OTC financial derivative instruments 

The Fund manages the collateral it receives in relation to transactions in OTC financial derivative instruments in 

accordance with the terms of the relevant ISDA Master Agreement and Credit Support Annex (“CSA”). 

Under the terms of each ISDA Master Agreement and Credit Support Annex, all collateral received by the Fund 

to mitigate counterparty risk arising from OTC derivative transactions must be in the form of either cash or highly 

liquid, high grade securities which are independent of the OTC derivative counterparty and traded on a regulated 

market or multilateral trading facility, with transparent pricing in order to ensure that the collateral can be sold 

quickly at a price that is close to the pre-sale valuation. Collateral is valued on a mark-to-market basis at least 

daily. At present, it is the Fund’s practice only to use cash collateral in relation to its OTC financial derivative 

transactions. 

Risks linked to the management of collateral, including counterparty, market, legal and operational risks, are 

identified, managed and mitigated in accordance with the Fund’s risk management process and the investment 

limits set out in Annex 2 (‘Investment Restrictions’). In addition, Section 3) below sets out the Collateral Policy 

and Section 4) below sets out the Fund’s policy on the reinvestment of cash received as collateral.

3) Collateral Policy 

Assets received from counterparties in securities lending activities, reverse repurchase transactions, and OTC 

derivative transactions other than currency forwards constitute collateral. 
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Collateral shall comply with applicable regulatory standards, in particular CSSF circular 13/559 regarding the 

ESMA guidelines on ETFs and other UCITS issues. 

This collateral must be given in the form of (i) liquid assets and/or (ii) bonds issued or guaranteed by a member 

state of the OECD or by their local public authorities or by supranational institutions and undertakings with EU, 

regional or world-wide scope, (iii) shares or units issued by specific money market UCIs, (iv) shares or units issued 

by UCITS investing in bonds/shares issued or guaranteed by first class issuers offering an adequate liquidity, (v) 

shares or units issued by UCITS investing in shares admitted to or dealt in on a regulated market or on a stock 

exchange of a member state of the OECD provided that they are included in a main index, (vi) direct investment 

in bonds and shares with the characteristics mentioned in (iv) and (v). 

The collateral must be valued on a daily basis. The cash collateral may be reinvested within the limits and 

conditions of CSSF Circular 14/592.

Collateral may be offset against gross counterparty exposure provided it meets applicable regulatory standards, 

including those for liquidity, valuation, issuer credit quality, correlation and diversification. In offsetting collateral 

its value is reduced by a percentage (a “haircut”) which provides, inter alia, for short term fluctuations in the 

value of the exposure and of the collateral. 

The level of margin (also referred to as “haircut”) may fluctuate depending on various factors, such as, but not 

limited to, the type of collateral received (equities or bonds), the type of issuers (governments or companies as 

well as on the correlation between the transactions and the collateral received in respect thereof and short term 

fluctuation in the value of the exposure and of the collateral. Collateral levels should be maintained so as to 

ensure that the net counterparty exposure remains within the limits provided under sub-section 1) Securities 

lending and borrowing above.

Eligible Collateral Haircut applicable 

Cash (same currency as the Sub-Fund’s currency) 0% 

Cash (different currency than the Sub-Fund’s currency) between 1% and 5% 

Government Bonds between 1% and 10% 

Equity 25% 

4) Reinvestment of cash received as collateral 

Non-cash collateral received by the Fund may not be sold, re-invested or pledged.

A Sub-Fund may reinvest collateral received in the form of cash subject to the following conditions: 

(1) The reinvestments may only be made in: 

(i) deposits with credit institutions having their registered office in an EU Member State or if the credit 

institution has its registered office in a third country, it must be subject to prudential rules considered 

by the CSSF as equivalent to those laid down in EU law; 

(ii) high quality government bonds; 

(iii) reverse repurchase agreements provided the transactions are with credit institutions subject to 

prudential supervision and to the extent that the Fund is able to recall at any time the full amount of 

cash on an accrued basis; 

(iv) shares or units issued by short-term money market funds as defined in the ESMA Guidelines on a 

Common Definition of European Money Market Funds (ref CESR/10-049). 
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(2) The financial assets other than bank deposits and units or shares of short-term money market UCIs acquired 

by means of reinvestment of cash received as collateral, must be issued by an entity not affiliated to the 

counterparty. 

(3) Short-term bank deposits and debt securities referred to in (i) through (ii) above must be eligible investments 

within the meaning of Article 41 (1) of the 2010 Law. 

(4) The reinvestment of cash received as collateral should be diversified in accordance with the diversification 

requirement applicable to non-cash collateral. 

(5) If the short-term bank deposits referred to in (3) are likely to expose the Sub-Fund to a credit risk vis-à-vis the 

Depositary, the Sub-Fund must take this into consideration for the purpose of the limits on deposits prescribed 

by the Annex 2 “Investment Restrictions” of this Prospectus. 

(6) The reinvestment must, in particular if it creates a leverage effect, be taken into account for the calculation 

of the Sub-Fund’s global exposure. Any reinvestment of collateral provided in the form of cash in financial assets 

providing a return in excess of the risk free rate, is subject to this requirement. 

(7) Reinvestments must be specifically mentioned with their respective value in an appendix to the financial 

reports of the Fund. 

(8) Where there is a title transfer, the collateral received should be held by the Depositary of the UCITS. For other 

types of collateral arrangement, the collateral can be held by a third party custodian which is subject to 

prudential supervision, and which is unrelated to the provider of the collateral. 

5) Repurchase Agreements and Reverse Repurchase Agreements 

The Fund may enter into repurchase agreement transactions which consist of the purchase and sale of securities 

with a clause reserving the seller the right or the obligation to repurchase from the acquirer the securities sold 

at a price and term specified by the two parties in their contractual arrangement. 

The Fund can act either as purchaser or seller in repurchase or reverse repurchase agreement transactions or a 

series of continuing repurchase transactions. Its involvement in such transactions is, however, subject to the 

following rules: 

(1) The Fund may not buy or sell securities using a repurchase or reverse repurchase agreement transaction 

unless the counterparty in such transactions is a first class financial institution specialising in this type of 

transaction subject to prudential supervision rules considered by the Luxembourg Regulatory Authority as 

equivalent to those provided by EU law. 

(2) During the life of a repurchase or reverse repurchase agreement contract, the Fund cannot sell the securities 

which are the object of the contract, either before the right to repurchase these securities has been exercised by 

the counterparty, or the repurchase term has expired. 

(3) As the Fund is exposed to redemptions of its own Shares, it must take care to ensure that the level of its 

exposure to repurchase or reverse repurchase agreement transactions is such that it is able, at all times, to meet 

its redemption obligations. 

The Fund may only enter into reverse repurchase agreement and/or repurchase agreement transactions 

provided that it is able at any time (a) to recall the full amount of cash in a reverse repurchase agreement or any 
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securities subject to a repurchase agreement or (b) to terminate the agreement in accordance with applicable 

regulations. 

However, fixed-term transactions that do not exceed seven days should be considered as arrangements on terms 

that allow the assets to be recalled at any time by the Fund.

Global Risk Exposure and Risk Management 

The Fund must employ a risk-management process which enables it to monitor and measure at any time the risk 

of the positions in its portfolios and their contribution to the overall risk profile of its Sub-Funds. 

In relation to financial derivative instruments the Fund must employ a process (or processes) for accurate and 

independent assessment of the value of OTC derivatives and the Fund shall ensure for each Sub-Fund that its 

global risk exposure relating to financial derivative instruments does not exceed the total net value of its 

portfolio. 

The global risk exposure is calculated taking into account the current value of the underlying assets, the 

counterparty risk, future market movements and the time available to liquidate the positions. 

In the framework of the risk management process, either the commitment approach, or relative or absolute 

“value-at-risk” approach (hereinafter “VaR”) may be used to manage and measure the global risk exposure of 

each Sub-Fund. The choice of the approach used is based on the investment strategy of each Sub-Fund and on 

the type and on the complexity of the financial derivative instruments in which the relevant Sub-Fund may invest, 

and also the proportion of financial derivative instruments held by the Sub-Fund. 

The commitment approach measures the overall risk exposure linked to investment in financial derivative 

instruments and other investment techniques (taking into account the netting and hedging effects), which shall 

not exceed the Net Asset Value. Pursuant to this approach, each financial derivative instrument is in principle 

converted to the market value of an equivalent investment in the underlying asset to this financial derivative 

instrument. 

The VaR measures the maximum expected loss taking into account a given confidence level and a given period. 

The VaR calculation is processed on the basis of a unilateral confidence interval of 99% and a twenty day time 

horizon. 

When using relative VaR, the calculated overall global risk exposure related to the whole portfolio investments 

of the relevant Sub-Fund does not exceed twice the VaR of the reference portfolio. 

When using absolute VaR, the VaR of the relevant Sub-Fund is limited to a maximum of 20% of its Net Asset 

Value. 

The expected level of leverage for each Sub-Fund using VaR is indicated for each Sub-Fund in the data sheet of 

the relevant Sub-Fund. In certain circumstances, this level of leverage may however be exceeded. The method 

used for determining the expected level of leverage of these Sub-Funds is based on the sum of the notionals. 

Each Sub-Fund may invest, according to its investment policy and within the limits laid down in Annex 2 

“Investment Restrictions” and “Financial Techniques and Instruments”, in financial derivative instruments 

provided that the exposure to the underlying assets does not exceed in aggregate the investment limits laid down 

in Annex 2 “Investment Restrictions”, under section II. 
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When a Sub-Fund invests in index-based financial derivative instruments, these investments do not necessarily 

have to be combined to the limits laid down in Annex 2 “Investment Restrictions” under section II. 

When a transferable security or money market instrument embeds a derivative, the latter must be taken into 

account when complying with the requirements of this section. 

Whenever risk management processes, adequate to perform the functions described above are employed on 

behalf of the Fund by the Management Company in managing the Sub-Fund (s), they are deemed to be employed 

by the Fund.

Responsibility for the risk-management process of the Fund has been delegated to the Management Company 

which is also in charge of the permanent risk management function. 

Breach of Restrictions 

If the limitations set forth above are exceeded for reasons beyond the control of the Fund or as a result of the 

exercise of subscription rights, it must adopt as a priority objective for its sales transactions the remedy of that 

situation, taking due account of the interest of its shareholders. 

EMIR 

As a financial counterparty to exchange-traded and OTC derivative transactions, the Fund is subject to certain 

trade reconciliation and reporting requirements under EMIR which came into force during 2013. The Fund has 

established an appropriate control framework which is designed to ensure compliance with these requirements. 

Benchmark Regulation 

Certain Sub-Funds may be users of benchmarks as defined by Regulation (EU) 2016/1011 of the European 

Parliament and of the Council of 8 June 2016 on indices used as benchmarks in financial instruments and financial 

contracts or to measure the performance of investment funds and amending Directives 2008/48/EC and 

2014/17/EU and Regulation (EU) No 596/2014 (the "Benchmark Regulation").

The data sheet of the relevant Sub-Fund which uses a benchmark that falls within the scope of the Benchmark 

Regulation will mention the benchmark administrator and whether the administrator is included in the register 

of administrators established and maintained by ESMA.

The Benchmark Regulation requires the Management Company to produce and maintain robust written plans 

setting out the actions that it would take in the event that a benchmark materially changes or ceases to be 

provided. The Management Company shall comply with this obligation. Further information on the plan is 

available free of charge upon request at the Management Company. 
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ANNEX 3 - FURTHER INFORMATION 

Net Asset Value Determination 

For the purposes of calculation of the Net Asset Value per Share of each Sub-Fund and Class of Shares of the 

Fund, all applications for subscription, redemption, switch and conversion of Shares of the Sub-Funds, as well as 

all contributions received in consideration for the issuance of Shares and all proceeds paid in consideration for 

the redemption or transfer of Shares shall be taken into account. In respect of Net Asset Value calculation errors 

the materiality threshold and the de minimis rules as set forth in CSSF Circular 02/77 relating to protection of 

investors in case of net asset value calculation error and correction of the consequences resulting from non-

compliance with the investment rules applicable to UCIs, the Fund’s Administrative Agent will comply with the 

specific requirements of such CSSF Circular 02/77, to the extent applicable to it. 

The Net Asset Value of the Fund’s assets in each Sub-Fund and the related Net Asset Value per Share of each 

relevant Sub-Fund and Class of Shares will be determined on the basis of the closing market prices on each 

Valuation Day. 

The Net Asset Value per Share of each Class of Shares for all Sub-Funds is determined by dividing the value of the 

total assets of the Sub-Fund allocable to such Class of Shares less the liabilities of the Sub-Fund properly allocable 

to such Class of Shares by the total number of Shares of such Class outstanding on any Valuation Day. 

The assets of the Fund shall be deemed to include: 

(i) all cash balances and deposits, including any interest accrued thereon; 

(ii) all bills and demand notes and accounts receivable (including proceeds of securities sold but not 

settled); 

(iii) all bonds, time notes, shares, stock, units/shares in undertakings for collective investment, debenture 

stocks, subscription rights, warrants, options and other investments and securities owned or 

contracted for by the Fund; 

(iv) all stock, stock dividends, cash dividends and cash distributions receivable by the Fund to the extent 

that information thereon is reasonably available to the Fund (provided that the Fund may make 

adjustments with regard to fluctuations in the market value of securities caused by trading ex-

dividends, ex-rights, or similar practices); 

(v) all interest accrued on any interest-bearing securities owned by the Fund except to the extent that the 

same is included or reflected in the principal amount of such security; 

(vi) the launch expenses of the Fund insofar as the same have not been written off, provided that such 

preliminary expenses may be written off directly from the capital of the Fund; and 

(vii) all other permitted assets of every kind and nature, including prepaid expenses. 

The value of such assets shall be determined as follows: 

(i) the value of any cash balances or deposits, bills and demand notes and accounts receivable, prepaid 

expenses, cash dividends and interest declared or accrued as aforesaid and not yet received shall be 

deemed to be the full amount thereof, unless in any case the same is unlikely to be paid or received 

in full, in which case the value thereof shall be arrived at after making such discount as the Fund may 

consider appropriate in such case to reflect the true value thereof; 

(ii) the value of securities, money market instruments and/or financial derivative instruments which are 

listed on any official stock exchange or dealt in on any other regulated market are valued at the last 

available price in accordance with the Fund’s current accounting policies; 
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(iii) in the event that any of the securities, including money market instruments or financial derivative 

instruments held by the Fund’s portfolio on the relevant day are not listed on any stock exchange or 

dealt in on any other regulated market or if, with respect to securities, money market instruments 

and/or financial derivative instruments listed on any stock exchange or dealt in on any other regulated 

market, the basis of the price as determined pursuant to sub-paragraph (ii) is not representative of 

the fair market value of the relevant securities, the value of such securities will be determined based 

on the reasonably foreseeable sales price determined prudently and in good faith; 

(iv) the financial derivative instruments which are not listed on any official stock exchange or traded on 

any other regulated market will be valued in a reliable and verifiable manner on a daily basis and 

verified by a competent professional appointed by the Fund in accordance with market practice; 

(v) units or shares in open-ended investment funds shall be valued at their last available net asset value 

reduced by any applicable redemption charge; 

(vi) the value of money market instruments neither listed or dealt in on a stock exchange nor dealt in on 

any other regulated market shall be based on the nominal value plus any accrued interest or an 

amortised cost basis; 

(vii) in the event that the above mentioned calculation methods are inappropriate or misleading, the 

Directors may adjust the value of any investment or permit another method of valuation to be used 

for the assets of the Fund; and 

(viii) in circumstances where the interests of the Fund or its shareholders so justify (for example, the 

avoidance of market timing practices), the Directors have delegated to the Management Company the 

discretion to take appropriate measures, such as applying a fair value pricing methodology, to adjust 

the value of the Fund’s assets. 

Any assets or liabilities expressed in terms of currencies other than the reference currency of the relevant Sub-

Fund are translated into the reference currency at the prevailing market rate at the time of valuation. 

The Net Asset Value per Share shall be calculated up to 2 decimals. 

The Fund shall include in the financial reports its audited consolidated accounts that will be expressed in USD. 

During the existence of any state of affairs which, in the opinion of the Board, makes the determination of the 

Net Asset Value of a Sub-Fund in its reference currency either not reasonably practical or prejudicial to the 

shareholders of the Fund, the Net Asset Value may temporarily be determined in such other currency as the 

Board may determine. 

The Net Asset Value per Share of each Class within each Sub-Fund may be obtained at the registered office of 

the Fund. In addition, the Net Asset Value per Share of each Class within each Sub-Fund will be published in any 

country where the Fund is registered for distribution according to the national legal requirements. 

Swing Pricing Adjustment 

A Sub-Fund may suffer dilution of the Net Asset Value per Share due to investors buying or selling Shares in a 

Sub-Fund at a price that does not reflect the dealing and other costs that arise when security trades are 

undertaken by the Management Company to accommodate cash inflows or outflows. 

In order to enhance the protection of existing shareholders, a policy has been adopted to allow price adjustments 

as part of the regular daily valuation process to mitigate the impact of dealing and other costs on occasions when 

these are deemed to be significant. 

In order to achieve this, a swing pricing mechanism may be adopted to protect the interests of shareholders of 

each Sub-Fund. If on any Valuation Day, the aggregate net transactions in Shares of a Sub-Fund exceed a pre-
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determined threshold, as determined and reviewed for each Sub-Fund on a periodic basis by the Board, the Net 

Asset Value per Share may be adjusted upwards or downwards to reflect net inflows and net outflows 

respectively. The threshold is set by the Board taking into account factors such as the prevailing market 

conditions, the estimated dilution costs and the size of the Sub-Funds, the application of which will be triggered 

mechanically and on a consistent basis. The adjustment will be upwards when the net aggregate transactions 

result in an increase of the number of Shares. The adjustment will be downwards when the net aggregate 

transactions result in a decrease of the number of Shares. 

The adjusted asset value will be applicable to all transactions on a given Valuation Day. The swing pricing 

mechanism may be applied across each Sub-Fund provided that this is specifically indicated in Annex I for the 

relevant Sub-Fund. The extent of the price adjustment will be set by the Board to reflect dealing and other costs. 

Such adjustment may vary for the various Sub-Funds and will not exceed 1% of the original Net Asset Value per 

Share. As such price adjustments will be in response to significant cash flows rather than normal volumes, it is 

not possible to accurately predict whether a price adjustment will occur at any future point in time. 

Consequently, it is also not possible to accurately predict how frequently such price adjustments will need to be 

made. 

The expenses of a Sub-Fund are calculated on the basis of the Net Asset Value of the relevant Sub-Fund and are 

not impacted by the swing pricing adjustment. 

Suspension of Calculation of the Net Asset Value and of Issue, Redemption and Conversion of Shares 

The Fund may suspend the calculation of the Net Asset Value of any Sub-Fund and may suspend the issue and 

redemption of Shares of the relevant Sub-Fund and the conversion from or into the relevant Sub-Fund: 

a) during any period when any market or stock exchange, which is the principal market or stock exchange 

on which a material part of the Fund’s investments attributable to any Sub-Fund from time to time are 

quoted, is closed, (otherwise than for ordinary holidays), or during which dealings are restricted or 

suspended; 

b) during the existence of any state of affairs which in the opinion of the Board constitutes an emergency 

as a result of which disposals or valuations of assets owned by the Fund attributable to any Sub-Fund 

would be impracticable; 

c) during any breakdown in, or restriction in the use of the means of communication normally employed 

in determining the price or value of any of the investments attributable to any Sub-Fund or the current 

prices on any market or stock exchange; 

d) during any period when the Fund is unable to repatriate monies for the purpose of making payments 

on the redemption of its Shares or during which any transfer of moneys involved in the realisation or 

acquisition of investments or payments due on redemption of such Shares cannot in the opinion of 

the Board be effected at normal rates of exchange; 

e) to the extent such suspension is justified for the protection of investors, in case of publication (i) of 

the notice informing the shareholders of the decision to liquidate the Fund or one or more Sub-Funds 

or (ii) of the notice informing the shareholders of the decision of the Board to merge the Fund or one 

or more Sub-Funds; 

f) when for whatever reason, the value of the assets on debts and liabilities attributable to the Sub-Fund 

cannot be rapidly and accurately determined; and 

g) any other circumstances beyond the absence of suspension could lead to some liabilities, pecuniary 

disadvantages or any other damage that the Fund, the Sub-Fund or their shareholders would not 

otherwise have been suffered. 



106

Shareholders having requested issue, redemption or conversion of their Shares will be notified in writing of any 

such suspension within seven days of their request and will be promptly notified of the termination of such 

suspension. 

The suspension of the calculation of the Net Asset Value per Share for any Sub-Fund will have no effect on the 

calculation of Net Asset Value per Share or the issue, redemption and conversion of the Shares of any other Sub-

Fund. 

Liquidation of the Fund 

The Fund has been established for an unlimited period of time. However, the Fund may be dissolved and 

liquidated at any time by a resolution of the general meeting of shareholders. 

In the event of a dissolution of the Fund, liquidation shall be carried out by one or several liquidators (who may 

be physical persons or legal entities) named by the meeting of shareholders effecting such dissolution and which 

shall determine their powers and their compensation. The net proceeds of liquidation corresponding to each 

Sub-Fund shall be distributed by the liquidators to the holders of Shares of each Sub-Fund in proportion of their 

holding of Shares in such Sub-Fund and Class. 

Any liquidation will entitle a shareholder to a pro rata share of the liquidation proceeds corresponding to the 

Class of Shares held by the relevant shareholder. Moneys available for distribution to shareholders in the course 

of the liquidation that are not claimed by shareholders will at the close of liquidation be deposited at the Caisse 

de Consignation in Luxembourg pursuant to the 2010 Law, where during 30 years they will be held at the disposal 

of the shareholders entitled thereto. 

If the capital of the Fund falls below two-thirds of the minimum capital of EUR 1,250,000, the Board must submit 

the question of the dissolution of the Fund to a general meeting of shareholders convened to be held within 40 

days and for which no quorum shall be prescribed and which shall decide by a simple majority of the share 

represented at the meeting. 

If the capital of the Fund falls below one quarter of the minimum capital stated above, the Board must submit 

the question of dissolution of the Fund to a general meeting of shareholders convened to be held within 40 days 

and for which no quorum shall be prescribed, dissolution of the Fund may be resolved by shareholders holding 

one quarter of the Shares at the meeting. 

All the decisions taken by the general meeting or the Board regarding the liquidation of the Fund will be published 

in accordance with Luxembourg law. In addition such notice will be published in any country where the Fund is 

registered for distribution according to the national legal requirements. 

Termination of Sub-Funds or Classes of Shares 

The Board may decide to liquidate any Sub-Fund or Class of Share (i) if the net assets of such Sub-Fund fall below 

a level considered by the Board to be too low for that Sub-Fund to continue to be managed efficiently; (ii) if a 

change in the economic or political situation relating to the Sub-Fund or Class of Share would justify such 

liquidation as decided by the Board or if required by the interests of the shareholders in a Sub-Fund or Class of 

Shares; or (iii) in the event of a product rationalisation decided on by the Board. 

The Fund shall serve a written notice to the holders of the relevant Shares prior to the effective date for the 

liquidation, which will indicate the reasons of and the procedure for the liquidation operations. 
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Unless the Board decides otherwise in the interests of, or to keep equal treatment among the shareholders, the 

shareholders of the Sub-Fund concerned may continue to request redemption or conversion of their Shares free 

of charge prior to the effective date of the compulsory redemption, taking into account actual realisation prices 

of investments and realisation expenses. 

Any liquidation proceeds remaining unclaimed after the closure of the liquidation of a Sub-Fund will be deposited 

in escrow at the Caisse de Consignation. Amounts not claimed from escrow within the period fixed by law may 

be forfeited in accordance with the provisions of Luxembourg law. 

Notwithstanding the powers conferred to the Directors by the preceding paragraph, a general meeting of 

shareholders of any Sub-Fund may, upon proposal from the Directors, redeem all the Shares of such Sub-Fund 

and refund to the shareholders the Net Asset Value of their Shares (taking into account actual realisation prices 

of investments and realisation expenses) calculated as of the Valuation Day at which such decision shall take 

effect. There shall be no quorum requirements for such general meeting of shareholders at which resolutions 

shall be adopted by simple majority of those present or represented if such decision does not result in the 

liquidation of the Fund. 

Amalgamation of Sub-Funds 

Any merger of a Sub-Fund with another Sub-Fund of the Fund or with another UCITS (whether subject to 

Luxembourg law or not) shall be decided by the Board, unless the Board decides to submit the decision for the 

merger to the general meeting of shareholders of the Sub-Fund concerned. In the latter case, no quorum will be 

required for this meeting and the decision for the merger shall be taken by a simple majority of the votes cast. 

In the case of a merger of a Sub-Fund where, as a result, the Fund ceases to exist, the merger shall, 

notwithstanding the foregoing, be decided by a meeting of shareholders resolving in accordance with the 

quorum and majority requirements for the amendment of the Articles of Incorporation. Such a decision will be 

undertaken and notified to the relevant shareholders in accordance with the provisions of the 2010 Law and any 

applicable regulations. 

Documents for Inspection 

Copies of the following documents are available for inspection during usual business hours on any weekday 

(Saturdays and public holidays excepted) at the registered office of the Fund: 

(a) Management Company Agreement; 

(b) Depositary Agreement; 

(c) Domiciliary Services Agreement; 

(d) Central Administrative Agent, Registrar and Transfer Agent Agreement; 

(e) Paying Agency Agreement; 

(f) Investment Management Agreement(s); 

(g) the Articles of Incorporation; 

(h) the latest Prospectus of the Fund; 

(i) the latest KIIDs; and 

(j) the latest annual and semi-annual reports of the Fund. 

The agreements under (a) to (f) above may be amended by mutual consent of the parties thereto. 

A person having a complaint about the operation of the Fund may submit such complaint in writing to the 

Management Company at its registered office. 
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The details of the Management Company’s complaint handling procedures as well as the voting rights policy, 

best execution policy, conflicts of interests rules, etc. may be obtained free of charge during normal office hours 

at the registered office of the Management Company.
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